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RURAL ATMS UNDER RECALIBRATION FOR RS. 200,
RS. 500 NOTES

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Automated teller machines (ATMs), mostly in rural areas, are being recalibrated to replace the
cassettes for Rs. 2,000 bank notes with either those for Rs. 500 or Rs. 200.

This is because in such areas the demand for Rs. 2,000 bank note is not high while lower
denomination notes are more sought after.

“It is more in the rural areas. There, people do not want Rs. 2,000 notes. Because it becomes
difficult to change those notes. They generally prefer Rs. 100 and Rs. 200,” said Navroze
Dastur, MD, NCR Corporation. NCR manages close to 1.1 lakh ATMs in the country.

There are a total 2.1 lakh bank-deployed ATMs in the country apart from about 30,000 white
label ATMs.

“Not all the ATMs are replacing the Rs. 2,000-note cassette. It is being done strategically,
depending on the requirement and the need of the location,” he said.

The average ticket size of ATM withdrawals is Rs. 4,000 to Rs. 4,500, slightly up from the Rs.
3,500 earlier.

According to Mr. Dastur, in the urban and metro locations, ATMs typically carry Rs. 2,000 notes.
Bank branches in the urban areas also prefer putting Rs. 2,000 notes in their ATMs.

Mr. Dastur emphasised that it was a business decision that responded to the demand. “In some
urban areas also, if you do not see offtake of Rs. 2,000 notes as a business decision, you will
replace the Rs. 2,000 with Rs. 500 or Rs. 200,” he added.

The Rs. 2,000 notes came into calculation after the demonetisation exercise of 2016 when Rs.
500 and Rs. 1,000 currency notes were withdrawn from the system.

According to RBI data, 3,291 million pieces of Rs. 2,000 notes were in circulation as at March
2019, which was roughly the same figure for the previous two years.

Bias towards cash

A recent report by RBI has showed that the country continues to have a strong bias for cash
payments.

Cash withdrawals from ATMs have increased over the past five years and India is next only to
China in terms of cash withdrawals from ATMs. However, the percentage of cash withdrawals to
GDP has been constant in India at about 17%.
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BANKS, SELECT FIS REPORT FRAUDS WORTH RS 1.43
LAKH CRORE DURING APRIL-DEC 2019

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

New Delhi: The government on Tuesday said banks and select financial institutions have
reported frauds of over Rs 1.43 lakh crore during the April-December period of the current
financial year. Replying to a question on banking frauds and action taken against fraudsters,
Finance Minister Nirmala Sitharaman said the government in 2015 issued a framework for timely
detection, reporting and investigation related to large-value bank frauds to public sector banks
(PSBs).

The framework was issued to deal with bank frauds exceeding Rs 50 crore, if classified as non-
performing assets. The government also instituted wide-ranging structural and procedural
reforms through the framework and other steps to check frauds in banks.

She said the Reserve Bank of India in its Financial Stability Report of December 2019 observed
that the framework has helped unearth frauds perpetrated over a number of years.

"While this is reflected in the increased amount involved in frauds of Rs 1 lakh and above,
reported by scheduled commercial banks (SCBs) and select financial institutions, increasing
from Rs 10,171 crore in the financial year 2013-14 to Rs 1,43,068 crore in first three quarters of
FY2019-20," Sitharaman said in a written reply in Rajya Sabha.

She also said that as a result of the comprehensive measures taken to check bank frauds, there
is perceptible decline in the amount involved in fraud by 'year of occurrence'.

The minister added that the amount involved in fraud has reduced sharply from the peak of Rs
50,329 crore in 2013-14 to Rs 5,244 crore in the first three quarters of 2019-20.

The measures taken by the government to address checking frauds include setting up of an
online searchable database of frauds reported by banks for timely identification, control and
mitigation of fraud risk and carrying out due diligence during credit sanction.

The efforts also include enactment of the Fugitive Economic Offenders Act, 2018, to attach
properties of fugitive economic offenders, confiscation of such offender's property and
disentitlement of the offender from defending any civil claim.

PSBs have been advised to obtain certified copy of the passport of the promoters/directors and
other authorised signatories of companies availing loan facilities of more than Rs 50 crore. They
have also been advised to decide on publishing photographs of wilful defaulters in terms of the
instructions of RBI and as per their board-approved policy, and strictly ensure rotational transfer
of officials and employees, the minister said.

"With regard to the details of First Information Reports (FIRs) registered against fraudsters and
bank officials, as per inputs received from the Central Bureau of Investigation (CBI), during the
period from FY2016-17 to FY2019-20 (till January 31, 2020), 626 cases were registered with
CBI by banks, in which accused persons numbering 2,111 have been charge-sheeted,"
Sitharaman said.

However, she said that CBI has said that "bank-wise data is not maintained as more than one
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bank may be involved in a particular case and one accused person may figure in a number of
cases registered".
New Delhi: The government on Tuesday said banks and select financial institutions have
reported frauds of over Rs 1.43 lakh crore during the April-December period of the current
financial year. Replying to a question on banking frauds and action taken against fraudsters,
Finance Minister Nirmala Sitharaman said the government in 2015 issued a framework for timely
detection, reporting and investigation related to large-value bank frauds to public sector banks
(PSBs).

The framework was issued to deal with bank frauds exceeding Rs 50 crore, if classified as non-
performing assets. The government also instituted wide-ranging structural and procedural
reforms through the framework and other steps to check frauds in banks.

She said the Reserve Bank of India in its Financial Stability Report of December 2019 observed
that the framework has helped unearth frauds perpetrated over a number of years.

"While this is reflected in the increased amount involved in frauds of Rs 1 lakh and above,
reported by scheduled commercial banks (SCBs) and select financial institutions, increasing
from Rs 10,171 crore in the financial year 2013-14 to Rs 1,43,068 crore in first three quarters of
FY2019-20," Sitharaman said in a written reply in Rajya Sabha.

She also said that as a result of the comprehensive measures taken to check bank frauds, there
is perceptible decline in the amount involved in fraud by 'year of occurrence'.

The minister added that the amount involved in fraud has reduced sharply from the peak of Rs
50,329 crore in 2013-14 to Rs 5,244 crore in the first three quarters of 2019-20.

The measures taken by the government to address checking frauds include setting up of an
online searchable database of frauds reported by banks for timely identification, control and
mitigation of fraud risk and carrying out due diligence during credit sanction.

The efforts also include enactment of the Fugitive Economic Offenders Act, 2018, to attach
properties of fugitive economic offenders, confiscation of such offender's property and
disentitlement of the offender from defending any civil claim.

PSBs have been advised to obtain certified copy of the passport of the promoters/directors and
other authorised signatories of companies availing loan facilities of more than Rs 50 crore. They
have also been advised to decide on publishing photographs of wilful defaulters in terms of the
instructions of RBI and as per their board-approved policy, and strictly ensure rotational transfer
of officials and employees, the minister said.

"With regard to the details of First Information Reports (FIRs) registered against fraudsters and
bank officials, as per inputs received from the Central Bureau of Investigation (CBI), during the
period from FY2016-17 to FY2019-20 (till January 31, 2020), 626 cases were registered with
CBI by banks, in which accused persons numbering 2,111 have been charge-sheeted,"
Sitharaman said.

However, she said that CBI has said that "bank-wise data is not maintained as more than one
bank may be involved in a particular case and one accused person may figure in a number of
cases registered".
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DPE WORKSHOP ON CSR INITIATIVES BY CPSES FOR
TRANSFORMATION OF ASPIRATIONAL DISTRICTS

Relevant for: Indian Economy | Topic: Issues relating to Planning & Economic Reforms

Ministry of Heavy Industries & Public Enterprises

DPE Workshop on CSR Initiatives by CPSEs for
Transformation of Aspirational Districts

60% of CSR Funds of CPSEs spent on Aspirational Districts

Quantum Jump in Healthcare, Nutrition and School
Education in   Aspirational Districts Essential for India to
Achieve SDGs- Amitabh Kant

Focus on Creating World Class Facilities in Healthcare and
Education in Aspirational Districts – Amitabh Kant

Posted On: 03 MAR 2020 5:14PM by PIB Delhi

The Department of Public Enterprises under the Ministry of Heavy Industries and Public
Enterprises is holding a day-long conference on Transformation of Aspirational Districts –CSR
Initiatives by CPSEs in New Delhi today. The workshop was inaugurated by NITI Aayog CEO,
Amitabh Kant.

The workshop is a step towards bringing stakeholders like NITI Aayog, concerned sectoral
Ministries/Departments for healthcare, nutrition and school education activities, District
Magistrates/District Collectors of aspirational districts, Central/State Prabhari Officers of
aspirational districts and Senior Executives of CPSEs on one platform.  Some non-governmental
agencies which have been doing work in the areas of healthcare, nutrition and school education
in different parts of the country are also participating.

Speaking on this occasion CEO NITI Aayog said that poor performance of the aspirational
districts in the three areas of Healthcare, Nutrition and School Education are the reasons for the
backwardness of these districts. It is only the Government, CPSEs and committed NGOs who
will have to take up this cause in a mission mode to lift these hundred and fifteen districts out of
backwardness. At present NITI Aayog is working with stakeholders in 112 aspirational districts
as West Bengal is not participating in this exercise.

CEO NITI Aayog further informed that 49 key performance indicators in six sectors (healthcare,
nutrition, education, agriculture and water resources, financial inclusion and skill development)
have been ident i f ied for  these aspirat ional  d ist r ic ts and a dashboard t i t led
“championsofchange.gov.in” has been set up to monitor the work that is being done in these
aspirational districts. He further informed that NITI Aayog has set up a Project Monitoring Unit
(PMU) to assist the districts in formulating projects to address critical gaps.  The PMU will
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comprise of sectoral experts from India and also foreign agencies like UNDP and ADB. The
PMU will also help and support CPSEs and district authorities to conceive project proposals and
create plan of action.  NITI Aayog is also in the process of setting up a CSR portal, that will be
operational very soon, where projects detail in the aspirational districts may be uploaded along
with details of projects sanctioned and funds released.

CEO NITI Aayog urged that the CSR activities of CPSEs should focus on using technology to
improve learning outcomes in educational institutions in the aspirational districts because it is
only with the use of technology that quantum jump can be made in the field of education
especially languages and science subjects. In the health sector, CEO NITI Aayog said that the
focus must be on creation of modern district hospitals and referral units and he urged CPSEs
not to do anything that is second class in healthcare sector, only world class facilities must be
set up.

CEO NITI Aayog urged that a working group of the heads of CSR of 25 CPSEs may be formed
who will work under the guidance of Secretary Department of Public Enterprises and meet
frequently to ensure that the challenges of aspirational districts are solved. He further noted that
NITI Aayog will support the effort of Department of Public Enterprises and CPESEs in every way
possible.

During the workshop, presentations were made on the three themes of Healthcare, Nutrition and
School Education by District Magistrates/District Collectors, CMDs of CPSEs as well as the
concerned implementing agencies about their best practices, issues in implementation and
difficulties/challenges faced by them.  The objective is to replicate the good practices and
addressing the hurdles to streamline the implementation of the CSR activities in the aspirational
districts for their expeditious development.  An exhibition has also been put up at the venue by
 CPSEs as well as the implementing agencies to showcase their CSR projects/activities.

Department of Public Enterprises in December, 2018 issued guidelines to all the CPSEs for
spending 60% of their CSR funds on a particular theme every year with reference to aspirational
districts.  The theme for the year 2019-20 is Healthcare, Nutrition and School Education while for
the year 2018-19 it was Healthcare and School Education.

Every year, the average CSR spend of CPSEs is about Rs.  3500 crores and 60% of this works
out to be Rs. 2100 crores and this amount can bring about significant improvement in the areas
of healthcare, nutrition and school education sectors in the aspirational districts.

Department of Public Enterprises has been regularly sensitising the CPSEs through workshops
seminars and trainings sessions for undertaking the CSR activities in aspirational districts and
due to the efforts of the Department, CPSEs have started undertaking the CSR projects in
almost all the aspirational districts in collaboration with the districts/local administration.

The Aspirational Districts Programme was launched by Prime Minister in January, 2018 with the
objective to improve the socio-economic indicator of 112 relatively less developed districts in the
country. It is a significant initiative for achieving the vision of New India 2020-22 through the
guiding principle of Sabka Sath, Sabka Vikas aur Sabka Vishwas.

NITI Aayog is the Nodal Agency for driving this programme and it involves collaborations
amongst various Central Governments, States and district level agencies.
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Source : www.pib.nic.in Date : 2020-03-04

PROMOTION OF ELECTRIC VEHICLES
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

Ministry of Heavy Industries & Public Enterprises

Promotion of Electric Vehicles

Posted On: 03 MAR 2020 5:11PM by PIB Delhi

The Department of Heavy Industry (DHI) is administering Faster Adoption and Manufacturing of
Hybrid & Electric Vehicles in India (FAME India) Scheme for promotion of adoption of
electric/hybrid vehicles (xEVs) in India since 01stApril, 2015. The Phase-I of the Scheme was
extended from time to time and the last extension was allowed till 31st March, 2019.

Presently, Phase-II of FAME India Scheme is being implemented for a period of 3 years from
01st April, 2019 with a total budgetary support of Rs. 10,000 crore.  This phase will mainly focus
on supporting electrification of public and shared transportation, and aims to support through
demand incentive approx. 7000 e-Buses, 5 lakh e-3 Wheelers, 55000 e-4 Wheeler Passenger
Cars and 10 lakh e-2 Wheelers. With greater emphasis on providing affordable and environment
friendly public transportation options for the masses, the scheme will be applicable mainly to
vehicles used for public transport or those registered for commercial purposes in e-3W, e-4W
and e-bus segments. However, privately owned registered e-2W will also be covered under the
scheme as a mass segment.  In addition, creation of charging infrastructure will be also
supported to address range anxiety among users of electric vehicles.

In the First Phase of the Scheme about 2.8 lakh hybrid and electric vehicles are supported by
way of demand incentive amounting to about Rs 359 crore. The Department of Heavy Industry
sanctioned 425 electric and hybrid buses to various cities in the country with total cost of about
Rs. 300 crores. The Department has also sanctioned about 500 Charging Stations/
Infrastructure for Rs. 43 crore (approx.) under Phase-I of FAME-India Scheme.

Under Phase-II of FAME India Scheme, about 14,160 Electric Vehicles have been supported till
26.02.2020 by way of Demand Incentive amounting to about Rs. 50 crore  5595 electrical buses
have also been sanctioned to various State/ City Transport Undertakings under Phase-II of the
Scheme. This involves Government incentive of around Rs. 2800 crore.

TH DHI has also sanctioned 2,636 Electric Vehicles (EVs) Charging Stations amounting to Rs
500 crore (Approx.) in 62 cities across 24 States/UTs under FAME India Scheme phase II.

In addition, following initiatives were also taken up by the Government to promote the use of
electric/ hybrid vehicles (including shared mobility) in various parts of the country –

 

(i) Under the new GST regime, GST on EVs has been reduced from 12% rate to 5%.

(ii) Ministry of Power has allowed sale of electricity as ‘service’ for charging of electric
vehicles. This will provide a huge incentive to attract investments into charging
infrastructure.

(iii) The Government has also granted exemption to the Battery Operated Transport
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Vehicles and Transport Vehicles running on Ethanol and Methanol fuels from the
requirements of permit.

(iv) In the budget of 2019-20, the Finance Minister announced provision of additional
income tax deduction of Rs 1.5 lakh on the interest paid on loans taken to purchase
electric vehicles.

This information was given by the Minister of Heavy Industries & Public Enterprises Prakash
Javadekar in a written reply in the Lok Sabha today.

 

*****

MM/SB/DS   

(Release ID: 1604991) Visitor Counter : 180

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



Page 12

cr
ac

kIA
S.co

m

Source : www.economictimes.indiatimes.com Date : 2020-03-04

AT USD 83.5 BN, INDIA HAS 3RD HIGHEST TRADE-
RELATED ILLICIT FINANCIAL FLOW GLOBALLY:
REPORT

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &
Black Money incl. Government Budgeting

NEW DELHI: India has the third-highest trade-related illicit financial flow among over 135
countries with a whopping USD 83.5 billion escaping the government's tax net owing to trade-
based money laundering tactics, according to a report released on Tuesday by US-based think
tank Global Financial Integrity (GFI).

The GFI classifies as illicit flows funds which are illegally earned, transferred, and/or utilised
across an international border. The primary sources of illicit flows include grand corruption,
commercial tax evasion, and transnational crime.

A drug cartel using trade-based money laundering techniques to use the illegal proceeds of
narcotics sales to purchase used cars, which will be exported to the drug source country and
sold, is an example of illicit financial flow, it said.

According to the report titled "Trade-related Illicit Financial Flows in 135 Developing Countries:
2008-2017", for 2017, five countries with the largest identified value gaps were China at USD
457.7 billion, followed by Mexico at USD 85.3 billion, India at USD 83.5 billion, Russia at USD
74.8 billion, and Poland at USD 66.3 billion.

About the value gaps identified for India, GFI's senior economist Rick Rowden said a good way
to think about a value gap is "the amount of trade that was not properly taxed" by the
governments of the importers and exporters involved.

"This is why GFI believes the practice of trade misinvoicing is such a big problem - it leads to
huge amounts of trade that are not being properly taxed, thus countries are losing out on billions
of dollars of uncollected trade taxes each year," Rowden said.

For India's trade with all its global trading partners, in terms of the sum of all of the value gaps
identified in the country's trade with all its global trading partners, we identified gaps totalling
USD 83.5 billion for the year of 2017, and an average sum of USD 77.9 billion over the ten-year
period of 2008-2017, he said, citing the report.

In terms of the value gaps in the bilateral trade between 135 developing countries and the 36
advanced economies in US dollars, India consistently ranked among the top ten largest value
gaps across the ten-year period examined.

"Specifically, India registered the 6th largest value gap for the last six years of the ten-year
period, and ranked 6th in terms of the largest average size of the value gaps among the 135
developing countries over the ten-year period," Rowden said.

The report said a staggering USD 8.8 trillion value gap was identified in trade between 135
developing countries and 36 advanced economies over the period of 2008-2017.

In order to identify a country's imports/exports that may have been misinvoiced, the GFI
conducts a value gap analysis by examining data submitted by governments each year to the
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United Nations Comtrade database and applying a series of filters to ensure unmatched trades
are omitted.

The GFI then uses a partner-country analysis to compare and contrast the differences between
any set of two countries in order to identify value gaps or mismatches in the reported data.

Trade misinvoicing is a way of illicitly moving money (value) in or out of a country by hiding it
within the regular international commercial trading system. This is done when importers or
exporters deliberately falsify the price they declare for goods on the invoice they submit to
customs authorities.

For example, if Ecuador reported exporting USD 20 million in bananas to the United States in
2016, but the US reported having imported only USD 15 million from Ecuador that year, this
would reflect a mismatch, or value gap, of USD 5 million in the reported trade of this product
between the two partners for that year, the report said, explaining the value gaps.

The three largest value gaps (in US dollars) between the 135 developing countries and 36
advanced economies were identified in electrical machinery (USD 153.7 billion), mineral fuels
(USD 113.2 billion) and machinery (USD 111.7 billion), it said.
NEW DELHI: India has the third-highest trade-related illicit financial flow among over 135
countries with a whopping USD 83.5 billion escaping the government's tax net owing to trade-
based money laundering tactics, according to a report released on Tuesday by US-based think
tank Global Financial Integrity (GFI).

The GFI classifies as illicit flows funds which are illegally earned, transferred, and/or utilised
across an international border. The primary sources of illicit flows include grand corruption,
commercial tax evasion, and transnational crime.

A drug cartel using trade-based money laundering techniques to use the illegal proceeds of
narcotics sales to purchase used cars, which will be exported to the drug source country and
sold, is an example of illicit financial flow, it said.

According to the report titled "Trade-related Illicit Financial Flows in 135 Developing Countries:
2008-2017", for 2017, five countries with the largest identified value gaps were China at USD
457.7 billion, followed by Mexico at USD 85.3 billion, India at USD 83.5 billion, Russia at USD
74.8 billion, and Poland at USD 66.3 billion.

About the value gaps identified for India, GFI's senior economist Rick Rowden said a good way
to think about a value gap is "the amount of trade that was not properly taxed" by the
governments of the importers and exporters involved.

"This is why GFI believes the practice of trade misinvoicing is such a big problem - it leads to
huge amounts of trade that are not being properly taxed, thus countries are losing out on billions
of dollars of uncollected trade taxes each year," Rowden said.

For India's trade with all its global trading partners, in terms of the sum of all of the value gaps
identified in the country's trade with all its global trading partners, we identified gaps totalling
USD 83.5 billion for the year of 2017, and an average sum of USD 77.9 billion over the ten-year
period of 2008-2017, he said, citing the report.

In terms of the value gaps in the bilateral trade between 135 developing countries and the 36
advanced economies in US dollars, India consistently ranked among the top ten largest value
gaps across the ten-year period examined.
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"Specifically, India registered the 6th largest value gap for the last six years of the ten-year
period, and ranked 6th in terms of the largest average size of the value gaps among the 135
developing countries over the ten-year period," Rowden said.

The report said a staggering USD 8.8 trillion value gap was identified in trade between 135
developing countries and 36 advanced economies over the period of 2008-2017.

In order to identify a country's imports/exports that may have been misinvoiced, the GFI
conducts a value gap analysis by examining data submitted by governments each year to the
United Nations Comtrade database and applying a series of filters to ensure unmatched trades
are omitted.

The GFI then uses a partner-country analysis to compare and contrast the differences between
any set of two countries in order to identify value gaps or mismatches in the reported data.

Trade misinvoicing is a way of illicitly moving money (value) in or out of a country by hiding it
within the regular international commercial trading system. This is done when importers or
exporters deliberately falsify the price they declare for goods on the invoice they submit to
customs authorities.

For example, if Ecuador reported exporting USD 20 million in bananas to the United States in
2016, but the US reported having imported only USD 15 million from Ecuador that year, this
would reflect a mismatch, or value gap, of USD 5 million in the reported trade of this product
between the two partners for that year, the report said, explaining the value gaps.

The three largest value gaps (in US dollars) between the 135 developing countries and 36
advanced economies were identified in electrical machinery (USD 153.7 billion), mineral fuels
(USD 113.2 billion) and machinery (USD 111.7 billion), it said.
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Source : www.pib.nic.in Date : 2020-03-04

DISINVESTMENT OF CPSES
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

Ministry of Finance

Disinvestment of CPSEs

Posted On: 02 MAR 2020 6:20PM by PIB Delhi

During the current financial year, through the ETF mode, Further Fund Offer (FFO) -5 and FFO-
6 of CPSE-ETF yielded Rs 10,000.39 crore and Rs 16,500 crore in July 2019 and January 2020
respectively. FFO-2 of Bharat-22 ETF fetched Rs 4,368 crore in October 2019. In aggregate,
ETFs have yielded Rs. 30,868.39 crore in 2019-20. This was stated by Shri Anurag Singh
Thakur, Union Minister of State for Finance & Corporate Affairs, in a written reply to a question
in Lok Sabha today.

Giving more details, Shri Thakur stated that the policy of disinvestment of minority stake without
transfer of management control is being followed through various SEBI-approved methods such
as Initial Public Offer (IPO), Offer for Sale (OFS), Buyback of shares and Exchange Traded
Funds (ETFs) offers. Disinvestment is an ongoing process. Timing of disinvestment transaction
depends on the prevailing market condition and the investors’ interest.

Shri Thakur further said that at present, Bharat 22 ETF consists of equity of 15 CPSEs, 3 PSU
banks and 3 private companies. The net shares of Govt. in CPSEs included in the Bharat-22
ETF are given below:

 

Serial No. CPSEs Net share of Govt. of India

 1. Bharat Electronics Ltd 51.13%

 2. Bharat Petroleum Corp Ltd 52.98%

 3. Coal India Ltd 66.14%

 4. Engineers India Ltd 51.50%

 5. Gail India Ltd 51.76%

 6. Indian Oil Corp Ltd 51.50%

 7. National Aluminium Co Ltd 51.50%

 8. NBCC (India) Ltd 61.75%

 9. NHPC Ltd 70.95%

 10. NLC India Ltd 79.20%

 11. NTPC Ltd 51.02%

 12. Oil & Natural Gas Corp Ltd 60.41%

 13. Power Finance Corp Ltd 55.99%

 14. Power Grid Corp of India Ltd 51.34%

 15. SJVN Ltd 59.92%
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CENTRAL ACCIDENT DATABASE MANAGEMENT
SYSTEM

Relevant for: Indian Economy | Topic: Infrastructure: Roads

Ministry of Road Transport & Highways

Central Accident Database Management System

Posted On: 02 MAR 2020 6:18PM by PIB Delhi

Ministry of Road Transport & Highways has launched Integrated Road Accident
Database (IRAD) System. The primary purpose of IRAD is to enhance road safety, and
thus endeavors to generate various types of insights through the Analytics Dashboard,
Trend Analysis etc. and therefore, decision making by Apex Authorities. The six states
identified for piloting the project are Maharashtra, Karnataka, Madhya Pradesh,
Rajasthan, Uttar Pradesh and Tamil Nadu.

This information was given by the Union Minister for Road Transport and Highways Shri
Nitin Gadkari in a written reply in Rajya Sabha today.
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Source : www.thehindu.com Date : 2020-03-04

SHARP DECLINE IN PSB FRAUD AMOUNT, CENTRE
TELLS PARLIAMENT

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Comprehensive steps taken to curb fraud in public sector banks (PSBs) have resulted in a sharp
decline in the amount involved, from Rs. 50,329 crore in 2013-14 to just Rs. 3,781 crore in the
first three quarters of 2019-20, according to the Finance Ministry.

An online searchable database of frauds reported by banks, in the form of Central Fraud
Registry, has been set up to enable timely identification, control and mitigation of fraud risk and
for carrying out due diligence during the credit sanction process, the Ministry said in response to
a question in the Lok Sabha.

The Fugitive Economic Offenders Act is being invoked to attach and confiscate the assets of
violators and strip them of the entitlement to defend any civil claim.

The PSBs have been told to get certified copies of passports of promoters and directors and
other authorised signatories of companies availing themselves of loan facilities of more than Rs.
50 crore. They also have been advised to decide on publishing photographs of wilful defaulters
as per procedure.

The government has also asked these banks to strictly ensure rotational transfer of officials to
mitigate the possibility of their involvement in any fraud. The bank heads have been empowered
to issue requests for opening look-out circulars against suspects.

Inoperative companies

“For enforcement of auditing standards and ensuring the quality of audits, the government has
established the National Financial Reporting Authority as an independent regulator... bank
accounts of 3.38 lakh inoperative companies have been frozen,” said the government.

The Ministry, in reply to another question, said over 21,000 instances of fraud related to ATMs,
debit/credit cards and Internet banking, involving about Rs. 128 crore, were reported by the
commercial banks and select financial institutions from October to December 2019.

Subscribe to The Hindu digital to get unlimited access to Today's paper

Already have an account ? Sign in

Find mobile-friendly version of articles from the day's newspaper in one easy-to-read list.

Enjoy reading as many articles as you wish without any limitations.

A select list of articles that match your interests and tastes.

Move smoothly between articles as our pages load instantly.

A one-stop-shop for seeing the latest updates, and managing your preferences.

We brief you on the latest and most important developments, three times a day.

https://subscription.thehindu.com/signup?utm_source=todayspaper&utm_medium=30967904&utm_campaign=tp-national&#signin


Page 19

cr
ac

kIA
S.co

m

*Our Digital Subscription plans do not currently include the e-paper ,crossword, iPhone, iPad
mobile applications and print. Our plans enhance your reading experience.

To continue enjoying The Hindu, You can turn off your ad blocker or Subscribe to The Hindu.

Sign up for a 30 day free trial.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://subscription.thehindu.com/signup?utm_source=adblocker&utm_medium=signin&utm_campaign=adblocker


Page 20

cr
ac

kIA
S.co

m

Source : www.prsindia.org Date : 2020-03-04

THE AIRCRAFT (AMENDMENT) BILL, 2020
Relevant for: Indian Economy | Topic: Infrastructure: Airports

The Aircraft (Amendment) Bill, 2020 was introduced in Lok Sabha by the Minister of State
for Civil Aviation, Mr. Hardeep Singh Puri, on February 4, 2020.  The Bill seeks to amend
the Aircraft Act, 1934.  The Act regulates the manufacture, possession, use, operation, sale,
import and export of civil aircrafts, and licensing of aerodromes.  

●

Key provisions of the Bill include:

Authorities:  The Bill converts three existing bodies under the Ministry of Civil
Aviation into statutory bodies under the Act.   These three authorities are: (i) the
Directorate General of Civil Aviation (DGCA), (ii) the Bureau of Civil Aviation Security
(BCAS), and (iii) the Aircraft Accidents Investigation Bureau (AAIB).   Each of these
bodies will be headed by a Director General who will be appointed by the centre.  
 

●

The DGCA will carry out safety oversight and regulatory functions with respect to matters
under the Bill.  The BCAS will carry out regulatory oversight functions related to civil aviation
security.  The AAIB will carry out investigations related to aircraft accidents and incidents.
 The central government may issue directions to these authorities on matters related to their
functions, if considered necessary in public interest. 

●

Power of centre to make rules:  Under the Act, the central government may make
rules on several matters.  These include: (i) registration of aircraft, (ii) regulating air
transport services, and (iii) prohibition of flight over any specified area.   The Bill
adds the regulation of air navigation services to this list.  It also allows the centre to
empower the Director General of BCAS or any authorised officer to issue directions
and make rules on certain matters.  These matters include: (i) conditions under which
an aircraft may be flown, (ii) inspection of aircrafts, and (iii) measures to safeguard
civil aviation against acts of unlawful interference. 

●

Adjudicating officers:  The Bill provides for the appointment of designated officers,
not below the rank of Deputy Secretary to adjudicate penalties under the Bill.
 Persons aggrieved by an order of a designated officer may appeal to an appellate
officer.  Appeals must be filed by the aggrieved person within 30 days from the day
the order is received.  

●

Offences and Penalties:  Under the Act, the penalty for various offences is
imprisonment of up to two years, or a fine of up to Rs 10 lakh, or both.  These
offences include: (i) carrying arms, explosives, or other dangerous goods aboard
aircraft, (ii) contravening any rules notified under the Act, and (iii) constructing
building or structures within the specified radius around an aerodrome reference
point.  The Bill raises the maximum limit on fines for all these offences from Rs 10
lakh to one crore rupees. 
 

●

Under the Bill, the central government may cancel the licences, certificates, or approvals
granted to a person under the Act if the person contravenes any provision of the Act.  Such
licences include those given for: (i) the establishment of an air transport service, (ii) the

●
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establishment of aerodromes, and (iii) the operation, repair, and maintenance of aircraft.
 
The Bill allows for the compounding of certain offences under the Act or rules under the Act.
 These include: (i) flying to cause danger to any person or property and (ii) the contravention
of any directions issued by the Director General of any of the three bodies.  Offences may
be compounded by the Director Generals as prescribed by the centre.  Compounding of
offences is not allowed in case of repeat offences.
 

●

Courts will not take cognizance of any offence under this Act, unless a complaint is made
by, or there is previous sanction from the Director General of Civil Aviation, BCAS, or AAIB.
 Only courts equivalent or superior to a Metropolitan Magistrate or a Magistrate of the first
class may try offences under the Act.
 

●

Exemption for Armed Forces:  Aircraft belonging to the naval, military, or air forces of
the Union are exempted from the provisions of the Act.  The Bill expands this
exemption to include aircraft belonging to any other armed forces of the Union.
 However, aircrafts belonging to an armed force other than the naval, military, and air
forces which are currently regulated under the Act will continue to do so until
specified otherwise by the central government.

●
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represent that the contents of the report are accurate or complete.  PRS is an independent, not-for-profit
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receive it.
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THE SUPREME COURT IS RIGHT ON
CRYPTOCURRENCY - EDITORIALS - HINDUSTAN
TIMES

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI
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The Supreme Court has rightly ruled that the Reserve Bank of India (RBI)’s effective ban on
cryptocurrencies is disproportionate, and quashed it. Well-meaning as the central bank’s
decision may have been, and despite the defence that it merely sequestered the entire banking
and finance system that it oversees from the whole uncertainty around cryptocurrency, its move
in 2018 was a ban, and pretty much threw out the baby with the bathwater.

The baby in this case was Blockchain, the underlying technology behind cryptocurrencies such
as Bitcoin (which was the bathwater). RBI’s problem with Bitcoin is understandable, even if not
legitimate — the inability to regulate currency which was not a sovereign one — but there’s a lot
to be said about the distributed ledger premise underlying Blockchain. Apart from making
transactions more transparent and secure, Blockchain also has the ability to reduce the cost of
cross-border transactions, including remittances. India is the highest recipient of remittances in
the world, and much of this comes from expat Indian workers. And the cost of remittances is
high, 5-7% in some cases. One of the Sustainable Development Goals set by the United Nations
is to reduce this to 3% by 2030. Technologies, such as Blockchain, may be able to make this
possible. Cryptocurrencies also hold the promise of providing an alternative global currency to
the dollar — something developing countries such as India would do well to explore. And there’s
nothing to stop RBI itself from issuing its own cryptocurrency (Mint once suggested that it could
be called Bharatcoin) so as to take advantage of the medium, albeit with adequate regulations
and safeguards.

While cryptocurrency companies will cheer the verdict, they have legitimate cause for concern
— the government has signalled on several occasions that it shares the central bank’s views on
cryptocurrencies. There has also been talk of a law banning them altogether. Before it enacts
the legislation, the government would do well to understand the benefits of cryptocurrencies. It
should allow their use, and work towards creating an effective regulatory regime for them.
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APEDA SIGNS MOUS WITH VARIOUS ORGANISATIONS
FOR IMPLEMETATION OF AGRI EXPORT POLICY

Relevant for: Indian Economy | Topic: Transport & Marketing of agricultural produce

Ministry of Commerce & Industry

APEDA Signs MoUs with various organisations for
Implemetation of Agri Export Policy

Posted On: 04 MAR 2020 6:15PM by PIB Delhi

Agricultural and Processed Food Export Development Authority (APEDA) has been focusing on
collaborative approach to bring synergy with number of organisations and institutions having
inherent professional and specialised expertise in different areas for capacity building of various
stakeholders and providing solutions for addressing some of the identified interventions for the
development of Agriculture and its export enhancement in consonance with the objectives set
under Agri Export Policy (AEP) announced by Government of India. The Agriculture Export
Policy was framed with a focus on agriculture export oriented production, export promotion,
better price realization to farmer and synchronization within policies and programmes of
Government of India. It focuses on “Farmers’ Centric Approach” for improved income through
value addition at source itself to help minimize losses across the value chain. Policy therefore
suggests to adopt the approach of developing product specific clusters in different agro climatic
zones of the country to help in dealing with various supply side issues viz., soil nutrients
management, higher productivity, adoption of market oriented variety of crop, use of Good
Agriculture Practices etc.

APEDA has relentlessly been engaged with State Govts. for the implementation of AEP.
The statesofMaharashtra, U.P., Kerala, Nagaland, Tamil Nadu, Assam, Punjab, Karnataka,
Gujarat and Rajasthan have finalized the State specific Action Plan while the action plans
of other states are at different stages of finalization.  26 States & 2 UTs have nominated
Nodal agencies. State level Monitoring Committees under the Chairmanship of State
Chief Secretary have been formed in 18 States.

Thirteen Cluster level committees have been formed in the cluster district(s) of Potato in
Punjab, U.P. (two separate districts), Isabgol in Rajasthan, Orange, Pomegranate, Grapes
in Maharashtra, Banana in Tamil Nadu, Mango in U.P., Dairy products in Gujarat, U.P.,
Rose onion in Karnataka and Fresh vegetables in U.P.Some of the important
interventions identified in consultation with local govt official and other stakeholders are
required to be addressed for the development of these clusters.

It is in this perspective, APEDA has signedMoUs with specialised institutions like Indian
Institute of Technology Delhi (IITD), Quality Council of India (QCI) Delhi, ICFA, SGT

University and Pearl Academy on 4
th

 March, 2020 at its office in New Delhi to utilise
their expertise by mutually working together to synergize the activities in the interest of
agriculture and allied sectors for bringing better value to the stakeholders. A brief about
the institution and salient feature of area of cooperation with each one of them is as
follows:
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Indian Institute of Technology Delhi (IITD)

IITD is one of the premier academic institutions of the country, possessing a team of highly
competent, motivated scientists / engineers, engaged in teaching and carrying out basic and
industrial research of significance to develop cutting edge technologies have agreed to pursue
joint opportunities for research & development through its Industrial R&D Unit (IRD).

Areas of cooperation:

Need assessment, technology development and dissemination at cluster level identified for
export promotion by APEDA, and develop early detection techniques for detecting spoilage
of agri-produce to boost agri exports.

1.

To identify the cause and suggest low cost mitigation technology and to develop IoT Based
technologies in areas of early warning systems, efficient & precision farming related to
international food exports.

2.

Executive Development program for APEDA executives3.
Sharing laboratories of IITD with APEDA for research.4.

5.   To develop and/or improvise farm machineries for low cost, user friendly and energy
efficient tools for small scale farmers.

6.   Development of horticulture export related protocols especially through sea transport:
Developing ripening indices, harvesting indices and protocols of exporting horticultural
produce through sea for long distance international markets.

Quality Council of India (QCI)

QCI set up by the Government of India in partnership with India’s leading industry bodies -
Confederation of Indian Industries (CII), Federation of Indian Chambers of Commerce and
Industry (FICCI) and Associated Chambers of Commerce and Industry (ASSOCHAM) is an
independent, non-profit body has developed and launched accreditation and certification
schemes for the food and agriculture sector such as Food Safety Management Systems,
Product Certification, Inspection, INDGAP certification, IND-GHP Certification, IND-HACCP
Certification etc.

Areas of cooperation:

To develop training material on various QCI Certification Schemes such as INDGAP in
consultation with APEDA.

1.

Design and operationalize Capacity Building program in the form of workshops to
disseminate the Certification Schemes such as INDGAP amongst various stakeholders
across various commodities.

2.

To implement INDGAP Standard and certification of required projects as per APEDA
mandated species.

3.

To implement the Benchmarking process as per GLOBALG.A.P. requirements.4.
Indian Chamber of Food and Agriculture(ICFA)

 ICFA is a society registered under Societies Registration Act, 1860, established in 2015, is an
Industry body working on business, policy and development agenda and serving as global
platform for trade facilitation, partnerships, technology and agribusiness services. A proactive
approach helps ICFA in discerning critical challenges emerging in agriculture along with creating
opportunities for development, value addition and international trade to accelerate growth in food
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and agriculture sector globally. With its 21 industry Working Groups and sector specific Business
Councils, ICFA represents the interests of key stakeholders at the national level and through its
international platforms and partnerships facilitates India’s global engagement in food and
agriculture sector.

 

Areas of cooperation:

To work with the clusters identified by APEDA in enhancing the capabilities of various
stakeholders in the supply chain for higher value realization for exports.

1.

Identify the gap areas in quality and production of different exportable agricultural produce
to plan and recommend effective support program to boost agricultural exports.

2.

To coordinate with concerned authorities/institutes (ICAR institutions like IIHR, CISH etc)
for the development of sea protocol in a time bound manner.

3.

To support agri-startups in scaling up their businesses and commercializing their products
and conduct capacity development programs for large scale GAP certification in
agriculture.

4.

To network with various trade and industry bodies to mount Indian delegations to and from
the targeted countries, to help APEDA in organizing commodity specific trade events,
conferences, Fruit festival, exhibitions in India or in other countries.

5.

Shree Guru Gobind Singh Tricentenary University(SGT)

SGT University came into existence by the Haryana Private Universities (Amendment) Act No. 8
of 2013 .With a firm step forward to attain academic excellence, several Centers of Excellence,
laboratories, incubation cell, and industry-academia associations have been set up at the SGT
University in association with global leaders.

The university has associations with corporate giants such as Apple, Laerdal-Jhpiego, SAP
NextGen, UNESCO Bioethics, IBM, ORACLE, University of California -Berkley, Nobel Biocare,
Trimble, Intel, NSE, Tally India, OISTAT, SMC India, CIMA & German Academy for Digital
Education. It is committed to developing naturally confident young innovative leaders who will
weave career advancement opportunities through continuous learning & development support
and experience they gain.

Areas of cooperation:

Develop suitable export worthy varieties of potatoes, groundnut, high TSS onion varieties,
Moringa plantation etc. for successful cultivation in Haryana etc through a pilot project at
SGT University agricultural fields.

1.

To Work in partnership to develop disease-resistant and drought resistant varieties of
crops.

2.

PEARL ACADEMY

Pearl Academy, India’s leading institution in design, fashion, and media has been a catalyst for
success of the students across creative industries for 26 years. The institution offers over 30
uniquely designed under-graduate, post-graduate and professional development programmes
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through its campuses in Delhi, Noida, Jaipur and Mumbai.

Since its inception in 1993, the academy has evolved into a globally renowned institution of
higher learning with a focus on Internationalism; entrepreneurship and employability; catering to
the needs of business and retail industry. Pearl Academy has metamorphosed into an industry
leader that develops courses with a pulse on the needs of the entire spectrum of the industry
and is a pioneer in the Indian market, combining hybrid blended learning and real time lectures
in a structured manner thus making learning more effective and engaging.

Areas of cooperation:

Develop appropriate media and marketing strategies for promotion of Agriculture and
Processed food export through Digital Marketing, content creation and social media
support,photo shoots promotion campaign etc.

1.

Informative and promotional updates in the form of relevant text, pictures, audio, unique
&interactive content, interviews, news, quiz, etc.

2.

Signing of these MoUs is expected to bring skill enhancement of various stakeholders, use of 
technology in agri farming, improved production and quality upgradation ofagri produce,greater
processing & value addition, involvement of progressive entrepreneurs and agri-startups and
overall development of clusters thereby witnessing increase in  agri export from India.
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Source : www.pib.nic.in Date : 2020-03-05

PPP MODEL IN INDIAN RAILWAYS
Relevant for: Indian Economy | Topic: Infrastructure: Railways

Ministry of Railways

PPP Model in Indian Railways

Posted On: 04 MAR 2020 6:13PM by PIB Delhi

Ministry of Railways (MoR) has taken initiatives in various areas viz. network expansion, setting
up of locomotive factories, induction of railway wagons, Station Re-Development etc. to attract
private investment and participation.

Ministry of Railways had formulated Participative Policy 2012, to encourage private investment
in providing Railways connectivity. Under this policy, so far, 13 projects of  6,176 Crore have
already been completed through PPP mode. 11 projects of  22,098 Crore are under
implementation including coal connectivity and port connectivity projects and in addition, 7 more
projects of  13,421 Crore have already been given in-principle approval.

There is a proposal to outsource the commercial and on board services of few trains and to
permit private players to induct around 150 modern rakes with the objective to induct ‘state of
the art’ rolling stock to provide world class travel experience to passengers. The responsibility of
train operations and safety certification rests with Indian Railways.

Re-Development of Habibganj Station has been undertaken through Public Private Partnership
(PPP). In addition, Request for Qualification (RFQ) have been invited for four more stations i.e.
Nagpur, Gwalior, Amritsar and Sabarmati Stations on PPP mode.

This press release is based on information given by the Minister of Railways and Commerce &
Industry, Shri Piyush Goyal in a written reply to a question in Lok Sabha today.

****
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Source : www.pib.nic.in Date : 2020-03-05

HIGH SPEED CORRIDORS IN INDIAN RAILWAYS
Relevant for: Indian Economy | Topic: Infrastructure: Railways

Ministry of Railways

High Speed Corridors in Indian Railways

Posted On: 04 MAR 2020 6:08PM by PIB Delhi

The Railways is undertaking measures for improving speed of both passenger and freight trains.
Improvement in average speed of trains is a continuous exercise for Railways. Further, the
Government in August 2019 has approved two projects for raising of speed to 160 Kmph on
existing New Delhi-Mumbai (including Vadodara-Ahmedabad) and New Delhi-Howrah (including
Kanpur-Lucknow) routes. In addition, the Railways have sanctioned a large number of capacity
enhancement works over various zones which when commissioned, are bound to increase the
speed of trains and cut travel time on various routes.

At present, Mumbai-Ahmedabad High Speed Rail (HSR) corridor is the only HSR Project which
is sanctioned and the same is under execution with the technical & financial cooperation from
Government of Japan. Further, Ministry of Railways has decided to undertake Detailed Project
Report (DPR) for the following six HSR corridors:

(i) Delhi – Noida – Agra – Kanpur – Lucknow- Varanasi (865 kms)

(ii) Delhi – Jaipur – Udaipur – Ahmedabad (886 kms)

(iii) Mumbai – Nasik – Nagpur (753 kms)

(iv) Mumbai – Pune – Hyderabad (711 kms)

(v) Chennai – Bangalore – Mysore (435 kms)

(vi) Delhi – Chandigarh – Ludhiana – Jalandhar – Amritsar (459 kms)

The work of undertaking DPR has been entrusted to National High Speed Rail Corporation Ltd.
(NHSRCL).

This press release is based on information given by the Minister of Railways and Commerce &
Industry, Shri Piyush Goyal in a written reply to a question in Lok Sabha today.

****

RCJ/MKV
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Source : www.pib.nic.in Date : 2020-03-05

SETTING UP OF KISAN RAIL & SOLAR POWER
PROJECTS ON UNUSED RAILWAY LAND

Relevant for: Indian Economy | Topic: Infrastructure: Railways

Ministry of Railways

Setting up of Kisan Rail & Solar Power Projects on unused
railway land

Posted On: 04 MAR 2020 6:04PM by PIB Delhi

Based on Budget announcement for 2020-21, a Committee has been formed under the aegis of
Ministry of Agriculture and Farmers Welfare, which includes representative from Ministry of
Railways also, to work out the modalities of Kisan Rail.

Ministry of Railways is planning for installation of solar panels on unutilized Railway land for
meeting its energy needs for both traction and non-traction purpose. So far, a total of 3 MW has
already been set up on railway’s unused land. Further, action taken for installation of Solar
power projects on unused Railway land are as follows:

50 MW at Bhilai through Railway Energy Management Company Limited (REMCL) in South
East Central Railway

i.

1.7 MW at Sukhi Siwania in West Central Railwayii.
2 MW at Diwana in Northern Railwayiii.

The solar power so generated, shall be evacuated to proliferate either by connecting it to Grid or
feeding it directly to 25 Kilo Volt (kV) Alternating Current (AC) Traction System.

In addition to above, IR is further planning to proliferate land based solar power on unused
vacant Railway land having no commercial value or future infrastructure requirement once
above pilot projects are commissioned successfully. Blue Print for implementation of the project
on larger scale is still under preparation.

This press release is based on information given by the Minister of Railways and Commerce &
Industry, Shri Piyush Goyal in a written reply to a question in Lok Sabha today.

****

RCJ/MKV
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Source : www.pib.nic.in Date : 2020-03-05

CABINET APPROVES THE FOREIGN DIRECT
INVESTMENT POLICY ON CIVIL AVIATION
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade

& BOP

Cabinet

Cabinet approves the Foreign Direct Investment policy on
Civil Aviation

Posted On: 04 MAR 2020 4:11PM by PIB Delhi

To permit foreign investment upto 100% by those NRIs, who are Indian Nationals, in case of M/s
Air India Ltd., the Union Cabinet, chaired by the Prime Minister, Shri Narendra Modi has
approved to amend the extant FDI Policy to permit Foreign Investment (s) in M/s Air India Ltd by
NRIs, who are Indian Nationals, upto to 100% under automatic route.

As per the present FDI Policy, 100% FDI is permitted in scheduled Air Transport
Service/Domestic Scheduled Passenger Airline (Automatic upto 49% and Government route
beyond 49%).  However, for NRIs 100% FDI is permitted under automatic route in Scheduled Air
Transport Service/Domestic Scheduled Passenger Airline.  Further, FDI is subject to the
condition that Substantial Ownership & Effective Control (SOEC) shall be vested in Indian
Nationals as per aircraft rules, 1937.  However, for M/s Air India Ltd., as per the present policy,
foreign investment(s) in M/s Air India Ltd. Including that of foreign Airline(s) shall not exceed
49%, either directly or indirectly, subject to the condition that substantial ownership and effective
control of M/s Air India Ltd. shall continue to be vested in Indian Nationals.  Therefore, although
100% FDI is permitted under automatic route for NRIs in Scheduled Air Transport
Service/Domestic Scheduled Passenger Airline, it is restricted to be only 49% in case of M/s Air
India.

 

Benefits:

In light of the proposed strategic disinvestment of 100% of M/s Air India Ltd. by the Government
of India, M/s Air India Ltd. will have no residual Government ownership and will be completely
privately owned, it has been decided that foreign investment in M/s Air India Ltd be brought on a
level playing field with other scheduled airline operators.  The amendment in FDI policy will
permit foreign investment in M/s Air India Ltd at par with other Scheduled Airline Operators i.e.
upto 100% in M/s Air India Ltd by those NRIs, who are Indian Nationals.  The proposed changes
in FDI Policy will enable foreign investment by NRIs into M/s Air India Ltd. upto 100%, under
automatic route.

          Above amendment to the FDI Policy are meant to liberalise and simplify the FDI policy to
provide ease of doing business in the country.  Leading to largest FDI inflows and thereby
contributing to growth of investment, income and employment.

 

Background:
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FDI is a major driver of economic growth and a source of non-debt finance for the economic
development of the country. The FDI policy is reviewed on an ongoing basis, with a view to
attract larger volumes of foreign investment inflows into the country. Government has put in
place an investor friendly policy on FDI, under which FDI up to 100% is permitted on the
automatic route in most sectors/activities.

FDI policy provisions have been progressively liberalized across various sectors in the recent
past to make India an attractive investment destination. Some of the sectors include Defence,
Construction Development, Trading, Pharmaceuticals, Power Exchanges, Insurance, Pension,
Other Financial Services, Asset Reconstruction Companies, Broadcasting, Single Brand Retail
Trading, Coal Mining, Digital Media etc.

These reforms have contributed to India attracting record FDI inflows in the recent past.  FDI
inflows in India stood at US $ 45.15 billion in 2014-15 and have consistently increased since
then.  FDI inflows increased to US $ 55.56 billion in 2015-16, US $ 60.22 billion in 2016-17, US
$ 60.97 billion in 2017-18 and the country registered its highest ever FDI inflow of US $ 62.00
billion (provisional figure) during the last Financial Year 2018-19. Total FDI inflows in the last
191/2 years (April 2000- September 2019) are US $ 642 billion while the total FDI inflows
received in the last 51/2 years (April 2014- September 2019) are US $ 319 billion which amounts
to nearly 50 % of total FDI inflow in last 191/2 years.

Global FDI inflows have been facing headwinds for the last few years. As per UNCTAD’s World
Investment Report 2019, Global Foreign Direct Investment (FDI) flows slid by 13% in 2018 to US
$1.3 trillion in the previous year, that is the third consecutive annual decline. Despite the dim
global picture, India continues to remain a preferred and attractive destination for Global FDI
flows. However, it is felt that the country has the potential to attract far more Foreign Investment
which can be achieved, inter-alia, by further liberalizing and simplifying the FDI policy regime.
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Source : www.pib.nic.in Date : 2020-03-05

CABINET APPROVES MEGA CONSOLIDATION IN
PUBLIC SECTOR BANKS {PSBS} WITH EFFECT FROM
1.4.2020

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Cabinet

Cabinet approves Mega Consolidation in Public Sector
Banks {PSBs} with effect from 1.4.2020

Government transforms PSB landscape with consolidation
of ten PSBs into four with effect from 1.4.2020

Amalgamations to enable creation of digitally driven
consolidated banks with global heft and business
synergies

Posted On: 04 MAR 2020 4:09PM by PIB Delhi

The Union Cabinet, chaired by the Prime Minister, Shri Narendra Modi has approved the mega
consolidation of ten PSBs into four which include the –

(a)  Amalgamation of Oriental Bank of Commerce and United Bank of India into Punjab
National Bank

(b)  Amalgamation of Syndicate Bank into Canara Bank

(c)  Amalgamation of Andhra Bank and Corporation Bank into Union Bank of India

(d)  Amalgamation of Allahabad Bank into Indian Bank

The amalgamation would be effective from 1.4.2020 and would result in creation of seven large
PSBs with scale and national reach with each amalgamated entity having a business of over
Rupees Eight lakh crore. The Mega consolidation would help create banks with scale
comparable to global banks and capable of competing effectively in India and globally. Greater
scale and synergy through consolidation would lead to cost benefits which should enable the
PSBs enhance their competitiveness and positively impact the Indian banking system.

In addition, consolidation would also provide impetus to amalgamated entities by increasing their
ability to support larger ticket-size lending and have competitive operations by virtue of greater
financial capacity. The adoption of best practices across amalgamating entities would enable the
banks improve their cost efficiency and risk management, and also boost the goal of financial
inclusion through wider reach.

Further, with the adoption of technologies across the amalgamating banks, access to a wider
talent pool, and a larger database, PSBs would be in a position to gain competitive advantage
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by leveraging analytics in a rapidly digitalising banking landscape.

*****
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Source : www.pib.nic.in Date : 2020-03-05

SCIENTISTS IDENTIFY BACTERIA THAT CAN REPLACE
FERTILIZERS & FUNGICIDES IN TEA PLANTS

Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions

Ministry of Science & Technology

Scientists identify bacteria that can replace fertilizers &
fungicides in tea plants

Posted On: 04 MAR 2020 3:45PM by PIB Delhi

Tightening norms on pesticide use in many countries have often harmed team export. Now
Indian scientists have come up with a solution to reduce the use of such chemicals in team
plantations. 

Researchers at Institute of Advanced Study in Science and Technology (IASST) Guwahati, an
autonomous institute under Department of Science & Technology, have found significant plant-
growth-promoting and antifungal activities of endophyticactino bacteria associated with Tea
plant and related genera, Eurya to find potent plant growth-promoting strains. Application of
endophytic Actinobacteria could reduce chemical inputs in Tea plantation.

 

 

 

The team led by Dr. Debajit Thakur from IASST isolated 46 endophyticactino bacteria
(predominantly free-living microorganisms) found in diverse environments that lives within a
plant for at least part of its life cycle without causing apparent disease associated with Tea
plants and characterized through molecular techniques. Out of 46 isolates, 21 isolates inhibited
the growth of at least one test fungal phytopathogens and strains SA25 and SA29 exhibited
broad-spectrum antifungal activity.

Most of the endophyticactino bacteria isolates having antifungal activity showed presence of
chitinase, NRPS (Nonribosomal peptides synthetase) or PKS-1 (Polyketide Synthase) gene,
suggesting the presence of distinctive mechanisms to inhibit the growth of pathogenic plant
fungi. Actinobacterial strain SA1, T1LA3, and SA14 were further tested for their efficacy in
promoting the growth of commercial tea clones namely, TV1, TV9, TV18, and TV22 in nursery
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conditions. All the endophytic isolates tested showed significant differences in terms of plant
growth-promoting parameters in the treated plants compared to untreated control.

This research finding confirms that endophyticactino bacteria have the potential to exhibit
multiple growth-promoting traits such as IAA production, phosphate solubilization, siderophore
production and so on that positively influence tea growth and production and can hence be used
in the management and sustainability of Teacrop. The above mentioned work is publicised in the
peer-reviewed scientific journal Frontiers in Microbiology.

Tea (Camellia sinensis) plays an important role in the Indian economy as a major portion of the
tea produced is exported. However, in the recent years, due to higher demand of chemical
residue-free made tea by the importing countries has led to a decline in the export of tea. The
present study attempts the use of endophyticactino bacteria having plant beneficial
characteristics to reduce and replace the use of chemical inputs in the tea industry.

 

****
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Source : www.pib.nic.in Date : 2020-03-05

FDI IN DEFENCE
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade

& BOP

Ministry of Defence

FDI in Defence

Posted On: 04 MAR 2020 3:39PM by PIB Delhi

In May, 2001, the Defence Industry sector, which was hitherto reserved for the public sector,
was opened up to 100% for Indian private sector participation, with Foreign Direct Investment
(FDI) up to 26% both subject to licensing. Further,  Department for Promotion of Industry and
Internal Trade, Ministry of Commerce & Industry vide Press Note No. 5 (2016 Series) has
allowed FDI under automatic route upto 49% and above 49% through government route
wherever it is likely to result in access to modern technology or for other reasons to be recorded.
As per the data furnished by 79 companies operating in Defence and Aerospace sector, so far,
FDI inflows of over Rs. 1834 crores have been reported under both government and automatic
route till December, 2019. By allowing higher FDI in the Defence sector, the global companies
having high-end technologies can be encouraged to set up their manufacturing base in India in
collaboration with Indian companies, thereby resulting in creation of employment opportunities,
saving of foreign exchange and increasing indigenisation. FDI is one of the sources available for
the industry to access some of the technologies required to indigenously design, develop and
produce the equipments, weapon systems/platforms required for defence.

          As per Press Note 1(2019 Series) notified by DPIIT, Defence Industrial licenses are
issued for various defence items like tanks and other ground vehicles, defence aircraft,
spacecraft and parts thereof, Unmanned Aerial Vehicles (UAVs), missiles designed for military
purposes, warships of all kinds, high velocity kinetic energy weapon systems and related
equipment, electronic equipments for military application, armoured or protective equipment,
imaging or countermeasure equipment and other miscellaneous equipments. Steps taken by
government to boost Indian Defence sector are as shown below:-

Defence Procurement Procedure (DPP) has been revised in 2016 wherein specific
provisions have been introduced for stimulating growth of the domestic defence industry.

●

A new category of procurement ‘Buy {Indian-IDDM (Indigenously Designed, Developed and
Manufactured)}’ has been introduced in DPP-2016 to promote indigenous design and
development of defence equipment. It has been accorded top most priority for procurement
of capital equipment. Besides this, preference has been accorded to ‘Buy (Indian)’, ‘Buy and
Make (Indian)’ & ‘Make’ categories of capital acquisition over ‘Buy (Global)’ & ‘Buy &Make
(Global)’ categories.

●

FDI Policy has been revised and under the revised policy, FDI is allowed under automatic
route upto 49% and beyond 49% through Government route wherever it is likely to result in
access to modern technology or for other reasons to be recorded.

●

An innovation ecosystem for Defence titled Innovations for Defence Excellence (iDEX) has
been launched in April, 2018. iDEX is aimed at creation of an ecosystem to foster innovation
and technology development in Defence and Aerospace by engaging Industries including
MSMEs, Start-ups, Individual Innovators, R&D institutes and Academia and provide them
grants/funding and other support to carry out R&D which has potential for future adoption for

●
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Indian defence and aerospace needs.
The ‘Make’ Procedure has been simplified with provisions for funding of 90% of
development cost by the Government to Indian industry and reserving Government funded
‘Make-I’ projects not exceeding development cost of Rs.10 crore & procurement cost Rs. 50
crore per year for MSMEs.  The industry funded ‘Make-II’ Projects not exceeding
development cost of Rs.3 crore & procurement cost of     Rs. 50 crore per year have also
been reserved for MSMEs.

●

Separate procedure for ‘Make-II’ category has been notified under DPP to encourage
indigenous development and manufacture of defence equipment. Number of industry
friendly provisions such as relaxation of eligibility criterion, minimal documentation, provision
for considering proposals suggested by industry/individual etc. have been introduced in this
procedure.

●

Government has notified the ‘Strategic Partnership (SP)’ Model which envisages
establishment of long-term strategic partnerships with Indian entities through a transparent
and competitive process, wherein they would tie up with global Original Equipment
Manufacturers (OEMs) to seek technology transfers to set up domestic manufacturing
infrastructure and supply chains.

●

Government has notified a Policy for indigenisation of components and spares used in
Defence Platforms in March, 2019 with the objective to create an industry ecosystem which
is able to indigenize the imported components (including alloys & special materials) and
sub-assemblies for defence equipment and platform manufactured in India.

●

Government has decided to establish two defence industrial corridors to serve as an engine
of economic development and growth of defence industrial base in the country. They span
across Chennai, Hosur, Coimbatore, Salem and Tiruchirappalli in Tamil Nadu and spanning
across Aligarh, Agra, Jhansi, Kanpur, Chitrakoot and Lucknow in Uttar Pradesh (UP).

●

A Policy on ‘Utilisation of Third Party Inspection Services’ has been notified in May, 2018 for
effective administration of inspection Services with involvement of third parties and promote
Ease of Doing Business for MSMEs and private sector.

●

Offset guidelines have been made flexible by allowing change of Indian Offset Partners
(IOPs) and offset components, even in signed contracts.  Foreign Original Equipment
Manufacturers (OEMs) are now allowed to provide the details of IOPs and products after
signing of contracts. In order to bring more transparency and efficiency into the Offset
discharge process, “Offset portal” has been created in May, 2019.

●

The Ministry has instituted a new framework titled ‘Mission Raksha Gyan Shakti’ in
November, 2018 which aims to provide boost to the Intellectual Property Rights (IPR)
culture in indigenous defence industry.

●

Defence Investor Cell has been created in February, 2018 in the Ministry to provide all
necessary information including addressing queries related to investment opportunities,
procedures and regulatory requirements for investment in the sector.

●

Defence Products list requiring Industrial Licences has been rationalised and manufacture
of most of parts or components does not require Industrial License. The initial validity of the
Industrial License granted under the IDR Act has been increased from 03 years to 15 years
with a provision to further extend it by 03 years on a case-to-case basis.

●

         This information was given by Raksha Rajya Mantri Shri Shripad Naik in a written reply to
Shri Manoj Kotak and Shrimati Chinta Anuradha in Lok Sabha today.

ABB/SS/Nampi/KA/DK/Savvy/ADA
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Source : www.economictimes.indiatimes.com Date : 2020-03-05

PMJDY HELPS RAISE WOMEN'S OWNERSHIP OF BANK
ACCOUNTS TO 77% IN 2017: REPORT

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Modi government's flagship scheme Pradhan Mantri Jan Dhan Yojana has helped in raising
women's ownership of bank accounts from 43 per cent in 2014 to 77 per cent in 2017, according
to a report. Consulting firm MicroSave Consulting (MSC) in a report titled 'The real story of
women's financial inclusion in India' said the country has succeeded in reducing the gender gap
in financial inclusion by 14 percentage points in three years (2014-17).

"The Pradhan Mantri Jan Dhan Yojana ( PMJDY) raised women's ownership of bank accounts
from 43 per cent in 2014 to an extraordinary 77 per cent in 2017," it said. Neighbouring countries
like Bangladesh and Pakistan, are far behind with just 36 per cent and 7 per cent share in
account ownership by women, respectively. The report, however, pointed out that some
accounts are still inactive.

MSC Group Managing Director Graham A N Wright said that there is need to understand the
complex gender issues that often limit the use of these accounts. PMJDY, launched on August
27, 2014, by Prime Minister Narendra Modi, was aimed at providing financial services to the
poor. These included opening bank accounts for the poor, giving them electronic means of
payment (via RuPay cards), and placing them in a position to avail themselves of credit and
insurance.
Modi government's flagship scheme Pradhan Mantri Jan Dhan Yojana has helped in raising
women's ownership of bank accounts from 43 per cent in 2014 to 77 per cent in 2017, according
to a report. Consulting firm MicroSave Consulting (MSC) in a report titled 'The real story of
women's financial inclusion in India' said the country has succeeded in reducing the gender gap
in financial inclusion by 14 percentage points in three years (2014-17).

"The Pradhan Mantri Jan Dhan Yojana ( PMJDY) raised women's ownership of bank accounts
from 43 per cent in 2014 to an extraordinary 77 per cent in 2017," it said. Neighbouring countries
like Bangladesh and Pakistan, are far behind with just 36 per cent and 7 per cent share in
account ownership by women, respectively. The report, however, pointed out that some
accounts are still inactive.

MSC Group Managing Director Graham A N Wright said that there is need to understand the
complex gender issues that often limit the use of these accounts. PMJDY, launched on August
27, 2014, by Prime Minister Narendra Modi, was aimed at providing financial services to the
poor. These included opening bank accounts for the poor, giving them electronic means of
payment (via RuPay cards), and placing them in a position to avail themselves of credit and
insurance.
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Source : www.pib.nic.in Date : 2020-03-05

DECREASE IN AGRICULTURAL HOLDINGS
Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions

Ministry of Agriculture & Farmers Welfare

Decrease in Agricultural Holdings

Posted On: 03 MAR 2020 8:24PM by PIB Delhi

The Department of Agriculture, Co-operation and Farmers Welfare conducts agriculture census
every five years to collect data on structural characteristics of agricultural sector including size of
agriculture land holdings in the country. As per the latest information available from Agriculture
Census, the average size of operational holdings has decreased from 2.28 hectares in 1970-71
to 1.84 hectares in 1980-81, to 1.41 hectares in 1995-96 and to 1.08 hectares in 2015-16.

Considering the declining trends observed in the size of agriculture holdings in the past and the
prospective increase in population over time, the fragmentation of holdings is likely to continue
and the average size of operational holdings is expected to further decrease in the country
including Kerala.

 In order to make small holdings more viable and to assist augmentation of farm incomes,
Government has taken several measures including adoption of modern technologies and
practices like multiple cropping, intercropping and integrated farming systems. The Indian
Council of Agricultural Research (ICAR) is conducting research programmes to develop location
specific varieties and technologies for enhancing the production and productivity of farm
holdings. Support is also provided to farmers (including small and marginal farmers) through
initiatives and programmes of the Government like Interest Subvention Scheme, Mission for
Integrated Development of Horticulture (MIDH), National Food Security Mission (NFSM), Neem
Coa ted  U rea ,  P radhan  Man t r iK r i sh iS i nchayeeYo jana  (PMKSY) ,  P radhan
MantriFasalBimaYojana (PMFBY), National Mission for Sustainable Agriculture (NMSA) etc.

 Except in the years of adverse weather, rainfall, temperature conditions, natural calamities etc.,
the production and productivity (per hectare production) of agriculture crops in the country has
been generally increasing, as observed in the table given below:

 

All-India production of Food grains

Sl. No. Year
Production 

(Million
Tonnes)

1 2000-01 196.81

2 2005-06 208.60

3 2010-11 244.49

4 2015-16 251.54

5 2016-17 275.11

6 2017-18 285.01
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7 2018-19 285.21

8 2019-20   291.95*

                                * Second advance estimate

 

Thus, there is no conclusive evidence to suggest that fragmentation of land holdings has
resulted in adverse impact on agricultural production/yield.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare, Shri Narendra Singh Tomar in Lok Sabha today.
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Source : www.pib.nic.in Date : 2020-03-05

CULTIVATION OF GM CROPS
Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions

Ministry of Agriculture & Farmers Welfare

Cultivation of GM Crops

Posted On: 03 MAR 2020 8:23PM by PIB Delhi

Area, production and productivity of Bt. cotton has increased steadily since its introduction in
India, barring minor fluctuation in few years. Details of year-wise area under cotton, Bt. cotton,
production and yield of cotton during 2002-03 to 2019-20 is below:

 

Years
Area under cotton*   
(in lakh hectare)

Area under Bt. cotton**
 (in lakh hectare)

Production
(in lakh bales)

Yield                (
kg per hectare)

2002-03 86.24 0.29 86.21 191

2003-04 75.98 0.92 137.28 307

2004-05 87.87 4.85 164.29 318

2005-06 86.78 12.34 184.99 362

2006-07 91.44 33.53 226.32 421

2007-08 94.14 54.72 258.84 467

2008-09 90.07 66.69 222.76 403

2009-10 101.32 85.52 240.22 403

2010-11 111.23 96.32 330.00 499

2011-12 121.78 107.58 352.00 491

2012-13 119.77 105.43 342.20 486

2013-14 119.60 110.35 359.02 510

2014-15 128.19 119.40 348.05 462

2015-16 122.92 106.83 300.05 415

2016-17 108.28 89.43 325.77 511

2017-18 124.29 110.76 328.05 477

2018-19 126.58 117.81 287.08 386

2019-20*** 125.84 117.47 322.67 436

*Source: Directorate of Economics and Statistics

**Source: DAC&FW, State Govenmentsand  Directorate of Cotton Development, Nagpur
***First Advancement Estimate (Directorate of Economics and Statistics)

 

Most of the countries are signatory to the Cartagena Protocol on Bio-safety which has well
defined mechanism of regulation of Genetically Modified (GM) crops including bio-safety
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evaluation and environmental release. Further, acceptance of GM crops has increased at global
level and area under GM crops increased from 1.7 Million hectare in 1996 to 191.7 Million
hectares in 2018.

The aim of Department of Agriculture, Cooperation and Farmers Welfare (DAC&FW) is to
achieve the goal of food security and nutritional requirements for a growing population by using
best available technology and scientific inputs that are beneficial to farmers and safe for
environment & human health.

Bt. cotton is the only GM crop approved by the Genetic Engineering Appraisal Committee
(GEAC) in 2002 for commercial cultivation in the country. Ministry of Environment, Forest &
Climate Change informed that they have received feedback from multiple stakeholders for and
against release of GM brinjal and GM mustard. The feedback was suitably considered by the
GEAC, which has advised additional studies to be conducted for assessment of impact on
environment and health.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare, Shri Narendra Singh Tomar in Lok Sabha today.
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Source : www.pib.nic.in Date : 2020-03-05

CROP DIVERSIFICATION
Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions

Ministry of Agriculture & Farmers Welfare

Crop Diversification

Posted On: 03 MAR 2020 8:23PM by PIB Delhi

Department of Agriculture, Cooperation & Farmers Welfare (DAC&FW) is already implementing
a Crop Diversification Programme (CDP) for replacing paddy crop with less water consuming
alternative crops to save water and protect soil in the state of Punjab.

State-wise allocation (central share) under CDP for replacing paddy / tobacco crops during
2019-20 is given below:

                                                                              (Rs. in lakh)

S.I
No.

State
Budget Allocation 

(central share)

A. CDP for replacing paddy crop

1. Punjab 705.76

2. Haryana 301.73

3. Uttar Pradesh 320.51

Sub Total 1328.00

B. CDP for replacing tobacco crop

1 Andhra Pradesh 212.96

2 Bihar 17.80

3 Gujarat 201.23

4 Karnataka 160.08

5 Maharashtra 0.00

6 Odisha 2.45

7 Tamil Nadu 5.33

8 Telangana 10.47

9 Uttar Pradesh 38.21

10 West Bengal 18.47

Sub Total 667.00

C. Contingency 5.00

Grand Total (A+B+C) 2000.00

 

Crop Diversification Programme (CDP), a sub scheme of RashtriyaKrishiVikasYojana (RKVY) is
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being implemented in Original Green Revolution States to divert the area of paddy crop to
alternate crops and in tobacco growing states to encourage tobacco farmers to shift to alternate
crops/cropping system. Under CDP for replacing paddy crop, assistance is provided for four
major interventions viz., alternate crop demonstrations, farm mechanization & value addition,
site-specific activities &contingency for awareness, training, monitoring, etc. However, for
replacing tobacco crop, tobacco growing states have been given flexibility to take suitable
activities/interventions for growing alternative agricultural/horticultural crops.

 Government of India also provide flexibility to the states for state specific       needs/priorities
under RKVY. The state can promote crop diversification under RKVY with the approval of State
Level Sanctioning Committee (SLSC) headed by Chief Secretary of the State.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare, Shri Narendra Singh Tomar in Lok Sabha today.
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Source : www.pib.nic.in Date : 2020-03-05

FINANCIAL CONDITION OF FARMERS
Relevant for: Indian Economy | Topic: Agricultural Finance & Insurance

Ministry of Agriculture & Farmers Welfare

Financial Condition of Farmers

Posted On: 03 MAR 2020 8:22PM by PIB Delhi

The last Survey was conducted by National Sample Survey Office (NSSO) in 2013 and
therefore, no data is available with the Ministry indicating the financial condition of the farmers.
However, as per the last Survey conducted by NSSO in India in the year 2013, rural India had
an estimated total of 90.2 million agricultural households, which constituted about 57.8 percent
of the total estimated rural households of the country during the same period. Majority of the
agricultural households which possessed more than 0.40 hectare land, reported cultivation as
their principal source of income. Among the agricultural households having less than 0.01
hectare land, about 56 percent reported wage/salary employment as their principal source of
income and another 23 percent reported livestock as their principal source of income. About 44
percent of the estimated agricultural households in the country had MGNREGA job card during
the survey period. About 52 percent of the agricultural households in the country were estimated
to be indebted.

Agriculture, including agricultural indebtedness, being a State subject, the State Governments
take appropriate measures for development of agriculture in the State. However, Government of
India supplements the efforts of States through appropriate policy measures and budgetary
support. The Government of India supplements the efforts of the State Governments through
various schemes/ programmes. The various schemes/ programmes of the Government of India
aremeant for the welfare of farmers by increasing production, remunerative returns and income
support to farmers. All these steps of the Government of India are for the welfare of the farmers
of the country.

Further, the Government had constituted an Inter-Ministerial Committee in 2016 to recommend a
strategy for Doubling of Farmers’ Income (DFI) by the year 2022. The DFI Committee submitted
its report and thereafter the Government constituted an Empowered Body on 23.01.2019 to
monitor and review the progress as per these recommendations. To achieve this, the Committee
has identified seven sources of income growth viz., improvement in crop productivity;
improvement in livestock productivity; resource use efficiency or savings in the cost of
production; increase in the cropping intensity; diversification towards high value crops;
improvement in real prices received by farmers; and shift from farm to non-farm occupations.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare, Shri Narendra Singh Tomar in Lok Sabha today.

****
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CALCULATION OF MSP
Relevant for: Indian Economy | Topic: Issues related to direct & indirect Farm Subsidies and MSP

Ministry of Agriculture & Farmers Welfare

Calculation of MSP

Posted On: 03 MAR 2020 8:21PM by PIB Delhi

Government fixes Minimum Support Price (MSP) on the basis of recommendations of
Commission for Agricultural Costs and Prices (CACP).

The Union Budget for 2018-19 had announced the pre-determined principle to keep MSP at
levels of one and half times of the cost of production. Accordingly, Government has increased
the MSP for all mandated Kharif, Rabi and other commercial crops with a return of atleast 50 per
cent of cost of production for the agricultural year 2018-19 and 2019-20.

From time to time, some farmers and farmers’ organizations have been agitating and making
certain demands like increase in MSP for agricultural crops on the basis of C2 system.

Cost of production is one of the important factors in the determination of MSPs. While
recommending its price policy, the CACP considers all costs in a comprehensive manner which
is based on the methodology recommended by Expert Committees from time to time.

CACP considers both A2+FL and C2 costs while recommending MSP. CACP reckons only
A2+FL cost for return. However, C2 costs are used by CACP primarily as benchmark reference
costs (opportunity costs) to see if the MSPs recommended by them at least cover these costs in
some of the major producing States.

Government’s price policy is to ensure remunerative prices to farmers by offering to procure
their produce at MSP. However, farmers are free to sell their produce to the Government
procurement agencies at MSP or in the open market whichever is advantageous to them.

Apart from increasing MSP, Government has taken several steps to provide remunerative prices
to farmers for their produce which include undertaking procurement through designated
procurement agencies, implementing e-National Agriculture Market (eNAM), enacting the Model
Agricultural Produce and Livestock Marketing (Promotion & Facilitation) Act, 2017 and
promoting Farmer Producer Organizations (FPOs).

The Government is working on market architecture so as to ensure that farmers get
remunerative prices on their produce. These include setting up of Gramin Agricultural Markets
(GrAMs) with a view to promote 22,000 number of retail markets in close proximity of farm gate;
competitive and transparent wholesale trade at APMC through e-NAM.

The recently launched Umbrella Scheme “Pradhan MantriAnnadataAaySanraksHanAbhiyan
(PM-AASHA)” provides for a holistic arrangement for assurance of a remunerative price for
farmers. This Umbrella Scheme comprises Price Support Scheme (PSS) for pulses, oilseeds
and copra, Price Deficiency Payment Scheme (PDPS) and Pilot of Private Procurement &
Stockist Scheme (PPSS) for oilseeds to ensure MSP to the farmers.

MSP operations are given wide publicity through pamphlets, banners, sign boards, radio, TV
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and advertisements through print & electronic media. In addition to that farmers are made aware
of the quality specifications and purchase system to facilitate the farmers to bring their produce
conforming to the specifications.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare, Shri Narendra Singh Tomar in Lok Sabha today.
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STEPS FOR DOUBLING FARMERS INCOME
Relevant for: Indian Economy | Topic: Agricultural Finance & Insurance

Ministry of Agriculture & Farmers Welfare

Steps for Doubling Farmers Income

Posted On: 03 MAR 2020 8:20PM by PIB Delhi

Agriculture being a State subject, the State Governments undertake implementation of
programmes /schemes for the development of the sector. Government of India supplements the
efforts of the State Governments through various schemes/ programmes. These schemes/
programmes of the Government of India are meant for the welfare of farmers by increasing
production, remunerative returns and income support to farmers.

Further, the Government constituted an Inter-ministerial Committee in April, 2016 to examine
issues relating to “Doubling of Farmers Income” and recommend strategies to achieve the same.
The Committee submitted its Report to the Government in September, 2018 and thereafter, an
Empowered Body was set up on 23.01.2019 to monitor and review the progress as per these
recommendations. To achieve this, the Committee has identified seven sources of income
growth viz., improvement in crop productivity; improvement in livestock productivity; resource
use efficiency or savings in the cost of production; increase in the cropping intensity;
diversification towards high value crops; improvement in real prices received by farmers; and
shift from farm to non-farm occupations.

The Government is implementing schemes for imparting various training programmes and
awareness campaigns for the benefit of farmers at Panchayat and village level under Agriculture
Technology Management Agency (ATMA) Scheme, Four Farm Machinery Training & Testing
Institutes (FMTTIs), Mission for Integrated Development of Horticulture (MIDH), National Food
Security Mission (NFSM) etc. through its wide network of KrishiVigyanKendras (KVKs) under
Indian Council of Agricultural Research (ICAR)  and agriculture Universities etc.

Awareness campaigns, advertisements etc are organised in print and electronic media toraise
awareness among the farmers  about the various initiatives taken by the Govt. of India for their
welfare,  on which an amount of Rs 218.55 crore and Rs 148.22 crore (till date) has been spent
during the year 2018-19 and 2019-20 respectively.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare, Shri Narendra Singh Tomar in Lok Sabha today.
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DEBT RIDDEN FARMERS
Relevant for: Indian Economy | Topic: Agricultural Finance & Insurance

Ministry of Agriculture & Farmers Welfare

Debt Ridden Farmers

Posted On: 03 MAR 2020 8:19PM by PIB Delhi

As per the NSSO Report, about 52 percent of the agricultural households in the country were
estimated to be indebted. The average per capita income is Rs.77,112/- against the average
amount of outstanding loan per agricultural household is Rs.47,000/- (approximately).

To reduce the debt burden of farmers and increase the availability of institutional credit to rural
areas, the Government have taken the following major initiatives:

(i):        To ease the burden of interest payment on farmers, the Government implements Interest
Subvention Scheme so as to make short-term crop loans upto Rs.3 lakh including loans through
Kisan Credit Card (KCC) for a period of one year available to farmers at the interest rate of 7%
per annum and in case of timely repayment, the same gets reduced to 4%

(ii):       Interest subvention of 2% and prompt repayment incentive of 3% on restructured crop
loans is also given to farmers affected by severe natural calamities for a maximum period of 5
years on the basis of report of Inter-Ministeral Central Team (IMCT) for grant of NDRF
assistance and Sub-Committee of National Executive Committee (SC-NEC) is also available.

(iii):      The benefit of ISS  has been extended to Animal Husbandry and Fisheries farmers’ upto
loan limit of Rs. 2 lakh per farmer so as to reduce the burden of interest component and to
provide hassle free short term working capital loans to them.

(vi):      Collateral fee loan limit for short term agri-credit has been raised from Rs.1.00 lakh  to
Rs.1.60 lakh.

(v):       To facilitate the farmers for issue of KCC, Processing fee, inspection, ledger folio
charges and all other service charges for short term crop loans upto Rs.3.00 lakh have been
waived off.

(vi):      To bring the maximum number of farmers under KCC in order to provide loan to them at
a cheaper rate under the Interest Subvention Scheme (ISS),            the Government has
launched a special drive to cover all PM KISAN beneficiaries under KCC. A detailed strategy
has been prepared and shared with the participating agencies to be adopted for making the
campaign successful, which includes one page application from and KCC to be issued in a time-
bound manner within 14 days from the date of receiving of completed form.

(vii):     Under the Kisan Credit Card (KCC) Scheme, a flexible limit of Rs.10,000 to Rs.50,000 is
provided to marginal farmers (as Flexi KCC) based on the land holding and crops grown
including post harvest warehouse storage related credit needs and other farm expenses,
consumption needs, etc. Plus small term loan investments without relating it to the value of land.

(viii):    NABARD Finances Joint Liability Groups (JLGs) of  ‘BhoomiHeenKisan’ for augmenting
flow of credit to tenant/landless farmers, extending collateral free loans to them and building
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natural trust and confidence between banks and JLG members.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare Shri Narendra Singh Tomar in Lok Sabha today.
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ESTABLISHMENT OF FARMER PRODUCER
ORGANISATIONS (FPOS)

Relevant for: Indian Economy | Topic: Transport & Marketing of agricultural produce

Ministry of Finance

Establishment of Farmer Producer Organisations (FPOs)

Posted On: 03 MAR 2020 6:41PM by PIB Delhi

In the Union Budget 2019-20, the Government announced formation of 10,000 new Farmer
Producer Organisation (FPOs) to ensure economies of scale for farmers over the next five
years. This was stated by Shri Anurag Singh Thakur, Union Minister of State for Finance &
Corporate Affairs, in a written reply to a question in Rajya Sabha today.

Shri Thakur stated that pursuant to the budget announcement, the Government in the
Department of Agriculture Cooperation and Farmers Welfare (DAC&FW) has approved a new
Central Sector Scheme titled “Formation and Promotion of Farmer Produce Organizations
(FPOs)” to form and promote 10,000 new FPOs with a total budgetary provision of Rs 4,496
crore for five years (2019-20 to 2023-24) with a further committed liability of Rs 2,369 crore for
the period from 2024-25 to 2027-28 towards handholding of each FPO for five years from its
aggregation and formation.

Shri Thakur further stated that the National Bank for Agriculture and Rural Development
(NABARD) has reported that currently there are around 6,000 Farmer Producer Organisations
(FPOs) existing in the country, which have been promoted by the Government, NABARD, State
Government departments and Civil Society Organizations. Out of these FPOs, NABARD has
promoted 4,317 FPOs, which include 2,154 FPOs supported out of Producers Organization
Development and Upliftment Corpus (PRODUCE) Fund. During 2014-15, the Government had
created PRODUCE Fund with a corpus of Rs 200 crore in NABARD for the promotion of 2,000
FPOs in the country. Against the target of 2,000 FPOs, NABARD has sanctioned 2,154 FPOs as
on 31.10.2019.
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LAND UNDER IRRIGATION
Relevant for: Indian Economy | Topic: Different types of Irrigation & Irrigation systems storage

Ministry of Jal Shakti

Land under Irrigation

Posted On: 05 MAR 2020 5:27PM by PIB Delhi

Programmes pertaining to irrigation of agricultural land are planned, funded, executed and
maintained by the State Governments themselves as per their own resources and priorities. To
supplement their efforts and to encourage sustainable development and efficient management
of water resources, the Central Government provides technical and financial assistance to State
Governments through various schemes and programmes.

Total Cropped Area in the country is 1,98,378 Thousand Hectare (Th Ha) and 1,97,054 Th. Ha
during 2014-15 and 2015-16 respectively while Gross Irrigated Area in the country is 96,754
Th. Ha and 96,622 Th. Ha during 2014-15 and 2015-16 respectively. Total Cropped Area in
Maharashtra is 23,474 Th. Ha and 23,467 Th. Ha during 2014-15 and 2015-16 respectively
while Gross Irrigated Area in Maharashtra is 4,564 Th. Ha and 4,736 Th. Ha during 2014-15
and 2015-16 respectively.

Under Pradhan Mantri Krishi Sinchayee Yojana (PMKSY) – Accelerated Irrigation Benefits
Programme (AIBP), 99 major and medium irrigation projects having combined ultimate
irrigation potential of 75.43 lakh Ha are under implementation; and under CADWM,
development of the command area of these 99 projects have been taken up, targeting 44.35
lakh Ha of Culturable Command Area (CCA) .

During 2016-17, 26 ongoing Major/Medium Irrigation (MMI) projects of Maharashtra under
PMKSY-AIBP having ultimate potential  of  8.50  lakh  hectare  and  estimated  balance  cost 
of  Rs.21,400 crore with Central Assistance (CA) component of Rs.3024 crore, as on 1.4.2016
have been prioritized for completion in phases. Funding mechanism through NABARD has also
been approved by the Government for both Central and State Share.

During 2016-20 (so far), total CA of Rs.1562.10 crore and State Share of Rs.10244.42 crore
have been released to the Government of Maharashtra for these projects through NABARD,
and additional irrigation potential of 172.11 Th. Ha. has been created through these projects
during 2016-19. AIBP works of 9 prioritized projects of Maharashtra have been reported to be
completed/almost completed.

Under CADWM, 22 projects in Maharashtra proposals from the State Government with
targeted CCA of 500.601 Th. Ha and corresponding targeted Central Assistance (CA) of
Rs.967.925 crore have been taken up. During last two years (2017-18 and 2018-19) CCA of
50.247 Th Ha has been developed  and CA of Rs.58.616 crore has been released to
Maharashtra .

Further, a special package for completion of 8 MMI and 83 Surface Minor Irrigation (SMI)
projects of Maharashtra having estimated balance cost of Rs.13651.61 crore as on 01.04.2018
has been approved during 2018-19. CA component amounts to Rs.3831.41 crore. The targeted
additional potential through these projects is 3.77 Lakh Ha. as on 1.04.2018. These projects
are planned to be completed in phases. CA of Rs.500 crore and Rs.300 crore has been
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released to the Government of Maharashtra under this package during 2018-19 and 2019-20
(so far) respectively and additional potential of 43.733 Th. ha has been reported to have been
created during 2018-19.

The Ministry of Agriculture and Farmers Welfare implements Per Drop More Crop (PDMC)
component of PMKSY which focuses on enhancing water use efficiency at farm level through
precision/micro irrigation by providing financial assistance the States. The scheme also
supports micro level water storage or water conservation/management activities to supplement
micro irrigation.

The Department of Land Resources, Ministry of Rural Development implements watershed
development projects in State/UTs including Maharashtra. From 2009-10 to December, 2019, a
total Central share of Rs.2413.95 crore has been released to Maharashtra under Watershed
Development Component (WDC) of PMKSY.

This information was given by the Union Minister of State for Jal Shakti & Social Justice and
Empowerment, Shri Rattan Lal Kataria in a written reply in Lok Sabha today.
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SUBSIDY TO ARTISANS UNDER SOLAR CHARKHA
MISSION

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Ministry of Micro,Small & Medium Enterprises

Subsidy to Artisans under Solar Charkha Mission

Posted On: 05 MAR 2020 5:08PM by PIB Delhi

The scheme Mission Solar Charkha is enterprise driven scheme and envisages
setting up of ‘Solar Charkha Clusters’ which will have 200 to 2042 beneficiaries
(Spinners, Weavers, Stitchers and other skilled artisans).  Each spinner will be given
two charkhas of 10 spindles each.

As part of the scheme no subsidy is given, however subsidy to the tune of Rs.9.60
crore is provided for procurement of charkha and looms to the Implementing or
Promoting Agency for a full-scale Solar Charkha Cluster involving a total investment
of about Rs.38.625 crore. 

Based on the success of a pilot project on Solar Charkha, set up at Khanwa village,
Nawada District, Bihar in 2016 which benefitted about 1180 artisans, Government of
India accorded approval to set up 50 such clusters. As part of the scheme based on
the Expression of Interest (EOI), a total of 10 proposals have been approved under
Mission Solar Charkha till date which is expected to benefit about 13784
artisans/workers.  The States where Solar Charkha clusters are approved are as
follows:

 

State
A m o u n t  o f
subsidy (Rs. lakh)

N o .  o f  S o l a r
Charkha clusters

N o .  o f
beneficiarie
s

Chhattisgarh 578.49 1 1200

Gujarat 405.45 1 1000

Karnataka 1920.49 2 4042

Maharashtra 1336.76 2 2742

Odisha 676.25 1 1400

Rajasthan 959.95 1 2000

U t t a r
Pradesh

754.26 2 1400

Total 6631.65 10 13784
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These solar charkhas are to be operated using solar power which is a renewable
energy source. It will help in development of Green Economy as it is an environment
friendly programme. It will also generate sustainable employment for the artisans.

This information was given by Shri Nitin Gadkari, Union Minister for Micro, Small and
Medium Enterprises in written reply to a question in Lok Sabha today.
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PROMOTING INLAND WATERWAYS IN THE COUNTRY
Relevant for: Indian Economy | Topic: Infrastructure: Ports & Waterways

Ministry of Shipping

Promoting Inland Waterways in The Country

Posted On: 05 MAR 2020 4:39PM by PIB Delhi

To promote inland water transport in the country as an economical, environment friendly
supplementary mode of transport to rail and road, 111 inland waterways (including 5
National Waterways declared earlier) were declared as ‘National Waterways’ under the
National Waterways Act, 2016.   The list of these National Waterways including inter-
State NWs, State wise, is at Annexure-1.   Out of these, 25 NWs are inter-state NWs.
Their list is at Annexure-2.

 

The details of projects initiated on National Waterways by the Inland Waterways Authority
of India (IWAI) are as under:

 

(i) National Waterway (NW)-1 (Ganga-Bhagirathi-Hooghly river system from Allahabad to
Haldia) in Uttar Pradesh, Bihar, Jharkhand & West Bengal; NW-2 (River Brahmaputra
from Dhubri to Sadiya) in Assam; NW-3 (West Coast Canal from Kottapuram to Kollam
along with Udyogmandal and Champakara Canals) in Kerala, have already been
developed with fairway navigational aids, jetties and terminals with mechanized
equipment handling facilities for loading and unloading of cargo.  These NWs are
operational and vessels are plying on them.  In addition, NW-10 (river Amba), NW-68
(river Mandovi), NW-73 (river Narmada), NW-83 (Rajpuri Creek), NW-85 (Revadanda
Creek - Kundalika River System), NW-91 (Shastri river–Jaigad creek system), NW- 97
(Sunderbans Waterways), NW-100 (river Tapi) and NW-111 (river Zuari) are also
operational.

 

At present, cargo volume of 72.31 million tonnes per annum is being transported on the
above operational NWs.

 

(ii) Government has taken up implementation of the Jal Marg Vikas Project (JMVP) at an
estimated cost of Rs. 5369.18 crore for capacity augmentation of navigation on National
Waterway-1 (NW-1) on the Haldia – Varanasi stretch of Ganga-Bhagirathi-Hooghly River
System with the technical and financial assistance of the World Bank.  The salient
features of the project are development of various infrastructure like construction of
multimodal terminals at Varanasi, Sahibganj & Haldia,  Ro-Ro terminals, navigational lock
at Farakka, channel marking systems, integrated vessel repair & maintenance facilities,
automated information techniques of Differential Global Positioning System (DGPS) and
River Information System (RIS), day and night navigation aids, slipways, bunkering
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facilities, river training and river conservancy works.  Projects worth Rs. 1800 crore
(approx.) have commenced on ground in a time period of three years after statutory
clearances.

 

(iii) Fairway development works in Vijayawada – Muktyala stretch of river Krishna in
Andhra Pradesh (Part of NW-4) under Phase-I has been completed.   Fabrication of four
floating pontoons and land acquisition for fixed terminals (4 nos.) at Ibrahimpatnam,
Harischandrapuram, Muktyala and Madipadu has been taken up.

 

(iv) Feasibility studies have been completed for 106 new NWs and based on the outcome
of feasibility studies and Detailed Project Reports (DPRs), 20 new NWs have been found
technically feasible for development of shipping and navigation in addition to 5 existing
NWs by the IWAI.  Details of development activities initiated on 10 viable new NWs,
State-wise, are detailed at Annexure.-3.

 

The details of expenditure by IWAI on development of NWs in the last 5 years are given
below:

 

 (Rs. in crore)

Year
Expenditure as Grants – in Aid (GBS)/Extra

Budgetary Resources (EBR)

2015-16 321.91

2016-17
362.31

+
340.00 (EBR)

2017-18
426.0914

+
660.00 (EBR)

2018-19 862.49

2019-20 526.80

 

This information was given by the Minister of State for Shipping(I/C)Shri Mansukh Mandaviyain
the Lok Sabha today in a written reply.

 

******
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Annexure-1

List of 111 National Waterways

(Government of India has declared 111 waterways as National Waterways through National
Waterways Act, 2016 enacted on 12.04.2016).

Sl.
No.

National Waterway
No.

Length
(km)

Details of Waterways STATES

1 National Waterway 1 1620
Ganga-Bhagirathi-Hooghly River
System (Haldia - Allahabad)

Uttar Pradesh, Bihar,
Jharkhand & West
Bengal

2 National Waterway 2 891
Brahmaputra River (Dhubri -
Sadiya)

Assam

3 National Waterway 3
205

West Coast Canal (Kottapuram -
Kollam), Champakara and
Udyogmandal Canals Kerala

170
West Coast Canal (Kottapuram -
Kozhikode)

4 National Waterway 4

50
Kakinada Canal (Kakinada to
Rajahmundry)

Andhra Pradesh,
Telangana,
Chhattisgarh,
Karnataka, Tamil
Nadu, Pondichery
and Maharashtra

171
Godavari river (Bhadrachalam to
Rajahmundry)

139
Eluru Canal (Rajahmundry to
Vijayawada)

157
Krishna river (Wazirabad to
Vijayawada)

113
Commamur Canal (Vijayawada to
Peddaganjam)

316
North Buckingham Canal
(Peddaganjam to Central Station
of Chennai)

110
South Buckingham canal (Central
Station of Chennai to Marakanam)

22
Marakanam to Puducherry
through Kaluvelly tank

1202
River Godavari (Bhadrachalam -
Nashik)

636
River Krishna (Wazirabad -
Galagali)

5 National Waterway 5 256 East Coast Canal and Matai river Odisha and West
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Bengal

265 Brahmani-Kharsua-Dhamra rivers

67

Mahanadi delta rivers (Consisting
of Hansua river, Nunanala,
Gobrinala, Kharnasi river and
Mahanadi river)

6 National Waterway 6 68 Aai River Assam

7 National Waterway 7 90 Ajoy (Ajay) River West Bengal

8 National Waterway 8 29 Alappuzha- Changanassery Canal Kerala

9 National Waterway 9 40
A l a p p u z h a -  K o t t a y a m  –
Athirampuzha Canal

Kerala
Alternate route:
11.5km

10 National Waterway 10 45 Amba River Maharashtra

11 National Waterway 11 99 Arunawati - Aran River System Maharashtra

12 National Waterway 12 5.5 Asi River Uttar Pradesh

13 National Waterway 13 11 Avm Canal Kerala & Tamil Nadu

14 National Waterway 14 48 Baitarni River Odisha

15 National Waterway 15 135
Bakreswar - Mayurakshi River
System

West Bengal

16 National Waterway 16 121 Barak River Assam

17 National Waterway 17 189 Beas River
Himachal Pradesh &
Punjab

18 National Waterway 18 69 Beki River Assam

19 National Waterway 19 67 Betwa River Uttar Pradesh

20 National Waterway 20 95 Bhavani River Tamil Nadu

21 National Waterway 21 139 Bheema River
Karnataka &
Telangana

22 National Waterway 22 156
Birupa - BadiGenguti - Brahmani
River System

Odisha

23 National Waterway 23 56 BudhaBalanga Odisha

24 National Waterway 24 61 Chambal River Uttar Pradesh

25 National Waterway 25 33 Chapora River Goa

26 National Waterway 26 51 Chenab River Jammu & Kashmir

27 National Waterway 27 17 Cumberjua River Goa

28 National Waterway 28 45
Dabhol Creek -Vashishti River
System

Maharashtra

29 National Waterway 29 132 Damodar River West Bengal

30 National Waterway 30 109 Dehing River Assam

31 National Waterway 31 114 Dhansiri / Chathe Assam

32 National Waterway 32 63 Dikhu River Assam

33 National Waterway 33 61 Doyans River Assam

34 National Waterway 34 137 Dvc Canal West Bengal
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35 National Waterway 35 108 Dwarekeswar River West Bengal

36 National Waterway 36 119 Dwarka River West Bengal

37 National Waterway 37 296 Gandak River Bihar & Uttar Pradesh

38 National Waterway 38 62 Gangadhar River
Assam & West
Bengal

39 National Waterway 39 49 Ganol River Meghalaya

40 National Waterway 40 354 Ghaghra River Bihar & Uttar Pradesh

41 National Waterway 41 112 Ghataprabha River Karnataka

42 National Waterway 42 514 Gomti River Uttar Pradesh

43 National Waterway 43 10 Gurupur River Karnataka

44 National Waterway 44 63 Ichamati River West Bengal

45 National Waterway 45 650 Indira Gandhi Canal
Punjab , Haryana
&Rajashtan

46 National Waterway 46 35 Indus River Jammu & Kashmir

47 National Waterway 47 131 Jalangi River West Bengal

48 National Waterway 48 590
Jawai-Luni-Rann Of Kutch River
System

Gujarat & Rajasthan

49 National Waterway 49 110 Jhelum River Jammu & Kashmir

50 National Waterway 50 43 Jinjiram River Assam & Meghalaya

51 National Waterway 51 23 Kabini River Karnataka

52 National Waterway 52 53 Kali River Karnataka

53 National Waterway 53 145
Kalyan-Thane-Mumbai Waterway,
Vasai Creek And Ulhas River
System

Maharashtra

54 National Waterway 54 86 Karamnasa River Bihar & Uttar Pradesh

55 National Waterway 55 311 Kaveri - Kollidam River System Tamil Nadu

56 National Waterway 56 22 Kherkai River Jharkhand

57 National Waterway 57 50 Kopili River Assam

58 National Waterway 58 236 Kosi River Bihar

59 National Waterway 59 19 Kottayam-Vaikom Canal Kerala

60 National Waterway 60 80 Kumari River West Bengal

61 National Waterway 61 28 Kynshi River Meghalaya

62 National Waterway 62 86 Lohit River
Assam & Arunachal
Pradesh

63 National Waterway 63 336 Luni River Rajasthan

64 National Waterway 64 426 Mahanadi River Odisha

65 National Waterway 65 80 Mahananda River West Bengal

66 National Waterway 66 247 Mahi River Gujarat

67 National Waterway 67 94 Malaprabha River Karnataka

68 National Waterway 68 41 Mandovi River Goa
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69 National Waterway 69 5 Manimutharu River Tamil Nadu

70 National Waterway 70 245 Manjara River
Maharashtra &
Telangana

71 National Waterway 71 27 Mapusa / Moide River Goa

72 National Waterway 72 59 Nag River Maharashtra

73 National Waterway 73 226 Narmada River
Maharashtra &
Gujarat

74 National Waterway 74 79 Netravathi River Karnataka

75 National Waterway 75 142 Palar River Tamil Nadu

76 National Waterway 76 23
Panchagangavali (Panchagangoli)
River

Karnataka

77 National Waterway 77 20 Pazhyar River Tamil Nadu

78 National Waterway 78 262
Penganaga - Wardha River
System

Maharashtra &
Telangana

79 National Waterway 79 28 Pennar River Andhra Pradesh

80 National Waterway 80 126 Ponniyar River Tamil Nadu

81 National Waterway 81 35 Punpun River Bihar

82 National Waterway 82 58 Puthimari River Assam

83 National Waterway 83 31 Rajpuri Creek Maharashtra

84 National Waterway 84 44 Ravi River
Jammu & Kashmir,
Himachal Pradesh &
Punjab

85 National Waterway 85 31
Revadanda Creek - Kundalika
River System

Maharashtra

86 National Waterway 86 72 Rupnarayan River West Bengal

87 National Waterway 87 210 Sabarmati River Gujarat

88 National Waterway 88 14 Sal River Goa

89 National Waterway 89 45 Savitri River (Bankot Creek) Maharashtra

90 National Waterway 90 29 Sharavati River Karnataka

91 National Waterway 91 52
Shastri River - Jaigad Creek
System

Maharashtra

92 National Waterway 92 26 Silabati River West Bengal

93 National Waterway 93 63 Simsang River Meghalaya

94 National Waterway 94 141 Sone River Bihar

95 National Waterway 95 106 Subansiri River Assam

96 National Waterway 96 311 Subarnrekha River
Jharkhand, West
Bengal & Odisha

97 National Waterway 97

172 Sunderbans Waterway West Bengal

56 Bidya River West Bengal

15
ChhotaKalagachi
(ChhotoKalergachi) River

West Bengal
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7 Gomar River West Bengal

16 Haribhanga River West Bengal

37 Hogla (Hogal)-Pathankhali River West Bengal

9 Kalindi (Kalandi) River West Bengal

22 Katakhali River West Bengal

99 Matla River West Bengal

28 Muri Ganga (Baratala) River West Bengal

53 Raimangal River West Bengal

14 Sahibkhali (Sahebkhali) River West Bengal

37 Saptamukhi River West Bengal

64 Thakurran River West Bengal

98 National Waterway 98 377 Sutlej River
Himachal Pradesh &
Punjab

99 National Waterway 99 62 Tamaraparani River Tamil Nadu

100
National Waterway
100

436 Tapi River
Maharashtra &
Gujarat

101
National Waterway
101

42 Tizu - Zungki Rivers Nagaland

102
National Waterway
102

87 Tlwang (Dhaleswari River) Assam & Mizoram

103
National Waterway
103

73 Tons River Uttar Pradesh

104
National Waterway
104

232 Tungabhadra River
Karnataka,
Telangana & Andhra
Pradesh

105
National Waterway
105

15 Udayavara River Karnataka

106
National Waterway
106

20 Umngot (Dawki) River Meghalaya

107
National Waterway
107

46 Vaigai River Tamil Nadu

108
National Waterway
108

53 Varuna River Uttar Pradesh

109 National Waterway109 166
Wainganga - Pranahita
River System

Maharashtra
&Telangana

110
National Waterway
110

1080 Yamuna River
Delhi, Haryana &
Uttar Pradesh

111
National Waterway
111

50 Zuari River Goa

           Total Length 20162.5    
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Annexure-2

List of Inter-state National Waterways

 

Sl.
No.

National Waterway
No.

Length
(km)

Details of Waterways STATES

1 National Waterway-1 1620
Ganga-Bhagirathi-Hooghly River
System (Haldia - Allahabad)

Uttar Pradesh, Bihar,
Jharkhand & West
Bengal

2 National Waterway-4

50
Kakinada Canal (Kakinada to
Rajahmundry)

Andhra Pradesh,
Telangana,
Chhattisgarh,
Karnataka, Tamil
Nadu, Pondichery
and Maharashtra

171
Godavari river (Bhadrachalam to
Rajahmundry)

139
Eluru Canal (Rajahmundry to
Vijayawada)

157
Krishna river (Wazirabad to
Vijayawada)

113
Commamur Canal (Vijayawada to
Peddaganjam)

316
North Buckingham Canal
(Peddaganjam to Central Station
of Chennai)

110
South Buckingham canal (Central
Station of Chennai to
Marakanam)

22
Marakanam to Puducherry
through Kaluvelly tank

1202
River Godavari (Bhadrachalam -
Nashik)

636
River Krishna (Wazirabad -
Galagali)

3 National Waterway-5

256 East Coast Canal and Matai river

Odisha and West
Bengal

265 Brahmani-Kharsua-Dhamra rivers

67

Mahanadi delta rivers (Consisting
of Hansua river, Nunanala,
Gobrinala, Kharnasi river and
Mahanadi river)

4 National Waterway-13 11 Avm Canal Kerala & Tamil Nadu

5 National Waterway-17 189 Beas River
Himachal Pradesh &
Punjab

6 National Waterway-21 139 Bheema River
Karnataka &
Telangana

7 National Waterway-37 296 Gandak River
Bihar & Uttar
Pradesh

8 National Waterway-38 62 Gangadhar River
Assam & West
Bengal

9 National Waterway-40 354 Ghaghra River Bihar & Uttar
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Pradesh

10 National Waterway-45 650 Indira Gandhi Canal
Punjab , Haryana
&Rajashtan

11 National Waterway-48 590
Jawai-Luni-Rann of Kutch River
System

Gujarat & Rajasthan

12 National Waterway-50 43 Jinjiram River Assam & Meghalaya

13 National Waterway-54 86 Karamnasa River
Bihar & Uttar
Pradesh

14 National Waterway-62 86 Lohit River
Assam & Arunachal
Pradesh

15 National Waterway-70 245 Manjara River
Maharashtra &
Telangana

16 National Waterway-73 226 Narmada River
Maharashtra &
Gujarat

17 National Waterway-78 262
Penganaga - Wardha River
System

Maharashtra &
Telangana

18 National Waterway-84 44 Ravi River
Jammu & Kashmir,
Himachal Pradesh &
Punjab

19 National Waterway-96 311 Subarnrekha River
Jharkhand, West
Bengal & Odisha

20 National Waterway-98 377 Sutlej River
Himachal Pradesh &
Punjab

21 National Waterway-100 436 Tapi River
Maharashtra &
Gujarat

22 National Waterway-102 87 Tlwang (Dhaleswari River) Assam & Mizoram

23 National Waterway-104 232 Tungabhadra River
Karnataka,
Telangana & Andhra
Pradesh

24 National Waterway-109 166
Wainganga - Pranahita
River System

Maharashtra
&Telangana

25 National Waterway-110 1080 Yamuna River
Delhi, Haryana &
Uttar Pradesh

 

 

 

 

Annexure-3.

List of 10 new National Waterways on which development activities have been initiated.

Name of the Waterway and
States

Status

1.River Barak (NW-16) in
Assam

Development at a cost of Rs. 76.01 crore for Phase-1 of NW-16
from Silchar to Bhanga has commenced. This includes
maintenance dredging, upgradation of terminals at Badarpur and
Karimganj. Waterway is operational with limited infrastructure
facility.  

2.River Gandak (NW-37) in Initial development process has been completed as per
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Bihar
requirement. Further development process will be synchronized
with cargo demand.

Waterways in Goa
3. NW-27-Cumberjua
4. NW-68 – Mandovi
5. NW-111 – Zuari

Work is proposed to be executed through Government of Goa
with the assistance of Mormugao Port Trust.  A Tripartite MoU
has been signed for the commencement of works.  Development
of NWs in Goa at an estimated cost of Rs. 22.65 crore has
commenced. NWs of Goa are operational.
 
Installation of 3 nos. floating Jetties amounting to Rs.11.33 crore
on river Mandovi and one no. on river Chapora on EPC basis in
progress.

6. Alappuzha – Kottayam –
Athirampuzha Canal (NW-9)
in Kerala

Dredging is proposed departmentally. Waterway is already
operational for ferry services. Maintenance scheme for
development at a cost of Rs. 0.82 crore was approved in May,
2019 for execution during 2019-20. Night navigation facilities
have been installed.

7. River Rupnarayan (NW-
86) in West Bengal

Development of the waterway at an estimated cost of Rs. 24.00
crore has commenced. Work has been awarded for setting up of
floating terminal. Waterway is operational.

8.Sunderbans Waterways
(NW-97) in West Bengal

Development of waterway at an estimated cost of Rs. 18.10
crore has commenced. The infrastructure at Hemnagar is being
upgrated to handle Cargo/Passenger or Customs/Immigration
requirements. Waterway is part of Indo-Bangladesh Protocol
route and already operational for vessels.

9. River Kosi (NW-58) in
Bihar

Development process will be synchronized with cargo demand.

10. River Ghagra (NW-40) in
Uttar Pradesh

Development process will be synchronized with cargo demand.

 

*****
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NORTH EASTERN DEVELOPMENT FINANCE
CORPORATION LTD (NEDFI) THROUGH ITS
MICROFINANCE SCHEME HAS FACILITATED
GENERATION OF INDIRECT EMPLOYMENT TO ABOUT
7.97 LAKH WOMEN

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Ministry of Development of North-East Region

North Eastern Development Finance Corporation Ltd
(NEDFI) through its Microfinance Scheme has facilitated
generation of indirect employment to about 7.97 lakh
women

Number of women beneficiaries in livelihood project of
North Eastern Region Community Resources Management
Project (NERCORMP) is 3,45,489

Female beneficiaries in the events undertaken by North
Eastern Handicrafts and Handlooms Development
Corporation Ltd. (NEHHDC) is 577

Posted On: 05 MAR 2020 10:05AM by PIB Delhi

Ministry of Development of North Eastern Region (MDoNER)

Though the schemes of MDoNER are generally gender neutral and the schemes are gap filling
measures related to development of infrastructure in North Eastern Region, NER.

There is one livelihood programme called North Eastern Region Community Resource
Management Project (NERCORMP), where female have been benefitted. The other livelihood
scheme i.e. North East Rural Livelihoods Project (NERLP), has concluded on 30.09.2019.
 Similarly, two PSUs under the Ministry namely, North Eastern Regional Agricultural Marketing
Corporation (NERAMAC) and North Eastern Handicrafts and Handlooms Development
Corporation (NEHHDC) have benefitted some women entrepreneurs. Also, Cane & Bamboo
Technology Centre (CBTC) and North Eastern Development Finance Corporation (NEDFi) have
benefitted women in the region. The details are given below:

NERCORMP a livelihood project is being implemented  in four States, viz. Arunachal
Pradesh, Assam, Manipur and Meghalaya, running under North Eastern Region
Community Resource Management Society (NERCRMS) (A registered Society under
North Eastern Council, Chaired by Secretary NEC). The beneficiary details of North
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Eastern Region Community Resource Management Project (NERCORMP), Shillong is as
under;

NERCORMP Beneficiary details

Phases
Beneficiary

 Households
Total

beneficiaries
Female

beneficiaries

NERCORMP-I 39,161 2,34,966 1,11,141

NERCORMP-II 20,826 1,24,956 61,478

* NERCORMP-III 58,799 3,52,794 1,72,870

Total 1,18,786 7,12,716 3,45,489

 

The project strategy of forming NaRMGs, (Natural Resource Management Groups) with equal
representation of men and women, and promotion of women SHGs has strengthened women
empowerment and agency of women in decision making processes alongside the men on
matters of household and community wellbeing. Social sector project interventions in particular
are aimed at reducing drudgery of women through access to safe drinking water and low cost
latrines enhancing in improved hygiene and social dignity of women. Sanitary toilets, Sanitary
Napkins and drinking water supply in the village greatly benefit women and girl children as the
chore of fetching water falls on them and they endure great deal of inconvenience and personal
indignities in the absence of covered toilets near the homestead. As an illustration, the activities
carried out by 15 SHGs and NaRM-G are like Poultry farming, Handloom Weaving, Tea
cultivation, Fishery, Drinking water facilities, Banning of alcohol and opium, Piggery and
Horticulture among others.

Ministry of DoNER was implementing World Bank assisted NERLP (North East Rural
Livelihoods Project) in the four States namely Mizoram, Nagaland, Sikkim and Tripura for
a period of 5 years with a total project cost of Rs. 683 crore. The objective of the project
was to improve rural livelihoods, especially that of women, unemployed youth and the
most disadvantaged in these four States. The project was completed on 30th September,
2019. Under the programme 28, 154 SHG Groups have been formed consisting of 3,44,549
Households out of which there were 2,92,881 female beneficiaries.

NERAMAC (North Eastern Regional Agricultural Marketing Corporation) under its
Integrated Export Development Project funded by NEC has supported 35 female
beneficiaries from Assam and Mizoram. Under this programme, skill development
training on Export Management was held in Guwahati, Assam and Aizawl, Mizoram.

NEHHDC (North Eastern Handicrafts and Handlooms Development Corporation) was set
up in March 1977 with the mandate of promotion and development of handicrafts and
handlooms of the North Eastern Region of India. Over the years Ministry of DoNER has
been supporting NEHHDC to provide supports to the female Artisans and Weavers of the
North Eastern Region.

Cane and Bamboo Technology Centre (CBTC):  The Cane and Bamboo Technology
Centre (CBTC) is mandated for incubating farmers, artisans and entrepreneurs for
becoming self-sustaining by setting up micro and small enterprises using cane and
bamboo as raw material. In this process, the CBTC has reached villages of all North
Eastern States since its inception. Women have also participated in skill and awareness
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programmes conducted by CBTC and got motivated to set up enterprises. CBTC has also
been supporting these women to market their products in domestic and international
market through exhibitions and tying up with wholesalers of bamboo handicraft.

North Eastern Development Finance Corporation (NEDFi) - An initiative towards Women
Empowerment:

To support micro and small borrowers including small farmers and recognizing that
financial inclusion is a key driver of economic development and poverty alleviation in the
region, NEDFi started the “NEDFi Micro Finance Scheme (NMFS)” to assist the grass-root
small borrowers in unserved and underserved areas of the region.

a.

Capacity building support to NGOs/ MFIs: In addition, NEDFi provides hand-holding
support to the local organizations in developing them as Micro Finance Institutions (MFI)
and capacity building initiatives involving trainings on risk management, operation
management, systems and process, financial management, human resource management,
etc.

b.

Women Empowerment through Microfinance: The Micro finance scheme has been
beneficial to the weaker sections in un-served & underserved areas of the region. About
96% of the beneficiaries are women and the project has enabled most of them to increase
their earnings above the Poverty Line.

c.

Sustainable Livelihood Programmes:

NEDFi organises Programmes on various trades for providing alternative sustainable livelihood
to the artisans. Through such initiatives, NEDFi covered 10,470 nos. of beneficiaries upto Feb
2020 out of which more than 80% are women beneficiaries. Some of the trades considered by
NEDFi for conducting sustainable livelihood programmes are given below:

 

Water Hyacinth Craft1.
Designer Candle2.
Banana Fiber Craft3.
Handmade paper Craft4.
Coconut Shell Craft5.
Bamboo Craft6.

T r a d i t i o n a l  A s s a m e s e
Jewellery

7.

Natural Dye8.
Traditional Mask Making of
Majuli, Assam

9.

Handloom and its value
chain

10.

Wood Craft11.
Vocational trades
like beautician,
p l u m b e r ,
e l e c t r i c i a n ,
welder, carpenter
etc.

12.

Marketing Support:

NEDFi is also facilitating marketing support to the artisans of NER through exhibition
participation and its various showrooms at Guwahati & Khetri in Assam, Imphal in Manipur,
Aizwal in Mizoram, Namchi in Sikkim and Tawang in Arunachal Pradesh. The showrooms at
Guwahati, Khetri and Aizwal are under NEDFi’s direct CSR support and the rest of the
showrooms are setup in collaboration with various established NGOs/Societies of the locality.
Till February 2020, total 5737 artisans were provided platforms in various exhibition/ outlets, out
of which more than 80% are women beneficiaries.

 <><><><>

VG/SNC
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COMPANIES (SECOND AMENDMENT) BILL, 2019
WOULD ENABLE THE LISTING OF INDIAN COMPANIES
ON STOCK EXCHANGES IN FOREIGN JURISDICTIONS.

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

Ministry of Finance

Companies (Second Amendment) Bill, 2019 would enable
the listing of Indian companies on stock exchanges in
foreign jurisdictions.

Posted On: 04 MAR 2020 7:39PM by PIB Delhi

The Union Cabinet, chaired by the Prime Minister, Shri Narendra Modi has approved the
Companies (Second Amendment) Bill, 2019 to amend the Companies Act, 2013. The
Amendment Bill, inter alia, would enable the listing of Indian companies on stock exchanges in
foreign jurisdictions.

The listing of Indian companies in foreign stock exchanges is expected to increase the
competitiveness of Indian companies in terms of access to capital, broader investor base and
better valuations.

The framework for enabling such listing under the foreign exchange and securities laws would
befinalised by the Ministry of Finance in consultation with Ministry of Corporate Affairs, Reserve
Bank of India and the Securities and Exchange Board of India.

******
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THE INSOLVENCY AND BANKRUPTCY CODE (SECOND
AMENDMENT) BILL, 2019

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Highlights of the Ordinance

The Code allows creditors to initiate an insolvency resolution process, if a company defaults
on its payments.  The Ordinance introduces an additional threshold for certain classes of
financial creditors, including allottees of real estate projects, for initiating the resolution
process.  At least 10% of them or 100 such persons have to jointly initiate the process.
 

●

The Ordinance empowers the resolution professional to require suppliers to continue
providing goods and services.  This provision will not apply if the debtor has unpaid dues
arising from such supplies during the moratorium period.

●

The Ordinance provides that the company will not be liable for any offence committed prior
to the insolvency resolution process, if there is a change in the management or control of
the company.
 

●

Under the Code, the insolvency resolution process commences when the Insolvency
Resolution Professional (IRP) is appointed.  The Ordinance states that the IRP must be
appointed on the date of admission of the application by NCLT, which will be considered as
the insolvency commencement date.

●

Key Issues and Analysis

In case of defaults by real estate developers, the insolvency resolution application should be
filed jointly by at least 100 homebuyers or 10% of their total number.  The rationale for
adding such a threshold only for certain creditors is unclear.  Further, a homebuyer wishing
to initiate the process may not have details of other allottees.

●

The Ordinance empowers the resolution professional to require suppliers to continue
providing goods and services during the moratorium period.  This provision overrides the
agency of suppliers to negotiate and decide whether to continue a contractual arrangement.
 It may also force supply of goods and services even if the supplier finds it risky or unviable.
 

●

In order to balance the rights of the suppliers, the Ordinance provides that suppliers have to
continue supplying only if their current dues are paid.  In other countries, additional
safeguards are available.  These include the right to seek a payment guarantee, and court-
granted permission to terminate contract in cases where the supplier demonstrates that
continuation will cause hardship.

●

PART A: HIGHLIGHTS OF THE ORDINANCE

Context

The Insolvency and Bankruptcy Code, 2016 (IBC) provides a time-bound process to resolve
insolvency among companies.  Insolvency is a situation when a company is unable to repay its
debt.  If the company defaults by one lakh rupees, a creditor (such as banks or suppliers) can
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initiate the insolvency resolution process.

A Committee of Creditors is constituted to decide regarding the insolvency resolution.  The
Committee consists of financial creditors to the insolvent company.  Financial creditors include
creditors who had given loans to the company.  Other creditors such as suppliers and
employees to whom the company owes money are called operational creditors.  The IBC was
amended in 2018 to classify allottees of real estate projects as financial creditors.  The
Committee may consider a resolution plan which typically provides for payoff of debt by merger,
acquisition, or restructuring of the company, and may require creditors to forgo some amount.  If
a resolution plan is not accepted by the Committee, the assets of the company are liquidated.  In
case of liquidation, proceeds from the sale of assets are used to settle the claims as per a
specified order.

In November 2017, the Insolvency Law Committee was set up to review IBC, identify
implementation issues, and suggest changes.  It submitted its report in March 2018.  The
Committee recommended that the supply of goods and services essential to keep a particular
business running cannot be terminated when a company is undergoing insolvency resolution.
[1]   

In a few cases, after successful resolution, investigations or actions (e.g. attachment of property)
were initiated against companies for offences committed by previous promoters.  For instance,
after NCLT approved JSW Steel’s resolution plan for Bhushan Power and Steel, the
Enforcement Directorate attached the latter’s properties for its prior offences. [2]

In this context, the IBC (Second Amendment) Bill, 2019 was introduced in Lok Sabha on
December 12, 2019.  The Bill was referred to the Standing Committee on Finance on December
23, 2019 for examination.  Subsequently, the IBC (Amendment) Ordinance, 2019, similar to the
Bill, was issued on December 28, 2019.

Key Features

Threshold for certain creditors for initiating resolution process:  The Code allows the
creditors to initiate an insolvency resolution process, if the amount of default by the
debtor is at least one lakh rupees.  The Ordinance adds an additional requirement for
certain classes of financial creditors for filing application. These classes include real
estate allottees and security or deposit holders represented by a trustee or agent.
 The application by these creditors should be filed jointly by at least 100 such
creditors or 10% of their total number, whichever is less.

●

Supply of critical goods and services not to be discontinued:  The Ordinance
mandates that the supplies of goods and services considered critical by the
resolution professional cannot be discontinued during the moratorium period.  
Moratorium period refers to the time period during which NCLT prohibits persons
from taking certain actions against the corporate debtor, such as filing or
continuation of suits, execution of court orders, or recovery of property.  This applies
to goods and services that are considered critical to protect and preserve the value of
the debtor and manage its operations as a going concern.   Suppliers of critical
goods and services can stop supplying if: (i) the debtor has not paid dues arising
from the supplies during the moratorium period, or (ii) in certain other circumstances
as may be specified.

●
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Licenses and permits not to be terminated due to insolvency:  The Ordinance states
that any existing license, permit, registration, or clearance given by any government
authority to the debtor will not be suspended or terminated due to insolvency.  This
provision will be applicable as long as the debtor does not default in the payment of
current dues arising for the use or continuation of such licenses or permits.

●

Liabilities for prior offences:  The Ordinance states that the company will not be liable
for any offence committed prior to the commencement of the insolvency resolution
process.  Such liabilities will cease and the company will not be prosecuted from the
date the resolution plan is approved by the NCLT.  Further, the Ordinance provides
immunity to the company from actions against their property in relation to such
offences.  Such actions include attachment, seizure, retention, or confiscation of
property.
 

●

Immunity to the company will be given only if the resolution plan results in a change in the
management or control of the company.   The new management should not include: (i) a
person who was a promoter, or in the management or control, of the company, (ii) a related
party of such a person, or (iii) a person suspicious of abetting or conspiring for commission
of the offence against whom a complaint has been filed in court.  Further, officers in default
or persons associated with the company and directly or indirectly involved in the offences
committed by the company will continue to be liable for those offences.

●

Appointment of the Interim Resolution Professional and commencement date:  
Under the Code, the insolvency commencement date is the date on which an
application for corporate insolvency resolution process (CIRP) is admitted.  An
Insolvency Resolution Professional (IRP) is required to be appointed within 14 days
from the date of admission of the application for CIRP.  The date of appointment of
the IRP is treated as the insolvency commencement date.  The Ordinance states that
the IRP must be appointed on the date of admission of the application, which will be
considered as the insolvency commencement date.

●

PART B: KEY ISSUES AND ANALYSIS

Additional threshold for certain creditors for initiating resolution process

The IBC allows any creditor to initiate an insolvency resolution process, if the amount of default
by the debtor is at least one lakh rupees. [3]  The Ordinance adds an additional requirement for
certain classes of financial creditors for filing application.  These classes include real estate
allottees and security or deposit holders represented by a trustee or agent.  The application by
these creditors should be filed jointly by at least 100 such creditors or 10% of their number.  The
question is whether a threshold based on the number of creditors should be specified for filing of
an application.  Other financial creditors or an operational creditor can file an application based
on a default of one lakh rupees or more.  However, these specified classes of creditors will not
be able to file an application if they are unable to meet this additional threshold, irrespective of
the amount of default.

The threshold aims to prevent potential abuse of the Code by certain classes of financial
creditors. [4]  As of September 2019, of the 10,860 IBC cases pending with NCLT, 1,821 cases
(17%) have been filed by homebuyers. [5], [6]   While the threshold may prevent abuse of the
Code by deterring the filing of frivolous applications by a few persons, it can also act as a barrier
in genuine cases of default.  It may be argued that the objective may be achieved through other



Page 80

cr
ac

kIA
S.co

m

measures as well.   For instance, for homebuyers, the Supreme Court pointed out that any
fraudulent intention behind the filing of an application can be proven by the developer before
NCLT at the stage of examining the application. [7]  Note that NCLT can impose a penalty of up
to one crore rupees on persons filing applications with fraudulent or malicious intent for any
purpose other than insolvency resolution or liquidation.

Further, creditors of these specified classes may be unduly burdened with finding sufficient
fellow creditors.  Meeting the threshold may prove to be difficult as the required information
about other such creditors may not be available.  For example, if a homebuyer intends to file an
application, he may not have information regarding other allottees under that real estate project
which can be used to identify or contact them.  Such information may only be available with the
defaulting company.

Continuation of supply of critical goods and services

Interference in contractual arrangements

Typically, supply of goods and services are arranged through contracts which allow either party
to terminate the contract in certain cases.  These include those circumstances where an
insolvency proceeding may have been initiated against one of these parties. [8]   The Ordinance
empowers the resolution professional to require vendors to continue supplies of critical goods
and services during the moratorium period.  It may be argued that the provision overrides the
agency of a supplier to negotiate the terms and to decide whether to continue a contractual
arrangement.

Ensuring the continuation of supply of goods and services, which are critical to the business,
may enhance the earning potential of the company and maximise its value. [9]   This would
ultimately benefit all the creditors in the event of sale or liquidation of the company. 8  While this
may be necessary to enable the company’s survival, it may lead to an adverse impact on the
business of a supplier as he is obligated to continue supplying even if it is risky or unviable.8 
Hence, the question is whether such interference in contractual arrangements is appropriate.

Note that the IBC already provides an enabling mechanism to the resolution professional to
secure necessary supply contracts.  A resolution professional is allowed to raise funds to
manage operations of the company as a going concern.  Insolvency resolution process costs,
which have the highest priority in payment upon liquidation include any costs incurred in
managing operations during the moratorium period and any financial debt incurred to meet such
costs.9  Therefore assurance of priority in payment may be used by the resolution professional
to persuade suppliers to continue supplies through a mutual agreement.8

Safeguards for suppliers

In order to balance the rights of the suppliers, the Ordinance provides that suppliers have to
continue supplying only if their current dues are paid.   Insolvency laws in other countries such
as USA similarly allow the resolution professional to require the supplier to continue performing
the contract.8,[10],[11]  In United Kingdom, the insolvency law only provides for a narrow list of
essential goods and services (gas, water, electricity and communication services) whose supply
cannot be terminated on the grounds of insolvency. [12]  These laws also provide certain
additional safeguards to the suppliers.

These additional safeguards include: (i) the right of suppliers to seek a payment guarantee, (ii)
specified timeline for clearance of dues of supplies during the moratorium period (in United
Kingdom, within the period of 28 days from the day on which payment is due) (iii) the right to
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seek compensation for monetary losses caused by defaults, (iv) court-granted permission to
terminate contract in cases where the supplier can demonstrate that continuation will cause
hardship, and (v) treatment of all obligations, including any past dues before the start of the
insolvency proceedings, as part of the administrative costs and assurance of a priority in
payment.8,10,11,12 

The Ordinance does not provide such additional safeguards to protect the interests of vendors
supplying critical goods and services to an insolvent company.

Immunity to the corporate debtor from liabilities for prior offences

Under the Code, liabilities for offences committed by the company before CIRP starts (prior
offences), where such liabilities are known, become a part of the claims against the debtor.
 These claims are settled as per the approved resolution plan or liquidation order.   However,
liabilities for prior offences may also arise after the CIRP gets over because of an ongoing
prosecution or investigation, or a new investigation.  In these cases, the corporate debtor may
be held liable for prior offences, even if a third party takes control of the company.  The
Ordinance gives immunity to the debtor, including its properties, from prior offences, provided
the resolution process results in a change in its management or control.  Although the debtor
(company as a legal entity) will be given immunity from prior offences, the individuals
responsible for committing such offences on behalf of the debtor will still be held liable.  

The question may be whether the debtor should be given a blanket immunity and absolved of
prior offences due to insolvency resolution under IBC.  Such immunity would not be available if a
company changed hands through the normal market mechanism of merger or acquisition.  That
said, in the case of a merger or acquisition, the acquiring company may require the seller to
provide indemnity; in the case of a CIRP, there is no seller, so the law may have to provide
protection to the person who acquires the company.
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IN RBI BAILOUT, SBI TO PICK UP 49% IN YES BANK
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

The central bank said all the deposits and liabilities of the bank will continue in the same manner
in the reconstructed bank, unaffected by the scheme.

“All the deposits with and liabilities of the reconstructed bank, except as provided in the scheme,
and the rights, liabilities and obligations of its creditors, will continue in the same manner and
with the same terms and conditions, completely unaffected by the Scheme,” it said.

However, Additional Tier 1 capital which was issued by the Yes Bank under Basel III framework,
“shall stand written down permanently, in full, with effect from the Appointed date,” the scheme
said.

RBI Governor Shaktikanta Das has said the resolution of Yes Bank would be done swiftly.

“The resolution (of Yes Bank) will be done very swiftly, it will be done very fast. The 30 days
which we have given, is the outer limit,” Mr. Das said at the sidelines of an event.

The scheme has taken care of the employees as it mandates that they will continue to with
same same remuneration and service conditions at least for one year.

However, the board will have the freedom to discontinue the services of the Key Managerial
Personnel (KMPs) at any point of time after following the due procedure. There will be no
change in the offices or branch network of the reconstructed bank.

Comments have been invited for this draft scheme by Monday, March 9, after which RBI will
take a final view.

Prashant Kumar, the RBI appointed administrator of Yes Bank assured that the lender is taking
necessary steps to ensure seamless transactions for the customers and there is no reason for
depositors to panic.
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MONETARY POLICY CAN’T COMBAT THE COVID-19
IMPACT

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Inflation & Monetary Policy
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The huge 50 basis points cut in rates by the U.S. Federal Reserve on Tuesday to lift economic
sentiment hit by COVID-19 has disrupted central banking worldwide. Even as analysts debate
whether a monetary policy response is the right strategy, central banks across the world are
feeling the pressure to follow suit to the largest rate cut by the Fed since 2008.

Central banks of Australia and Malaysia have cut rates already while others such as the Bank of
Japan, Bank of England and the European Central Bank are contemplating joining the caravan.

With monetary policy turning out to be the de facto first line of economic defence against the ill-
effects of the virus, the focus in India has turned to the Reserve Bank of India’s response. Yields
on 10-year government securities fell by as much as 0.12% on Wednesday in the hope of a rate
cut by the RBI and they stayed soft on Thursday. But what are the central bank’s options?
Unlike other countries, the legal framework in India after the setting up of the Monetary Policy
Committee (MPC) is such that the RBI cannot unilaterally adjust rates. The MPC will have to
meet and deliberate on the situation before the call to cut rates is taken and such a call will have
to be based on an assessment of inflation in the economy. But is a rate cut the right response?

The first order impact on the global economy of the spreading virus is disruption to trade and to
global supply chains. With China being the factory of the world, the clampdown in that country
has already disrupted supplies of products ranging from cell phone components to bulk drugs
and auto components. Factory lines across the world could freeze as supply chains get
disrupted.

The United Nations Conference on Trade and Development has estimated that global
merchandise exports could shrink by $50 billion due to the impact of the virus. Compared to the
total world merchandise exports of $19.48 trillion (2018) the shrinkage appears small but it could
just be the beginning.

Editorial | Viral economies: On coronavirus impact

Monetary policy is excellent to address demand shocks but is a blunt tool when it comes to
addressing supply-side issues. People may be encouraged to spend more due to a rate cut but
what will they spend on if products go scarce, travel convulses and public spaces such as movie
theatres and malls become no-go areas?

A rate cut can, at best, help to boost sentiment but that again will be transient as the market’s
reaction after the Fed rate cut proves. The Swedish central bank’s deputy governor Anna
Breman has rightly questioned the logic of a rate cut as a response to the coronavirus impact
pointing out that an expansionary monetary policy cannot improve the situation.

Yet, sentiment being what it is, the RBI may find itself under increasing pressure to act. Given
the MPC constraint, it may well choose to do what it did in the February monetary policy--
unleash other weapons in its armoury to give the same effect as a rate cut. Thus, we may well
see the central bank announcing another tranche of long-term repo operation, akin to the 1 lakh
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crore that it announced in February. That will mean that banks will gain access to three-year
funds at the repo rate of 5.15%, much lower than the market rate. And then, there’s Operation
Twist which the RBI employed to good effect in December, softening rates at the long end of the
yield curve.

COVID-19 | Trade impact for India estimated at $348 million: UN report

But it’s doubtful if any of these measures can address the hit to economic growth. The virus has
undoubtedly surfaced at a very wrong time for the Indian economy which is showing hesitant
signs of a return to growth. The impact will be felt on more than one front. Industries such as
pharmaceuticals, electronics and automobiles could be headed for trouble given their high
dependence on Chinese inputs. While the government is said to be formulating a response,
including the possibility of airlifting supplies, the practicality of this solution needs to be watched
as also its impact on costs for the industries concerned.

The bigger problem could be from a fall in exports, which accounts for 20% of the GDP. If the
developed world tips into recession due to the virus, exporters of products ranging from
petroleum and textiles to leather and gems and jewellery will feel the heat.

The offsetting factor, of course, will be a lower oil import bill due to the sharp fall in oil prices.
This may also have a benevolent effect on inflation. But there will be other headaches for the
central bank if the developed world embarks on monetary expansion. The RBI will be faced with
the challenge of staunching inflows of hot money coming in search of the higher returns
available in India.

COVID-19 | Coronavirus infects global markets, investors exit equities

But as with every crisis, there’s also opportunity here. Economic growth is bound to suffer in the
short-term but there could be long-term spin-offs if domestic industry and government get their
acts right. Supply chains can be localised through fresh investments and India can bid to be an
alternative to China in the global value chain.

The COVID-19 crisis has only underlined in red the lesson that global corporations learnt when
trade war broke out between the U.S. and China-- the global supply chain needs alternative
options to China. India is eminently qualified to assume that role. If only our policymakers and
industrialists rise up to the challenge.

raghuvir.s@thehindu.co.in
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BANKING ON BAILOUTS: THE HINDU EDITORIAL ON
YES BANK CRISIS

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Just one day after it placed the financially troubled Yes Bank under a moratorium, the Reserve
Bank of India announced a draft ‘Scheme of Reconstruction’ that entails the State Bank of India
(SBI) investing capital to acquire a 49% stake in the restructured private lender. The alacrity with
which the bailout has been proposed is commendable, given that Yes Bank’s stock tumbled
56% on the BSE on Friday, eroding shareholders’ holdings and dragging the 10-bank S&P BSE
Bankex down with it, an indicator of the contagion risk that a sudden bank resolution can pose to
the financial system. However, the decision to suspend normal business operations raises
several worrying questions, both about the health of the banking sector, and the adequacy of the
oversight role that regulators essay. Yes Bank’s troubles are not exactly new or unique and its
problems with mounting bad and dodgy loans reflect the underlying woes in the borrower
industries, ranging from real estate to power and non-banking financial companies. The
continued inability of several corporates to repay their loans resulting in many landing up in
insolvency proceedings has meant that lenders have been the hardest hit. Yes Bank, which is
yet to report third-quarter financials, suffered a dramatic doubling in gross non-performing assets
over the April-September six-month period to 17,134 crore, even as it scrambled to raise capital
to shore up its balance sheet. With the economy in the throes of a persistent slowdown, the
prospects of banks’ burden of bad loans easing soon are limited.

Saying ‘yes’ to troubled borrowers cost lender dear

The fact that the lender ended up at the resolution stage, without ever being placed under the
central bank’s Prompt Corrective Action (PCA) framework, also raises a question mark over how
and why Yes Bank eluded the specifically tailor-made solution to address weakness at banks.
While some have pointed to the fact that the lender’s stated operational metrics had not
breached the pre-set thresholds for triggering the PCA action, the central bank had in recent
years flagged several concerns, including a distinct divergence between the reported and RBI’s
own findings on the bank’s financials. This could then be a good opportunity for the RBI to
review its PCA guideposts and revise them to ensure that such a slipping under the radar does
not recur. The choice of SBI as the investor to effect the bailout reflects the paucity of options
the government has. With several other public sector banks currently engaged in merging with
weaker peers as part of the Centre’s plan, it has fallen on the country’s largest bank to play the
role of a white knight to a private rival. While Yes Bank’s depositors are sure to heave a huge
sigh of relief, India’s banking sector is still far from out of the woods. Clearly, the RBI and Centre
have their task cut out in ensuring that the need for such bailouts is obviated.
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DOUBLE-EDGED SWORD: THE HINDU EDITORIAL ON
SUPREME COURT’S CRYPTOCURRENCY RULING

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

That the Supreme Court struck down as “disproportionate” a 2018 circular by the Reserve Bank
of India (RBI) that directed entities not to provide services to those trading in “virtual currencies”
(cryptocurrencies) is understandable. After all, despite ministerial committee recommendations,
and warnings by institutions such as the RBI about the problematic nature of their payment and
exchange methods, the use of virtual currencies over the Internet continues to remain legal in
India. But the immediate effect of the RBI circular was to choke the agencies that sought to
provide a platform to facilitate trading in cryptocurrencies by cutting them off from banks. This,
the petitioners claimed, had a chilling effect on the fledgling cryptocurrency exchanges industry
in India and went against their entrepreneurial right to operate a business enshrined in Article
19(1)(g). The Court conceded this limited point saying that the “RBI has not come out with a
stand that any of the entities regulated by it... have suffered any loss... on account of
[cryptocurrency] exchanges” and this provides relief to the firms providing the virtual exchanges.

Also read | Supreme Court order on cryptocurrency will offer only temporary relief

After a decade or so of deployment and use, the pros and cons of cryptocurrencies are now well
known. The primary misgiving with cryptocurrencies such as Bitcoin has remained the highly
speculative nature of assessing their value. From humble beginnings, the cryptocurrency traded
at a peak of $20,000 in mid-2018 before crashing to $3,000 by the end of the year, signaling the
volatility that came to be associated with this instrument. This limited its original purpose of
becoming an alternative and stable currency that is not backed by any central institution but
derives trust from its intricate blockchain ledger system. Moreover, reports suggest that bitcoins,
with their assured anonymity, remain popular with currency speculators, and in use in illicit
transactions over the “dark web”. But their utility due to the robust nature of the blockchain
algorithm is also not to be sneezed on. Cryptocurrencies have now been adopted by
international trading firms for use in lending, raising funds for other cryptoprojects besides
facilitating easier cross-border payments. It is for these utilities that the Indian government
should err on the side of jurisdictions such as the European Union which have not outrightly
banned the instrument and have sought to regulate its functioning. The 2019 Bill even proposed
the creation of a “digital rupee” as official currency. It is now imperative on authorities to find the
right “regulatory balance” on cryptocurrencies, a task that is easier thought than done,
considering their ever-evolving nature due to technological innovation.
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UAHS DEVELOPS NEW PADDY VARIETY RESISTANT
TO BLAST DISEASE

Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions

As part of its initiative to prevent decline in the area under paddy cultivation, the University of
Agricultural and Horticultural Sciences(UAHS), Shivamogga, has developed ‘Sahyadri Megha’, a
new red variety of paddy that is resistant to blast disease and rich in nutrients.

The new variety has been approved by the State-level Seed Sub-Committee and it will be
available for farmers from the coming kharif season.

B.M. Dushyantha Kumar, professor of Genetics and Plant Breeding with UAHS, Shivamogga,
told The Hindu that the ‘Jyothi’ variety, which was widely cultivated in the command areas of the
Bhadra and the Tunga reservoirs and in semi-arid areas in Sorab, Shikaripur, Hanagal and Sirsi
taluks, had become vulnerable to blast disease and other infestations. There was a demand for
a new paddy variety that is resistant to the infestations.

Another objective of developing the new variety was to cater to the strong demand for red rice,
rich in fibre and protein, by health-savvy consumers in urban areas. The research work
commenced in 2009, he said.

‘Sahyadri Megha’ is developed under the hybridization breeding method by cross-breeding the
best among the ‘Jyothi’ variety with that of ‘Akkalu’, a native disease-resistant and protein-rich
paddy variety.

The results of the field trials conducted in Shivamogga, Chikkamagaluru, and Davangere
districts have proved that the new variety has a high-level of resistance to blast disease.

Optimistic that the rice from the new variety can be sold for a premium by showcasing it as a
protein-rich red rice, he said that the protein content in it is 12.48%, higher than the other red
rice varieties grown. The yield per hectare from ‘Sahyadri Megha’ is around 65 quintals,
substantially higher than other red paddy varieties.

Also, as the new variety can be harvested after 120 days of sowing, it is a medium-term paddy
that can be grown when there is a delay in the onset of monsoon.

The aroma and taste of the rice from the new variety was also praised by farmers. The new
variety will be notified under the Indian Seed Act 1966 shortly after which it will become part of
the seed chain, he said. It may be mentioned here that the area under paddy that was around
1.5 lakh hectares in Shivamogga district in 1990, has come down to around 1.05 lakh hectares
now.

Paddy growers are switching over to commercial crops like arecanut, ginger and rubber for
lucrative returns.

The ‘Sahyadri Megha’ variety will fetch a good price if its nutrition values, aroma, and taste is
properly showcased. As it is disease-resistant, the cultivation cost will be low, he added.
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RBI ASSURES CUSTOMERS THAT THEIR BANK
DEPOSITS ARE SAFE

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Krishnamurthy Subramanian  

In the wake of the moratorium on private sector lender Yes Bank, the RBI clarified on Sunday
that deposits of customers were safe.

“Concern has been raised in certain sections of media about safety of deposits of certain banks.
This concern is based on analysis which is flawed. Solvency of banks is internationally based on
Capital to Risk Weighted Assets (CRAR) and not on market cap,” the RBI said in a social media
post.

“The RBI closely monitors all the banks and hereby assures all depositors that there is no such
concern of safety of their deposits in any bank,” it said.

Allaying concerns over the banking sector health, Chief Economic Adviser Krishnamurthy
Subramanian on Sunday said Indian banks were well capitalised and there was no reason to
worry. He said it was a wrong method to assess a lender’s health based on the ratio of deposit
to m-cap (market capitalisation).

“What I want to emphatically state is that the m-cap ratio is a totally incorrect metric for
assessing the safety of the banks. No banking sector expert or banking regulator uses this
measure,” Mr. Subramanian told mediapersons at his office here.

“What banking sector experts and regulators use is what is called the CRAR. It is important to
keep this in mind that the international norms for CRAR is 8% and Indian banks on an average
have a CRAR of 14.3%.

“So, 8% is the mandated minimum norm and our banks on the average have 14.3% (CRAR).
Now 14.3% versus 8% almost translates into 80% greater capital than the international norms,”
he said. He said the RBI mandated the banks to keep CRAR at 9%. “Even compared to that, our
banks have 60% more capital. So this is something that is very important.”

“Now if you compare for instance any bank, let’s say a private sector bank with the SBI, the SBI
would have an order of magnitude of higher m-cap ratio. “But the SBI is as safe as the any other
bank in the world. In fact it is the only Indian bank to be the part of the top 100 banks
internationally.”

(With PTI inputs)
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A PROGRESSIVE SYSTEM OF TAXATION
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &

Black Money incl. Government Budgeting

As a concept, ‘dividend’ has been in existence since the inception of the Income Tax Act. Any
shareholder in a company is entitled to dividend as a return on investment. Dividend covers
various elements of payouts from a company and seeks to tax those at some stage. The
question is: at what point should the dividend be taxed and how? The matter assumes
significance since corporates pay tax on their profits and any tax on the distribution of post-tax
profits amounts to double taxation. The Finance Bill, 2020 has reverted to the classical system
of taxing dividends (in the hands of the shareholders). The Bill seeks to withdraw the dividend
distribution tax (DDT) payable by the company. This move has created ripples since high-net-
worth individuals never expected a full tax in their hands, which is being sought to be achieved
by the proposal.

The three methods of taxing dividend are the classical system; the simplistic system or DDT
regime; and the imputation system. The classical system was in vogue till 1997-98. According to
this system, the dividend was taxable in the hands of the shareholder, subject to the then
available deduction under Section 80L for a maximum of 12,000. This was a progressive
system.

The Finance Act of 1997 analysed the merits and demerits of the classical system and
embarked on the route of the simplistic system of taxing dividend in the hands of the distributing
company. In the process, millions of shareholders were spared the burden of offering dividends
as tax in their hands. The DDT system replaced the classical system from 1997-98. The rate of
DDT started at about 10% and climbed to 20.56%. The advantage of DDT was that tracking of
dividend in the hands of the company became easier and collecting the tax on dividend was a
painless process. The main drawback was that the treaty agreements with countries like the
U.S. did not permit the set-off of the DDT paid against the tax liability of the shareholder. DDT
was simple but inequitable since it made no distinction between a low taxpayer and a high
taxpayer.

With India registering substantial growth between 1997 and 2020, corporate performances also
registered progress and dividend pay-outs increased. The income tax payer came under the
radar of the IT department. This development made tracking of the shareholder much easier.
The withdrawal of DDT came as a relief to the corporate sector which has wanted DDT to be
removed and the effective corporate tax rate in India to be reduced. Corporates are also
required to conserve cash for further growth. This largely prompted the government to revert to
the classical system for taxing dividend.

However, this means that the starting rate of tax works out to 10% and the highest rate works
out to, say, 43%. Tax paid in dividend is out of money earned and received and more often than
not represents holding of shares passed on by generations without any cost incurred. On this
score, discharging tax at the maximum marginal rate more than justifies the principle of equity
and sharing with the government in the overall developmental agenda. Shareholders in other
countries with a protective treaty regime can receive dividend attracting tax rates as low as 5%.
The distortion in the current regime viz. the foreign shareholder being taxed at a much lower rate
than the Indian counterpart is obvious. This would require some correction. The main contention
of the high-net-worth individual is that while the classical system is acceptable as a concept, the
maximum tax rate is an unexpected extra burden.
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Some countries follow the imputation system. The dividend is taxed in the hands of the
shareholders but they are also allowed a set-off of a portion of the corporate tax discharged by
the company. In many ways, the imputation credit resembles an underlying tax credit granted to
non-residents under certain treaties entered into by India. While there are complexities in that
system, it mitigates the hardships caused by the double taxation impact of dividend distribution.

Indian promoter groups control a majority of shareholding in Indian companies. For them, the
wealth is largely represented by the value of shares and the dividends received over a period of
time. These have been passed on to successive generations. These shares can be held by
individuals, HUFs, family companies, or family trusts. Any decision to declare dividend is
analysed from the standpoint of the company and the standpoint of the entity receiving the
dividends. As long as dividends were received tax-free, the structure was irrelevant. But with the
current proposal even family trusts can be taxed at the maximum rate. This blow is bound to
force companies to revisit their strategy of paying dividends.

The move to the classical system is not only well-conceived but also tilted towards the
appropriate progressive system of taxation.

R. Anand is a Chartered Accountant
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THE PUBLIC UNRAVELLING OF YES BANK
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

On Sunday, the Enforcement Directorate (ED) arrested Yes Bank’s swashbuckling co-promoter
Rana Kapoor, accusing him and his family of using shell companies to receive kickbacks from
the bank’s corporate borrowers.

On March 5, the Reserve Bank of India (RBI) had used its powers to supersede the bank’s
board and impose restrictions on its operations. The bank’s depositors cannot withdraw more
than 50,000 for the next four weeks at least. Predictably, the State Bank of India (SBI) has
emerged as Yes Bank’s knight in shining armour. Surprisingly, though, it is crowd-sourcing the
rescue plan.

The manner in which the Yes Bank collapse has unravelled raises several questions. The full
extent of its troubles spilled into the public domain two years ago, when, in September 2018, the
RBI had declined to extend Mr. Kapoor’s term as managing director and chief executive officer
by three years. It directed the bank to end his tenure by January 31, 2019.

The scam on the bank’s balance sheets must have been visible to the RBI as far back as in
2015. The RBI’s asset quality review (AQR) had forced Yes Bank, as it had several other banks,
to report transparently their previously unstated non-performing assets (NPAs).

Before the AQR in 2015, bankers avoided recognising bad loans on their books. They did this by
restructuring the loans susceptible to defaults or by extending new loans, called evergreening, to
keep the stressed borrowers afloat. Thus, while the borrowers were able to avoid defaults on
repayments, the lenders managed to show low NPAs.

The RBI found that for the year ended March 2016, Yes Bank had classified loans worth 749
crore as gross NPAs, understating the figure by a whopping 4,176.70 crore. It directed Yes Bank
to reclassify more loans as NPAs. Disclosing this to the stock exchanges in May 2017, Yes Bank
assured investors that the higher NPAs would not have further ramifications as it had already
taken remedial action.

However, just five months later, in October 2017, the bank disclosed, once again, that the RBI
had discovered more underreported gross NPAs on its books. For the year ended March 2017,
the under reporting was of the tune of 6,355 crore.

Why has the ED then swung into action so late, giving Mr. Kapoor 18 months to cover his tracks
and potentially remove all the money he can from the bank in this period? If the RBI’s
inspections of the bank’s books left it with no confidence in Mr. Kapoor, surely then that ought to
have been a smoking gun to suspect if not investigate his role in Yes Bank’s serial under-
reporting of NPAs. Also, Yes Bank was looking for investors for the last few months. The
moratorium and the investigation against Mr. Kapoor seem to have been triggered by the failure
to find investors. This suggests that had investors been found, Mr. Kapoor may have escaped
action. After all the RBI’s discomfort with him was known even back in 2018. Why didn’t the ED
take action at that time?

In December 2018, barely two months after Mr. Kapoor’s extension was rejected, former RBI
Governor Urjit Patel resigned from the central bank. Did the RBI and other authorities go soft on
Yes Bank after that? Its transgressions continued even after the RBI fined the bank and forced
changes in its management. For the year ended March 2019, the RBI discovered underreported
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NPAs worth 2,299 crore. Incidentally, around the time the moratorium was announced last
Thursday, news broke of another resignation at the RBI. This time of its well-regarded Deputy
Governor N.S. Vishwanathan, a specialist in regulation, supervision of banks and non-banking
finance companies. The exit follows a four-decade career at the RBI and just three months
ahead of his retirement in June. Was it prompted by the health issues cited or a protest against
the RBI’s stance on policy matters such as handling of Yes Bank?

And what of the bank’s shareholders? Why did they ratify remuneration hikes and a renewal of
tenure for Mr. Kapoor despite public information of the serial underreporting of NPAs? The
regulators must ensure now that all current equity held by Yes Bank holders should get wiped
out since it represents a pure risk capital. If this is not done, any investment by Yes Bank’s
saviour, the SBI, will be a subsidy to them. Let us not forget that barely two years ago, the SBI
and its associate banks received 8,800 crore in recapitalisation from the Central government.
Other public banks received more.

How credible can the rescue be when barely three months ago the SBI had disclosed that the
RBI has discovered under-reported NPAs — of 11,932 crore for the year ended March 2019 —
on its books?

Most importantly, why are public comments being sought on the restructuring scheme for Yes
Bank? This is unfair to the SBI. The restructuring scheme is no one’s business other than the
SBI’s. After this precedent, next time a bank, say a Kotak Mahindra Bank or HDFC Bank, is to
get an investment from a new investor, will that scheme also be put up for public comments?

If this were a commercial decision taken by the SBI, and not capitulation before the government
of the day, it would have put greater financial might and a well-crafted plan behind the rescue.

Finally, what other options were considered by the RBI? Did they include a market-based
solution? DBS Bank has just turned into a wholly-owned subsidiary of its Singaporean parent.
Could Yes Bank’s network of branches been of interest to it? Ideally, the moratorium ought to
have been announced, together with the scheme for restructuring, over a weekend. That would
have made it less disruptive, the limit of 50,000 on withdrawals by depositors would not have
been needed, and the RBI’s credibility would not have suffered as much.

Puja Mehra is a Delhi-based journalist and author of ‘The Lost Decade (2008-18): How India’s
Growth Story Devolved into Growth Without A Story’
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ECONOMIC UNCERTAINTY RISES
Relevant for: Indian Economy | Topic: Issues relating to Planning & Economic Reforms

Stock markets globally have declined since the big drop this ‘Manic Monday’. They are reacting
to the expected slowdown in the world economy due to the rapid spread of the SARS-CoV-2
virus to more than 100 countries. Crude oil prices also began dropping due to fears of global
recession and drop in demand for energy. With increasing uncertainty, there is even a possibility
now that the Olympics to be held in Japan this summer may be postponed. Travel and trade
have been severely affected in large parts of the world, with restrictions on movement and
cancellations of visa, etc.

In recent times, China, the epicentre of the outbreak and the largest supplier of many basic and
intermediate goods, has come to dominate the supply chain of production of a large number of
final goods. So, multiple industries have been impacted due to the spread of the virus. For
instance, India has come to depend on China for supply of inputs in the areas of electronics,
medicines, automobile parts and components used by small and cottage sectors. The Chinese
juggernaut has been supplying even Indian cultural symbols like pichkaris for Holi and idols of
Indian gods. China produces multiple items cheaply on a scale that other countries cannot
match. Despite the low wages in India and the additional transport costs of getting these items
from China, the Chinese goods have displaced a big portion of Indian manufacturing.

The current supply chain disruption requires that either Indian production is ramped up where
possible, or alternative sources of supply abroad are found. But, given the fact that much of the
alternative production possibilities have been disrupted in the last 20 years by cheap Chinese
goods, finding producers who can quickly ramp up production is not easy. Even if alternative
sources of supply are found within India, their prices will be higher, so inflation will go up. This
inflationary tendency will be countered by the global decline in demand and a fall in commodity
prices, similar to what is being witnessed in the case of energy.

In a recessionary scenario, there is a fall in incomes and reduction in demand in spite of a
decline in inflation. Expenditures on health and disease control will rise but not enough to
counter the slowdown.

The impact on the small producers is likely to be sharper due to the fact that they have small
working capital. As demand declines, they are left holding inventory and also have to pay
wages; this exhausts their working capital. If their units shut down for even a few months, it
becomes difficult to bring them back to life. The financial sector is not very much attuned to
catering to their demand and, hence, they have to depend on the more expensive source of
private funds.

Also, as the economy declines, the already substantial non-performing assets (NPAs) of banks
and the non-banking financial companies (NBFCs) will increase in India. The Reserve Bank of
India (RBI) has already reported falling business and consumer confidence and a decline in
capacity utilisation in the organised sectors of the economy. These factors are being aggravated
by the virus-related impact, further denting investment.

Consumer confidence will remain low for a while even after the intensity of the spread of the
virus declines with the onset of summer. But there is no certainty about this since the World
Health Organization (WHO) says that not enough is known about this virus. People the world
over are scared and anticipate trouble ahead, so they are unlikely to resume buying
discretionary items. Car sales in China have plummeted and are unlikely to revive soon. People
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save more when the future is uncertain; hence, demand is not likely to increase immediately.
Due to fear of lockdown and shortages, it is likely that people will hold more cash and essential
items at their homes. Central banks will have to be prepared to issue more currency. They have
reduced interest rates but this will have little impact since the primary reason for the global
downturn and stock market volatility is decline in sentiment following the spread of the virus. It is
not a cyclical downturn.

In brief, the problem is not fully understood but fears of a big impact have grown. Supply shocks
emanating from China have spread and due to impact on production, incomes are declining,
leading to a fall in demand and threat of global recession. The poor are likely to be impacted
more in India. At present only the short run can be anticipated but since uncertainty has
increased, governments will have to take fiscal steps anticipating the worst in the long run.

Arun Kumar is Malcolm Adiseshiah Chair Professor, Institute of Social Sciences, New Delhi
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Source : www.pib.nic.in Date : 2020-03-12

RECOMMENDATIONS OF BIBEK DEBROY COMMITTEE
Relevant for: Indian Economy | Topic: Infrastructure: Railways

Ministry of Railways

Recommendations of Bibek Debroy Committee

Posted On: 11 MAR 2020 5:40PM by PIB Delhi

The committee chaired by Sh. Bibek Debroy had inter-alia recommended
Concessioning of commercial operation of train service like Rajdhani/Shatabdi to
private parties.

Railways have planned to introduce 150 passenger trains through private operators in
PPP mode. In this regard, a group of secretaries (GoS) has been constituted in the
year 2019, with a term of one year, inter-alia, to advise on the terms and conditions
for private passenger train operator to operate trains with world class technology
covering the Indian Railways network through PPP mode. The draft Request for
Qualification and the draft Concession Agreement documents have been uploaded
on the website of NITI Ayog and Indian Railways for seeking feedback from the stake
holders. “Tejas” train, run by Indian Railway Catering and Tourism Corporation
(IRCTC), have been introduced on two routes namely Delhi-Lucknow and Mumbai-
Ahmedabad.

Earlier in the year 2006, Railway has unveiled a policy for running of container trains
by private container operators for transportation of containerized cargo. Based on the
policy of Railways, on date, 19 companies including container corporation of India
Ltd. (CONCOR) are having license to run the container trains.

These Container trains are run on demand of licensed private container train
operators on payment of due haulage charge between various permitted terminals
and inland container depot (ICDs) in Indian Railways.

Outsourcing of non-core activities like running schools, hospitals etc is being done on
a need basis.

Government has notified the resolution for setting up of Rail Development
Authority(RDA). RDA has been envisaged as an advisory/recommendatory body. The
role/mandate of RDA inter-alia includes providing expert advice to Government to
make informed decision on following issues:-

Pricing of services commensurate with costs;i.

Measures for enhancement of non-fare revenue;ii.

Protection of consumer interests, by ensuring quality of service and cost
optimization;

iii.

Promoting competition, efficiency and economy;iv.
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Encouraging market development and participation of stakeholders in the rail
sector and for ensuring a fair deal to the stakeholders and customers;

v.

Creating positive environment for investment;vi.

Promoting efficient allocation of resources in the sector;vii.

Benchmarking of service standards against international norms and specify and
enforce standards with respect to the quality, continuity and reliability of
services provided by them;

viii.

Providing framework for non-discriminatory open access to the Dedicated
Freight Corridor (DFC) infrastructure and others in future;

ix.

Measures to absorb new technologies for achieving desired efficiency and
performance standards; and

x.

Measures for human resource development to achieve any of its stated
objectives.

xi.

This press release is based on information given by the Minister of Railways and
Commerce & Industry, Shri Piyush Goyal in a written reply to a question in Lok Sabha
today.

****
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Source : www.pib.nic.in Date : 2020-03-12

FEATURES OF START UP INDIA
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

Ministry of Commerce & Industry

Features of Start Up India

Posted On: 11 MAR 2020 3:13PM by PIB Delhi

Startup India initiative was announced by the Prime Minister of India on 15th August, 2015. The
flagship initiative has an objective to build a strong eco-system for nurturing innovation and
Startups in the country that will drive sustainable economic growth and generate large scale
employment opportunities.  Further to this, an Action Plan for Startup India was unveiled by the
Prime Minister of India on 16th January 2016. The action plan comprises of 19 action items
spanning across areas such as “Simplification and handholding”, “Funding support and
incentives” and “Industry-academia partnership and incubation”. Since its inception, 28,979,
Startups across the country have been recognised by Department for Promotion of Industry and
Internal Trade (DPIIT) as on 01.03.2020.

 

Salient features of Startup India Action Plan are at Annexure-I.

 

There is no provision under Startup India initiative for sanctioning of funds to startups directly.
However, Government of India has established a Fund of Funds for Startups (FFS) with corpus
of Rs. 10,000 crores, to meet the funding needs of startups. DPIIT is the monitoring agency and
Small Industries Development Bank of India (SIDBI) is the operating agency for FFS. The total
corpus of Rs. 10,000 crores is envisaged to be provided over the 14th and 15th Finance
Commission cycles based on progress of the scheme and availability of funds. As on 18th

February 2020, SIDBI has committed Rs 3123.20 crore to 47 SEBI registered Alternative
Investment Funds (AIFs). These funds have raised a corpus fund of Rs. 25,728 crore. Further,
the AIFs have invested a total of Rs. 3,378.47 crore into 320 startups out of which Rs. 912.91
crore have been drawn from Fund of Funds for Startups. Fund of Funds does not directly invest
into startups but provides capital to SEBI-registered Alternate Investment Funds (AIFs), known
as daughter funds, who in turn invest money in growing Indian startups through equity and
equity-linked instruments. Thus, there is no direct fund allocation from DPIIT to States/UTs
under Startup India initiative.

 

Startup India is an ongoing initiative. Necessary measures are being taken based on continuous
consultations with all stakeholders.

 

ANNEXURE-I

Salient features of Startup India action plan
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Compliance Regime based on Self-Certification with an objective to reduce the
regulatory burden on Startups thereby allowing them to focus on their core
business and keep compliance cost low.

1.

 

Startup India Hub with an objective to create a single point of contact for the entire
Startup ecosystem and enable knowledge exchange and access to funding.

2.

 

Rolling out of Mobile App and Portal with an objective to serve as the single
platform for Startups for interacting with Government and Regulatory Institutions for
all business needs and information exchange among various stakeholders.

3.

 

Legal Support and Fast-tracking Patent Examination at Lower Costs with an
objective to promote awareness and adoption of IPRs by Startups and facilitate
them in protecting and commercializing the IPRs by providing access to high quality
Intellectual Property services and resources, including fast-track examination of
patent applications and rebate in fees.

4.

 

Relaxed Norms of Public Procurement for Startupswith an objective to provide an
equal platform to Startups across sectors vis-à-vis the experienced entrepreneurs/
companies in public procurement.

5.

 

Faster Exit for Startupswith an objective to make it easier for Startups to wind up
operations.

6.

 

Providing Funding Support through Fund of Funds with a Corpus of Rs. 10,000
crores with an objective to provide funding support for development and growth of
innovation driven enterprises.

7.

 

Credit Guarantee fund for Startupswith objective to catalyze entrepreneurship by
providing credit to innovators across all sections of society.

8.

 

Tax Exemptions on Capital Gains with an objective to promote investments into
Startups by mobilizing the capital gains arising from sale of capital assets.

9.

 

Tax Exemptions to startups for 3 Years with an objective to promote the growth of
Startups and address working capital requirements.

10.
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Tax Exemption on Investments above Fair Market Value with an objective to
encourage seed-capital investment in Startups.

11.

 

Organizing Startup Fests for Showcasing Innovation and Providing a Collaboration
Platform with an objective to galvanize the Startup ecosystem and to provide
national and international visibility to the Startup ecosystem in India.

12.

 

Launch of Atal Innovation Mission (AIM) with an objective to serve as a platform for
promotion of world-class Innovation Hubs, Grand Challenges, Startup businesses
and other self-employment activities, particularly in technology driven areas.

13.

 

Harnessing Private Sector Expertise for Incubator Setup with an objective to
ensure professional management of Government sponsored / funded incubators,
Government will create a policy and framework for setting-up of incubators across
the country in public private partnership.

14.

 

Building Innovation Centers at National Institutes with an objective to propel
successful innovation through augmentation of incubation and R&D efforts.

15.

 

Setting up of 7 New Research Parks Modelled on the Research Park Setup at IIT
Madras with an objective to propel successful innovation through incubation and
joint R&D efforts between academia and Industry.

16.

 

Promoting Startups in the Biotechnology Sector with an objective to foster and
facilitate bio-entrepreneurship.

17.

 

Launching of Innovation Focused Programs for Students with an objective to foster
a culture of innovation in the field of Science and Technology amongst students.

18.

 

Annual Incubator Grand Challenge with an objective to support creation of
successful world class incubators in India.

19.

 

This information was given by the Minister of Commerce and Industry, Shri Piyush Goyal, in a
written reply in the Lok Sabha today.

 

***

YKB/ AP
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Source : www.pib.nic.in Date : 2020-03-12

PROMOTING DOMESTIC MANUFACTURING
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

Ministry of Commerce & Industry

Promoting Domestic Manufacturing

Posted On: 11 MAR 2020 3:13PM by PIB Delhi

Promoting growth of industries is a continuous and ongoing effort of the Government. Recently,
Government has taken various steps, in addition to the ongoing schemes, to boost industrial
production of India. 

Infrastructure:1.
The National Infrastructure Pipeline (NIP) was launched in December, 2019, under   which
expenditure of Rs 102 lakh crore is proposed as capital expenditure in     infrastructure
sectors in India during the fiscals 2020 to 2025.

2.

To reduce logistics cost in India, Budget 2020-21 announced release of a National   
Logistics Policy.

3.

Accelerated development of highways is being undertaken. This will include  development
of 2500 Km access control highways, 9000 Km of economic corridors,    2000 Km of
coastal and land port roads and 2000 Km of strategic highways.

4.

Reduction in Corporate Tax:A new provision has been inserted in the Income-tax
Act with effect from FY 2019-20 which allows any domestic company an option to
pay income-tax at the rate of 22% subject to condition that they will not avail any
exemption/incentive. For new manufacturing companies incorporated on or after
01.10.2019, the rate was brought down to 15 per cent. Budget 2020-21 announced
that this reduction of corporate tax rate to 15 per cent for new manufacturing
companies will be extended to new power generation companies as well.

5.

Start-ups:The government proposes to provide early life funding, including a seed
fund to support ideation and development of early stage Start-ups. Further, time
period within which Employee Stock Options (ESOPs) can be issued by Startups
recognized by the Department for Promotion of Industry & Internal Trade (DPIIT) to
promoters or Directors holding more than 10% of equity shares, has been enhanced
from 5 years to 10 years from the date of their incorporation.

6.

For easing Liquidity Problems of NBFCs and Banks:Government announced capital
infusion of Rs 70,000 crore into public sector banks, formulated a Partial Credit
Guarantee scheme for the NBFCs after the Union Budget 2019-20, and merged 10
major Public Sector Banks into four.

7.

Measures to promote domestic manufacturing:8.
Some Trade Policy measures were announced in Budget 2020-21to promote domestic
manufacturing such as increasing basic customs duties (BCD) on footwear, toys and
furniture; modification of Customs Act for strict enforcement of Rules of Origin norms for
sensitive imports; strengthening of  safeguard duties and anti-dumping duty etc.

9.

Domestically Manufactured Iron and Steel Products Policy (DMI&SP) has been notified
with an objective to encourage consumption of domestically produced steel by

10.
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Government organizations.  The Government has notified Steel and Steel Products
Quality Control (QC) Orders and introduced Steel Imports Monitoring System (SIMS) to
monitor steel imports.
The Government on the recommendation of Food Safety and Standard Authority of India,
has prohibited imports of different products from various countries.

11.

With a view to assessing the impact of Free Trade Agreements, the Government held
regular stakeholders’ consultations and received inputs from the Apex Chambers of
Commerce and Industry, Industry Associations, exporters, trade experts and concerned
Ministries/Departments.

12.

The general rule of origin under India’s existing Free Trade Agreements (FTAs) and their
enforcement provides for prevention of diversion of imports from non-FTA countries. This
general rule includes both change in tariff classification and a value addition criteria. Moreover,
new provisions have been made in the Union Budget 2020-21 for placing the onus on the
importer to verify the rules of origin for imports under the FTAs. In these provisions, verification
requests can be made by the customs authorities until 5 years from date of claim of preferential
duty.

This information was given by the Minister of Commerce and Industry, Shri Piyush Goyal, in a
written reply in the Lok Sabha today.

 

***

YKB/ AP
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Source : www.thehindu.com Date : 2020-03-13

SHOULD DISTRESSED PRIVATE BANKS BE SAVED BY
PSBS?

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

A day after the government imposed a moratorium on the financially troubled Yes Bank last
week, the Reserve Bank of India announced a draft restructuring plan that entails the State Bank
of India acquiring a 49% stake in the private lender. In a discussion moderated by Suresh
Seshadri, T.T. Ram Mohan and Ananth Narayan examine whether the proposed bailout is
warranted and what lies ahead for the wider financial sector. Edited excerpts:

T.T. Ram Mohan: It’s not the best option certainly. I think the first option should always be to
have a private investor come in and infuse his capital into the private bank. The RBI did give
some time to the Yes Bank management to work out such an arrangement but evidently that did
not succeed.

The next option then, the straightforward option, would have been for the government to simply
nationalise Yes Bank. And as you know, that’s exactly what happened during the global financial
crisis with innumerable private banks all over the world.

But here the government is facing severe fiscal constraints. And also, it is finding it very difficult
to infuse money into its own public sector banks. That perhaps explains the reluctance of the
government to nationalise Yes Bank. So, what we have is really something that should be the
very last resort, which is getting a public sector institution, a public sector bank, SBI, to lead the
rescue.

Ananth Narayan: It’s never pleasant or elegant to see something like this… intervention by the
government. But let’s face it, this is an issue of financial stability. Yes Bank was not a small
bank. The total balance sheet size was close to 3.5 lakh crore, lots of depositors, lots of
businesses. And one thing which the Financial Stability Report of the RBI does kind of
enumerate is the level of inter-connectedness within the financial services ecosystem. While
after the global financial crisis, the idea was always to have no bank which is too big to fail, the
reality is the inter-connectedness between banks themselves, banks and the rest of the financial
sector ecosystem, including mutual funds, insurance companies, non-banking finance
companies (NBFCs), etc. And then the inter-connectedness of the financial sector with the real
economy is so deep, that you know, what is good in theory would rarely be good in practice. So,
I don’t dispute that what the government has done, which is stepping in to try and resolve the
Yes Bank crisis, is the right approach. We can argue about what could have been the best
approach. In the past, banks such as Global Trust Bank have been subsumed within existing
banks, rather than trying a half-way measure as we are doing right now. So we can argue about
the right way of doing this and the right modalities of doing this. But some kind of intervention
was definitely required.

I will only also add, this isn’t over. While Yes Bank was an immediate problem, which obviously
had to be resolved and I’m sure will be resolved, the larger trust deficit in the financial services
ecosystem remains. And much work needs to be done beyond this.

Podcast | Should distressed private banks be bailed out by PSBs?

T.T. Ram Mohan: Whenever you have a failure like this, there is a presumption that the
regulator has not been up to the job. This is something that will have to be looked into. I think the
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Finance Minister has already asked the RBI to fix accountability for whatever has happened. But
it’s not clear to me in what way the regulator can be said to have failed in this particular case.
Because they did move in to oust the founder from the bank, sometime in 2018. So that step
was taken. Whether any step could have been taken prior to that, I think it’s a matter of
guesswork. But what I will say is that the conditions in the financial sector deteriorated
significantly post September 2018, when we had the collapse of IL&FS, which is a non bank.
And my own view is that that was a serious lapse on the part of the government not stepping in
to rescue IL&FS. Because the shocks arising from the failure of IL&FS, the erosion of
confidence, and the flight of funds from the NBFC sector, all that we are still sort of experiencing.
So, in some sense, it’s not a regulatory failure, or if there’s a regulatory failure, it’s the failure of
the RBI to persuade the government to step in, in the case of IL&FS.

Ananth Narayan: It’s never good for a bank to have to step in and practically as a last resort
have to rescue another bank. I’m sure given the choice, the SBI management would have
probably rather not gotten themselves involved in a Yes Bank rescue. But as the chairman and
managing director of SBI himself said, when the country’s interests come to the forefront, people
have very little choice.

Things are a little fragile for the overall financial services ecosystem. As per the Financial
Stability Report, public sector banks have 12.7% of gross non-performing assets (NPAs) as of
September 2019. That number could actually be higher if you were to include or remove the kind
of forbearance available on some sectors like small and medium-sized enterprises [SMEs] and
real estate. Plus, as of September, loans to NBFCs such as DHFL [Dewan Housing Finance
Corporation] were actually counted as current. So, accounting for all of that, that number is
probably higher, and it’s higher than the rest of the ecosystem. Plus, over the last few years, the
government has had to infuse 3.5 lakh crore of equity into public sector banks. So, the overall
banking system is kind of fragile at this point in time, and it’s clearly burdened with things like
NPAs and loans.

I wouldn’t call this particular Yes Bank episode a question as to whether public sector banks are
better governed or private sector banks are. I think the reality is that every element of the
financial services ecosystem requires governance reforms. Governance is a cross bank and
cross institutional issue. It’s not limited to public sector banks or private sector banks or NBFCs;
it’s across the board.

T.T. Ram Mohan: The criticism, up to this point, has been that the PCA framework is far too
stringent. And as you know, there’s been tremendous pressure on the RBI to get the banks
which were under PCA, public sector banks and I think one or two private banks, to get some of
the public sector banks out of the framework. Now, if people are arguing the framework is not
stringent enough, then that’s an altogether new point that they’re making. In the case of Yes
Bank, it did not qualify for inclusion under PCA using the metrics which are applicable and now
what people are saying is that the RBI should have looked at something like the rate of growth of
assets or the rate of growth of the loan book. And that when there is this kind of aggressive
growth, the regulator should be watching very closely. Now that is strictly hindsight. Because
part of the reason for a very rapid growth in the loan book of private banks is that the public
sector banks have been fairly comatose, there has not been much lending as corporate lending,
at least in the last few years, growth has been very tepid. And that space has been taken up by
private banks. And the second thing is that a bank like Yes Bank starting off on a low base, high
rate of growth would not be an issue. Now, after the event, if we were saying that they were
growing at 30-35%, and the regulators should have done something about it, and that the PCA
framework should accommodate something like that. Well, I think it’s a bit of a stretch. I would
say that matters such as this would fall within the domain of the risk management committee of
the board of the bank.
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Ananth Narayan: From what I can see of the RBI circulars, Basel III regulations, as well as the
information memorandum relating to these particular AT1 bonds, I think what the RBI has
proposed is perfectly legally valid. I understand it’s being challenged in a court of law and you
will probably know the result soon enough, but it does seem absolutely within the letter and spirit
of the law, whatever has been proposed by the RBI. In fact, one of the information memorandum
that I saw for a particular AT1 bond of Yes Bank, specifically says that if Section 45 of the
Banking Regulation Act is invoked by the RBI, the bond will necessarily see a full write-down, a
permanent write-down of 100%. So, given those kind of conditions, I’m really not sure if
bondholders can really contest this. I’ll tell you something, which still is kind of a question mark;
any person studying corporate finance is taught that equity is the riskiest instrument, and that
subsequent instruments are senior to equity in terms of the risk hierarchy. Having a situation
where equity holders are still salvaging something... at a time when AT1bonds are being written
down completely is quirky and is something which raises questions. So, at the very least, the
people who are subscribing to these AT1 bonds the way they’ve been defined and designed,
should have been questioning as to whether these are really senior to equity in terms of risk and
should be probably questioned even now as to why those investments really happened.

To your broader question on what the ramifications will be: Look, there’s no question that AT1
investments going forward will be repriced, which means that investors will take a lot more of a
hard look at those papers before putting their money into it. In a way, that’s not bad news at all.
Frankly, AT1 markets in India were probably being mispriced. There were also instances of mis-
selling by some bank relationship managers of AT1 papers to high-net-worth or even middle-net-
worth kind of individuals, which is gross mis-selling, in my view. So, while it will be difficult for
banks to raise money from AT1 going forward, it’s not a bad outcome in entirety, I think it will be
better risk managed, better risk priced, better designed, and there’ll be more checks and
balances to ensure that mis-selling doesn’t happen.

One last bit. I’m glad that at least so far, the tier-two bonds and the infrastructure bonds and
other senior secured bonds of Yes Bank are not being touched. We don’t know what the final
solution will look like. But at the current situation, while we can question as to whether that’s the
right outcome for the specific case of Yes Bank, I think it’s the right outcome for the ecosystem
as a whole. The last thing you wanted was a broader question mark about the applicability of
other senior secured instruments as well, beyond the AT1.

T.T. Ram Mohan: The systemically important banks are banks which are tracked more carefully
and which are also subject to higher capital requirements under Basel III. But that is not to say
that banks which are relatively smaller in size, such as Yes Bank, do not pose systemic risk and
therefore, should not be rescued. In practice, the threshold for a bank to be considered large
enough to constitute a risk to the system is much lower. So characterising a bank as
systemically important has more to do with tracking particular banks more carefully. That does
not mean that there is no case for a rescue with banks of a much lower size. Even a bank with a
size of about 2,00,000 crore, if it were to fail today, would need to be rescued. And that way it
does constitute a systemic risk.

Ananth Narayan: This is a risk that a lot of us have been flagging for a while now, that there is a
trust deficit in the financial services ecosystem which is linked to several stresses on corporate
and SME balance sheets at this point in time. As per the Financial Stability Report of the RBI, as
of September, the gross NPAs of the banking system was 9.3% of advances. And there are
analysts who say that if you include the forbearance available to SMEs and to some real estate
assets, besides the fact that some NBFCs were not classified as non-performing in September,
even though they subsequently have [become] non-performing like DHFL, the actual number
could be higher than 9.3%. The problem really is for NBFCs where the official number for gross
NPAs, as of September, was 6.3% of advances. That number doesn’t make sense. NBFCs
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typically lend to sectors which are riskier than banks. And it does feel like the real number could
be much, much higher and mind you, no asset quality review has happened for NBFCs as yet.

Now, the whole edifice of a financial services ecosystem is trust — if people don’t trust the
numbers, which are being put out for the asset quality, clearly that has implications for financing,
that has implications for the ability and the willingness of people to actually lend and put out
money. And this is something which has to be addressed. Eventually to restore trust, I think we
have no choice but to actually make a clean breast of where we are in terms of the true asset
quality. Which is, where all the ramifications of the stressed sectors including real estate,
construction, power, telecom, airline and shipping, maybe even several public sector enterprise
loans, will come to the fore. So, alongside that disclosure, if you don’t want the system to
actually go through a lot of strain, you obviously require a solution as well. Now, while we have a
very good Insolvency and Bankruptcy Code and the NCLT [National Company Law Tribunal]
process, I don’t think it’s geared to handle the overhang of stock that we have right now of
NPAs. We already have more than 2,000 cases pending at the NCLT courts. So we probably
require a one-time solution as well to go along with this actual disclosure of the real state of
affairs. Absent these two things, and of course, the larger reforms… it is possible that this overall
financial services ecosystem remains in a bit of a comatose condition for a long time and that’s
terrible news for us. We need our financial system to be able to fund growth; at the moment,
that’s not the case at all.

T.T. Ram Mohan: I agree the conditions are very challenging, and not just the adverse global
conditions. At the moment the stresses within our own financial system have got considerably
exacerbated consequent to the Yes Bank episode. We have to see what happens to the
attempted rescue. The details of the rescue plan are evolving, even as we speak. It’s not clear
what the precise rescue plan is going to be. And so we have to wait and watch and see whether
any attempted rescue of Yes Bank has a reasonable chance of success. That is a crucial factor.

But irrespective of how that problem is resolved, the damage to confidence caused by the
moratorium, one month moratorium, and the cap on withdrawal of deposits of 50,000 cannot be
overstated. And I think that is duly reflected in the hammering that several private bank stocks
have received over the last few days. It’s also not helpful that the Maharashtra government has
made it very clear that none of the State government’s accounts or the accounts of the civic and
other bodies under the State government will be left lying with private banks hereafter. Now, I
shudder to think of what the implications would be if other State governments were to imitate the
State government of Maharashtra, which is highly likely. So we need some cool heads at this
point and there has to be coordination between the Central government, the State governments
and the RBI to bring about some calm in the sector.

The rescue plan for Yes Bank is a starting point. But there are various other things that need to
be done. And let me say that the impending bailout package for telecom is one of the many
imponderables in the scenario. But my guess is that whatever plan is announced is going to
prove quite stressful for the banking sector.

Ananth Narayan is Professor of Finance at SP Jain Institute of Management and Research; T.T.
Ram Mohan is a professor at IIM Ahmedabad.
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IRRIGATION FACILITY TO FARMERS
Relevant for: Indian Economy | Topic: Different types of Irrigation & Irrigation systems storage

Ministry of Water Resources, River Development and Ganga Rejuvenation

Irrigation Facility to Farmers

Posted On: 12 MAR 2020 4:30PM by PIB Delhi

The Water Resources Projects are planned, funded, executed and maintained by the State
Governments themselves as per their own resources and priority. In order to supplement their
efforts, Government of India provides technical and financial assistance to State Governments to
encourage sustainable development and efficient management of water resources through
various schemes and programmes.

Pradhan Mantri Krishi Sinchayee Yojana (PMKSY) was launched during the year 2015-16, with
an aim to enhance physical access of water on farm and expand cultivable area under assured
irrigation, improve on-farm water use efficiency, introduce sustainable water conservation
practices, etc.  PMKSY has various components viz. Accelerated Irrigation Benefits Programme
(AIBP), PMKSY –Har Khet Ko Pani (HKKP) including Command Area Development and Water
Management (CADWM), Surface-Minor Irrigation (SMI) and Repair, Renovation and Restoration
(RRR) of Water Bodies [Implemented by DoWR, RD & GR, MoJS],  PMKSY-Per Drop More
Crop (PDMC) [Implemented by Ministry of Agriculture & Farmers Welfare] and PMKSY-
Watershed Development Component(WDC) [Implemented by Department of Land Resources].

Further, during 2016-17, Ninety-Nine (99) on-going Major/Medium irrigation/ Extension,
Renovation & Modernization (ERM) projects (and 7 phases) under PMKSY-AIBP including 8
projects of Odisha, having ultimate irrigation potential of 76.03 lakh hectare and balance cost of
Rs.77595 crore [Central Assistance (CA) component of Rs.31342 crore] estimated at that time,
have been prioritized in consultation with States for completion in phases along with their
Command Area Development & Water Management (CADWM) works. Funding mechanism
through NABARD has also been approved by the Government for both Central and State Share.

AIBP works of 40 prioritized projects (including 5 in Odisha) have been reported to be
completed/ almost completed. At present there is no ongoing PMKSY-AIBP Project in Padampur
Sub-Division of Bargarh district of Odisha.

                 For the efficient distribution of available water and to avoid the problems of Land
Acquisition, use of pressurized pipe system wherever feasible is encouraged.  DoWR, RD & GR
and Central Water Commission (CWC) has prepared guidelines for proper planning, design and
implementation of Piped Irrigation Network and the same was circulated to States for reference
during July, 2017.

Further, the CADWM programme is also being implemented in respect of 99 prioritized projects. 
The CADWM programme mandates to cover atleast 10% of the command under micro irrigation.

Department of Agriculture, Cooperation and Farmers Welfare (DoAC & FW) is also
implementing Per Drop More Crop (PDMC) component of Pradhan Mantri Krishi Sinchayee
Yojana (PMKSY). The PMKSY-PDMC focuses on water use efficiency at farm level through
precision/micro irrigation.
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                 This information was given by the Union Minister of State for Jal Shakti & Social
Justice and Empowerment, Shri Rattan Lal Kataria in a written reply in Lok Sabha today.

 

*****
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SCHEME FOR YES BANK GETS CABINET NOD
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

The Union Cabinet on Friday approved a reconstruction scheme for Yes Bank, as proposed by
the Reserve Bank of India, under which the State Bank of India (SBI) will acquire 49% stake in
the ailing bank.

“The Cabinet has approved the reconstruction scheme for Yes Bank as was proposed by the
RBI. The decision to provide a reconstruction scheme keeps at its core the protection of
depositors’ interest, keeps at its core providing stability to Yes Bank, and also keeps at its core
keeping a stable financial environment, banking system,” Finance Minister Nirmala Sitharaman
said at a press conference after the Cabinet meeting.

Sharing key features of the restructuring plan, the Finance Minister said SBI would invest up to
49% of the equity in the crisis-ridden bank. “Other investors are also being invited, and quite a
lot of engagement by the RBI is happening to bring in other investors.”

Ms. Sitharaman said there would be a three-year lock-in period for SBI, but only for up to 26% of
investment by them. For other players too, the lock-in will remain at three years. However, it will
be for 75% of their investments.

Additionally, “The authorised capital itself has been raised from Rs. 1,100 crore to Rs. 6,200
crore, so that we can accommodate immediate and also subsequent raising of capital
requirements,” she said.

The Minister added that further details of the plan would be available in the notification, which
would happen as soon as possible. The new board would have at least two directors from SBI
as its members.
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MODERNISATION OF RAILWAY SIGNALLING SYSTEMS
Relevant for: Indian Economy | Topic: Infrastructure: Railways

Ministry of Railways

Modernisation of Railway Signalling Systems

Posted On: 13 MAR 2020 5:55PM by PIB Delhi

Signalling System enhances safety in train operations. Upgradation and replacement
of equipments in use over Indian Railways is a continuous process and is undertaken
based on its condition, operational needs and availability of resources.

In order to further improve safety in train operation and generate additional line
capacity, modernisation of Signalling System has been taken in hand. Following
major steps have been taken,

6084 (96% of total Stations) Stations on Indian Railway have been equipped with
modern Electrical/Electronic Signalling Interlocking System  up to 29.02.2020.

i.

 

Electronic Interlocking are being adopted on a large scale to derive benefits of
digital technologies in train operation and to enhance safety. So far 1913 stations
have been provided with Electronic Interlocking upto 29.02.2020.

ii.

 

Axle Counters for Automatic clearance of Block Section (BPAC) are provided to
ensure complete arrival of train without manual intervention before granting line
clear to receive next train and to reduce human element. These systems have
been provided on 5661 block sections upto 29.02.2020.

iii.

 

In order to increase line capacity to run more trains on existing High Density
Routes of Indian Railways, Automatic Block Signaling is a cost effective solution.
As on 29.02.2020, Automatic Block Signaling has been provided on 3207 Route
km.

iv.

 

Enhancing Safety at Level Crossing Gates has been a major area of concern.
Safety gets enhanced by interlocking level crossings with Signals. Indian
Railways have provided interlocking with Signals at 11622 Level Crossing Gates
to enhance the safety at Level Crossings as on 29.02.2020.

v.

Modernisation of Signalling System is proposed to be taken up on High Density
Routes of Indian Railways including Golden Quadrilateral (GQ) and Golden Diagonal
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(GD) Route. The work includes provision of Modern Train Control System.

· As a prelude to modernisation work of signalling system on Indian Railways, four
works totaling 640 Route km at total cost of  1,609 crores have been sanctioned in
Supplementary Works Programme 2018-19 in following sections for extensive trials,

 

 

SN  Section  Railway

1 Nagpur – Badnera Central Railway

2 Renigunta -Yerraguntala South Central Railway

3 Vizianagaram - Palasa East Coast Railway

4 Bina - Jhansi North Central Railway

 

Tenders for the works have since been opened and are under evaluation.

· Two works of Raising of speed to 160kmph on existing New Delhi – Howrah and
New Delhi – Mumbai routes have been sanctioned including modernisation of
Signalling and detailed estimates are under preparation.

 

· An indigenous Automatic Train Protection (ATP) System namely Train Collision
Avoidance System (TCAS), has been developed by Indian Railways in association
with Indian manufacturers. The system has been installed on Lingampalli – Vikarabad
– Wadi & Vikarabad - Bidar section (250 Route km) of South Central Railway.

Further contract have been awarded for Train Collision Avoidance System
(TCAS) works on additional 1199 Route km on South Central Railway.

· Works for implementation of Centralized Traffic Control (CTC) System to improve
line capacity and efficient management of train operations from a central location
covering large sections, have also been taken up.

The CTC at Tundla is operational covering 26 stations and 250 Route Km on
Aligarh-Kanpur section.

Works for 12 CTCs have also been sanctioned on 8 Zonal Railways (Eastern
Railway, Central Railway, Northern Railway, North Central Railway, South
Eastern Railway, South East Central Railway, Southern Railway and Western
Railway) covering 1829 Route Km.

· Train Management System (TMS) on suburban section in Howrah Division of
Eastern Railway has been commissioned on 15.11.2019 duly integrating with Control
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Office Application (COA) for real time train running information and chartings. It
covers 22 stations over 74 Route km.

TMS work on Khurda Road Division of East Coast Railway is in progress. It
covers 864 Route km with 104 stations on entire Divisions.

A work of provision of TMS for Delhi area has been sanctioned at a cost of Rs
71 CR in the works programme 2019-20.

 

This press release is based on information given by the Minister of Railways and
Commerce & Industry, Shri Piyush Goyal in a written reply to a question in Rajya
Sabha today.
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AMENITIES UNDER SUGAMYA BHARAT ABHIYAN IN
RAILWAYS

Relevant for: Indian Economy | Topic: Infrastructure: Railways

Ministry of Railways

Amenities under Sugamya Bharat Abhiyan in Railways

Posted On: 13 MAR 2020 5:54PM by PIB Delhi

Indian Railways is committed to make its railways stations and trains accessible for Persons with
Disabilities (Divyangjan) as part of “Sugamya Bharat Mission” or Accessible India Campaign of
Government of India.  Improvement/ augmentation of amenities including those for differently
abled passengers Divyangjan is a continuous process at Railway stations. Recently in February,
2020 the guidelines for accessibility of Railways have been circulated for implementation over
Indian railways. As per these guidelines, Indian Railways endeavor to provide comprehensive
facilities and services to Divyangjan which inter-alia include an easy use of information system,
accessible infrastructure, various concession to passengers travelling on Divyangjan concession
Tickets, Human Assistance, Wheel Chairs, Signages, etc. Railways also aim to make the railway
coaches and stations accessible by retrofitting the existing infrastructure as well as integration of
accessibility in new infrastructure for planning at design stage itself.

 

The following facilities have been provided at railway stations for Persons with Disabilities
(Divyangjan):-

Facility for Persons with Disabilities (Divyangjan)

Approximate
number of
stations,

where facility
provided

Standard ramp for barrier free entry 3702

Earmarking at least two parking lots 2055

Non-slippery walk-way from parking lot to station building 2110

Signages of appropriate visibility 1779

  At least one drinking water tap suitable for use by Persons with
Disabilities (Divyangjan)

2843

At least one toilet (on the ground floor) 3869

May I help you booth 1325

Engraving on edges of platforms 1940

Provision of facility for inter-platform transfer 1290

           

In order to facilitate easy movement of elderly, sick and differently abled passengers
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(Divyangjan) and for smooth access to platforms of major railway stations and for ease of
movement, lifts are being provided as part of ‘Sugamya Bharat Abhiyaan’. So far, 567 lifts at 243
stations have been provided over Indian Railways.

 All commercial frontline staff are given special training on passenger amenities wherein training
on special facilities provided for Physically Challenged persons and provision of wheel chair are
given. Zonal Railways have been instructed to provide one wheelchair per platform and in case
of island platforms, one wheel chair per two platforms at all erstwhile A-1 and A category
stations.

Yatri Mitra Sewa has also been introduced at major railway stations for enabling passengers to
book wheel chairs services cum porter services free of cost through NGOs, Charitable Trust,
PSUs etc under CSR and responsibility of providing this facility has been entrusted with IRCTC.
In case of lack of response from NGOs, Charitable Trust, PSUs etc., this service may be
arranged on payment basis through a service provider or on it own. Passengers can book
cab/coach & porter service online through IRCTC portal www.irctc.co.in. The facility is available
at Chandigarh, Gaya, Guntur, Howrah, Jaipur, Lucknow, Lucknow Jn., Madurai, New Delhi,
Delhi Jn., Hazrat Nizamuddin, Delhi Safdarjung, Anand Vihar, Delhi Cantt., Delhi Sarai Rohilla,
Tirupati and Vijaywada.

Powers have been delegated to DRMs to decide the provision of Battery Operated Vehicles
(BOVs) at station on merit – whether free of cost through commercial publicity route or through
‘user pays’ route. At the Divisional level, Chief Travelling Ticket Inspectors/In-charges
(CTTI/ICs), Station Managers (SMRs) and concerned Commercial Inspectors are directed to
perform duty as a disability Inspector for providing assistance to Persons with Disabilities.

This press release is based on information given by the Minister of Railways and Commerce &
Industry, Shri Piyush Goyal in a written reply to a question in Rajya Sabha today.
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BULLET TRAIN PROJECTS IN THE COUNTRY
Relevant for: Indian Economy | Topic: Infrastructure: Railways

Ministry of Railways

Bullet Train Projects in the Country

Posted On: 13 MAR 2020 5:53PM by PIB Delhi

At present, Mumbai-Ahmedabad High Speed Rail Corridor is the only sanctioned
High Speed Rail Project, which is under execution with technical and financial
assistance from Govt. of Japan.

Further, Ministry of Railways has decided to undertake Detailed Project Report (DPR)
for the following six High Speed Rail (HSR) corridors:

 

Delhi -Varanasii.

Delhi – Ahmedabadii.

Mumbai– Nagpuriii.

Mumbai – Hyderabad iv.

Chennai – Mysore v.

Delhi –Amritsar.vi.
 

The alignment for these corridors have yet not been finalized, as the DPR study is in
progress.

This press release is based on information given by the Minister of Railways and
Commerce & Industry, Shri Piyush Goyal in a written reply to a question in Rajya
Sabha today.
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COMPLETE ELECTRIFICATION OF RAILWAY
NETWORK

Relevant for: Indian Economy | Topic: Infrastructure: Railways

Ministry of Railways

Complete Electrification of Railway Network

Posted On: 13 MAR 2020 5:53PM by PIB Delhi

Ministry of Railways has planned to electrify balance Broad Gauge (BG) Routes of Indian
Railways by December, 2023.

The planning for electrification of balance BG Routes of Indian Railways is as under:

 

Year
Target

(Route kilometer)

2019-20 6,000

2020-21 6,000

2021-22 6,000

2022-23 6,500

2023-24
(upto Dec-23)

4,310

Total 28,810

 

Initially, Indian Railways (IR) has planned to source about 1000 Mega Watt (MW) Solar Power
as part of its Solar Mission and about 200 MW of wind power based on techno-commercial
assessment.  Out of this, about 204.82 MW (101.42 MW solar and 103.4MW wind power)
renewable power has already been set up. 

In addition to above, to further reduce the fuel burden of IR, it has been endeavored to install
land based solar plants across India on unutilized railway land for meeting its energy needs for
both traction and non-traction purpose.

This press release is based on information given by the Minister of Railways and Commerce &
Industry, Shri Piyush Goyal in a written reply to a question in Rajya Sabha today.

****
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SETTING UP OF RAILWAY DEVELOPMENT AUTORITY
Relevant for: Indian Economy | Topic: Infrastructure: Railways

Ministry of Railways

Setting up of Railway Development Autority

Posted On: 13 MAR 2020 5:52PM by PIB Delhi

Government has approved the constitution of Rail Development Authority (RDA) in April, 2017.
The role/mandate of RDA inter-alia includes providing expert advice to Government to make
informed decision on:-

Pricing of services commensurate with costs;i.
Measures for enhancement of non-fare Revenue;ii.
Protection of consumer interests, by ensuring quality of service and cost optimization;iii.
Promoting competition, efficiency and economy;iv.
Encouraging market development and participation of  stakeholders in the rail sector and
for ensuring a fair deal to the stakeholders and customers;

v.

Creating positive environment for investment;vi.
Promoting efficient allocation of resources in the Sector;vii.
Benchmarking of service standards against international norms and specify and enforce
standards with respect to the quality, continuity and reliability of services provided them;

viii.

Providing framework for non-discriminatory open access to the Dedicated Freight Corridor
(DFC) infrastructure and others in future;

ix.

Suggesting measures to absorb new technologies for achieving desired  efficiency and
performance standards; and 

x.

Suggesting measures for human resource development to achieve any of its stated
objectives.

xi.

To enhance Non-Fare Revenue (NFR), Indian Railways have issued policies on Commercial
Publicity for Mobile Assets, Out of Home Advertising, Rail Display Network, Unsolicited
proposals and Content on Demand.  Further, to enhance NFR earnings full powers have been
delegated to General Managers of Zonal Railways who may further sub-delegate the powers to
Divisional Railway Managers/Additional Railway Managers, if required.  To mobilise Non Fare
revenue from land resources of Railways, commercial development of vacant railway land not
required for immediate operational needs, is being done through Rail Land Development
Authority (RLDA). Performance on NFR is reviewed on periodical basis.

In order to enhance efficiency and performance standards of Indian Railways and also to assign
greater accountability, Memorandum of Understanding (MOU) is being signed between Railway
Board and each Zonal Railway/Production Units (PUs) in the beginning of the Financial Year.
Under these MOUs, all the Zonal Railways/PUs, undertake to achieve the targets for Key
Performance Indicators (KPIs) given in the MOU. These KPIs inter-alia cover operational and
financial performance, infrastructure creation works, capacity utilization, asset maintenance and
reliability. Similarly, KPIs relating with efficiency and performance standards are also given to
Divisions by Zonal Railways.

The performance is evaluated and monitored regularly through monthly review meetings. Issues
and constraints faced by Zones/ Production Units regarding performance are also addressed
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regularly.

This press release is based on information given by the Minister of Railways and Commerce &
Industry, Shri Piyush Goyal in a written reply to a question in Rajya Sabha today.
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EFFORTS TO INCREASE SALT AND FRESH WATER
FISH FARMS

Relevant for: Indian Economy | Topic: Economics of Animal-Rearing incl. White, Blue & Pink Revolutions

Ministry of Fisheries, Animal Husbandry & Dairying

Efforts to increase salt and fresh water fish farms

Posted On: 13 MAR 2020 5:24PM by PIB Delhi

The Department of Fisheries, Ministry of Fisheries, Animal Husbandry and Dairying is
implementing a Centrally Sponsored Scheme (CSS) on Blue Revolution: Integrated
Development and Management of Fisheries, for overall development of the fisheries sector in
the country including support for development of fish farms in both fresh and salt water in the
country. The CSS inter-alia provides financial assistance for development of fisheries and
aquaculture sector including construction of ponds, fish seed rearing ponds, productive
utilization of inland saline/alkaline areas for aquaculture, renovation of ponds and development
of waterlogged areas. During past five years between 2015 and 2019, a total area of 42632.40
Hectare has been brought under aquaculture in both fresh and saline water areas.

During the year 2018-19, India exported fish and fisheries products of 13,92,559 Metric Tonne
valued at Rs. 46,589.37 Crore. Under the CSS, financial assistance is provided to States/ Union
Territories for establishment of fisheries infrastructure including development of post-harvest
infrastructure like ice plants, cold storages, ice plants-cum-cold storages and development of
fish landing centre and fishing harbours. Besides, Fisheries and Aquaculture Infrastructure Fund
(FIDF) is implemented with a fund size of Rs. 7522.48 crore for providing access to
concessional finance for development of fisheries infrastructure in the country. Under the FIDF,
the Ministry of Fisheries, Animal Husbandry and Dairying provides interest subvention up to 3%
per annum for providing the concessional finance by the Nodal Loaning Entities for development
of infrastrucutre in the fisheries sector. The Marine Products Export Development Authority
(MPEDA) also provides financial assistance to develop fisheries infrastructure facilities to
maintain the quality standards of aquaculture products for export to overseas markets. In
addition, MPEDA conducts capacity building programmes for fishers and fish farmers through
trainings, awareness and demonstration programmes throughout the country.

This information was given in a written reply by the Minister of State for Fisheries, Animal
Husbandry and Dairying, Shri Pratap Chandra Sarangi, in Rajya Sabha today.

****
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IMPARTING NEW TECHNOLOGIES TO FARMERS
THROUGH ELECTRONIC MEDIA

Relevant for: Indian Economy | Topic: E-technology in the aid of farmers

Ministry of Agriculture & Farmers Welfare

Imparting new technologies to farmers through electronic
media

Posted On: 13 MAR 2020 5:22PM by PIB Delhi

DAC&FW is educating farmers through following use of electronic media as follows :-
1) Kisan Suvidha mobile app facilitates dissemination of information to farmers on the critical
parameters viz., Weather; Market Prices; Plant Protection; Input Dealers (Seed, Pesticide,
Fertilizer) Farm Machinery; Soil Health Card; Cold Storages &Godowns, Veterinary Centres and
Diagnostic Labs.

2) Crop related advisories are regularly sent to the registered farmers through SMSs on mKisan
Portal (www.mkisan.gov.in).

3) The Indian Council of Agriculture Research (ICAR) has compiled more than 100 mobile apps
developed by ICAR, State Agricultural Universities and KrishiVigyanKendras (KVKs) in the areas
of crops, horticulture, veterinary, dairy, poultry, fisheries, natural resources management and
integrated subjects.

4)Awareness/ education is being created among farmers through various electronic mass media
mediums like DD Kisan Channel, Doordarshan, All India Radio etc.

5) Apart from the above, Social media platforms like Facebook, Twitter, YouTube are being used
to educate farmers, across the country.

The Government is implementing the following schemes aimed at imparting training to farmers
in the agriculture and allied sectors:-

i) A Centrally Sponsored Scheme on ‘Support to State Extension Programmes for Extension
Reforms’ popularly known as Agriculture Technology Management Agency (ATMA) Scheme is
under implementation in 691 districts of 28 States & 5 UTs of the country. The extension
activities under ATMA, inter-alia, include Farmers’ Training. During the year, 2018-19, 19.18
lakh farmers availed training benefits under ATMA.

ii) Indian Council of Agricultural Research (ICAR) with its network of 717 KrishiVigyanKendras
(KVKs) has mandate of technology assessment, demonstration and capacity development of
farmers. KVKs are imparting training to farmers for getting higher agricultural production and
income. During the year 2018-19, 13.51 lakh farmers were trained by KVKs in various thematic
areas.

iii) Four Farm Machinery Training & Testing Institutes (FMTTIs) located at Budni (MP), Hissar
(Haryana), Ananthapur (AP) and BiswanathChariali (Assam) are engaged in imparting training to
various categories of trainees including farmers, in the field of Farm Mechanization. During the
year 2018-19, these Institutes have trained 9905 candidates.
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iv) National Food Security Mission (NFSM) is being implemented in identified districts of 28
States and 2 UTs viz. Ladakh and J&K of the country to increase the production and productivity
of rice, wheat, pulses, coarse cereals and nutri- cereals (millets) through area expansion and
productivity enhancement. During the year 2018-19, 3,42,188 number of farmers were trained.

v) Mission for Integrated Development of Horticulture (MIDH), a Centrally Sponsored Scheme is
being implemented for holistic growth of the horticulture sector covering fruits, vegetables, root
and tuber crops, mushrooms, spices, flowers, aromatic plants, coconut, cashew, cocoa and
bamboo. All States and UTs are covered under MIDH. During 2018-19, 1,91,086 number of
farmers were trained.

vi) In addition to the above, training of farmers is an inbuilt component under Sub-Mission on
Plan Protection & Plant Quarantine. Farmer Field Schools are conducted for promoting
Integrated Pest Management among farmers. During the year 2018-19, 712 FFSs were
organized under the scheme.
This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare, Shri Narendra Singh Tomar, in Rajya Sabha today.

****
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PROMOTING USE OF BIO PESTICIDES AND
FERTILIZERS

Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions

Ministry of Agriculture & Farmers Welfare

Promoting use of bio pesticides and fertilizers

Posted On: 13 MAR 2020 5:21PM by PIB Delhi

To promote the use of bio pesticides in agriculture, Central Insecticide Board & Registration
Committee has formulated simplified guidelines for registration of bio pesticides as compared to
chemical pesticides. During provisional registration granted under Section 9 (3B) of The
Insecticides Act, 1968, the applicant is allowed to commercialize the bio-pesticides, unlike
chemical pesticides.

Government of India through organic farming schemes of ParamparagatKrishiVikasYojana
(PKVY), Mission Organic Value Chain Development for North Eastern Region (MOVCDNER)
and Capital Investment Subsidy Scheme (CISS) aims for sustainable agriculture production with
eco-friendly process in tune with nature, promoting organic inputs and chemical free agriculture
produce for improving the health condition of the people.

Under, ParamparagatKrishiVikasYojana (PKVY), assistance of Rs. 50,000 per hectare for 3
years is provided, out of which Rs. 31,000 (62%) is given to the farmers directly through DBT,
for inputs (bio-fertilizers, bio-pesticides, vermicompost, botanical extracts, etc.) production/
procurement, post-harvest management etc.

Under Mission Organic Value Chain Development for North Eastern Region (MOVCDNER), the
farmers are given assistance of Rs. 25000 per hectare for 3 years for both on-farm & off-farm
organic inputs, and seeds/ planting material.

Under, Capital Investment Subsidy Scheme, Government of India promotes production of bio-
fertilizers by providing 100% assistance to State Government / Government Agencies upto a
maximum limit of Rs.160.00 lakh/ unit for setting up of state of art liquid/ carrier-based Bio-
fertilizer units of 200 Tonnes Per Annum capacity. Similarly, for individuals/ private agencies
assistance upto 25% of cost limited to Rs.40 lakh/unit as capital investment is provided through
National Bank for Agriculture and Rural Development.

Amount spent under, ParamparagatKrishiVikasYojana during last three years (2016-17, 2017-
18, 2018-19) and current year (2019-20) is Rs. 152.82 crore, Rs. 203.46 crore, Rs. 329.46 crore
and Rs. 226.42 crore respectively.

Amount spent under, Mission Organic Value Chain Development for North Eastern Region
during last three years (2016-17, 2017-18, 2018-19) and current year (2019-20) is Rs. 47.63
crore, Rs. 66.22 crore, Rs. 174.78 crore and Rs. 78.83 crore respectively.

Under Capital Investment Subsidy Scheme, no amount has been disbursed to National Bank for
Agriculture and Rural Development during 2016-17 and 2017-18; however, during 2018-19, an
amount of Rs.276.168 lakh was disbursed.
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Use of bio-pesticides is promoted by educating farmers through Farmer Field schools and
Human Resource Development programmes (2 & 5 days) under Integrated Pest Management
approach. The bio-pesticides (Trichoderma, Metazhizium, Beauveria etc.) are also multiplied in
the Central and State Government laboratories and distributed to farmers. During the last 5
years (2015-16 to 2019-20), 3472 Farmer Field Schools and 647 Human Resource
Development programs were conducted under Integrated Pest Management and 1,04,160
farmers and 25,880 pesticide dealers and State Extension officials have been trained.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare, Shri Narendra Singh Tomar, in Rajya Sabha today.

****

APS/PK/BA

(Release ID: 1606305) Visitor Counter : 175

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



Page 138

cr
ac

kIA
S.co

m

Source : www.pib.nic.in Date : 2020-03-14

ENROLMENT UNDER PM KISAN MAAN DHAN YOJANA
Relevant for: Indian Economy | Topic: Agricultural Finance & Insurance

Ministry of Agriculture & Farmers Welfare

Enrolment under PM Kisan Maan Dhan Yojana

Posted On: 13 MAR 2020 5:20PM by PIB Delhi

Government has launched the Pradhan Mantri Kisan Maan DhanYojana (PM-KMY) on
12.9.2019 with a view to provide social security to Small and Marginal Farmers in their old age
when they have no means of livelihood and minimal or no savings to take care of their
expenses. Under this scheme, a minimum fixed pension of Rs.3,000/- is provided to the small
and marginal farmers, subject to certain exclusion criteria, on attaining the age of 60 years.
Small and Marginal Farmers between the age of 18 to 40 years are eligible to join this scheme.
For enrollment, the eligible farmer is required to approach the nearest Common Service Center
(CSC) or the Nodal Officer (PM-Kisan) nominated by the State / UT Governments. The farmers
may also register themselves through the web-portal of the scheme www.pmkmy.gov.in.

It is a voluntary and contributory pension scheme. The eligible farmer is required to contribute to
a Pension Fund between Rs.55 to Rs.200 per month depending on the entry age. The Central
Government also contributes in equal amount to the Pension Fund.
So far (as on 11.3.2020), 19,97,553 farmers have registered themselves for the Scheme
This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare, Shri Narendra Singh Tomar, in Rajya Sabha today.

****
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(Release ID: 1606304) Visitor Counter : 192
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FORMATION OF FARMER PRODUCE ORGANIZATIONS
Relevant for: Indian Economy | Topic: Transport & Marketing of agricultural produce

Ministry of Agriculture & Farmers Welfare

Formation of Farmer Produce Organizations

Posted On: 13 MAR 2020 5:19PM by PIB Delhi

In pursuant of announcement in Union Budget 2019-20, Government of India has approved a
Central Sector Scheme titled "Formation and Promotion of Farmer Produce Organizations
(FPOs)" to form and promote 10,000 new FPOs.

Under the scheme, a total number of 2000 FPOs have been proposed to be formed in 2020-21.
No state-wise target has been decided as the FPOs will be formed based on justified produce
clusters. Under the scheme, it will be ensured that adequate support is extended to States of
North East and hilly areas to offset deficiency in specialized manpower and expertise available
in such areas. The minimum members per FPO in case of plain areas will be 300; while in
North-Eastern and Hilly Region, it will be 100.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare, Shri Narendra Singh Tomar, in Rajya Sabha today.

****
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Source : www.pib.nic.in Date : 2020-03-14

LOSSES OF ELECTRICITY UNITS NOT BILLED BY
STATES/UTS PROVISIONALLY COMES TO 15.73
PERCENT

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

Ministry of Power

Losses of Electricity units not billed by States/UTs
provisionally comes to 15.73 percent

Union Govt assisting States/UTs to reduce losses through
various Schemes : Shri R K Singh

Posted On: 12 MAR 2020 8:00PM by PIB Delhi

The Minister of State (INDEPENDENT CHARGE) for Power, New & Renewable Energy Shri
R.K. Singh informed the Lok Sabha in a written reply today that as per the provisional
data of 2018-19 made available by States/Union Territories (except three States and four
Union Territories from which the data has not been received), the States were able to bill
for only 84.27 percent of the power supplied.  Shri Singh added that the losses in terms of
units not billed comes to 15.73 percent.  The reasons for these losses include technical
losses; faulty meters; wrong-billing; and, pilferage, etc.

          The Minister further said that High aggregate technical and commercial (AT&C) losses of
distribution utilities beyond the permissible limits leads to financial losses of DISCOMs. This has
an adverse impact upon the power sector value chain, including that on generation companies.

          He added that in the Budget speech of year 2020-21, Government have informed
parliament that it would take measures to reform DISCOMs, and also that the Ministry of Power
intends to promote smart metering.

Shri Singh also said thatElectricity is a concurrent subject and distribution of electricity falls
under the purview of the respective State Government / State Power Utility. It is the
responsibility of distribution licensees to take necessary steps for reducing the AT&C losses in
their system.However,Government of India is assisting states/ utilities to achieve this objective
by launching various schemes, which include Integrated Power Development Scheme (IPDS),
DeenDayal Upadhyaya Gram Jyoti Yojana (DDUGJY) and UjwalDiscom Assurance Yojana
(UDAY), to enable States to improve their Distribution infrastructure and systems so that AT&C
losses are reduced. Under IPDS/DDUGJY, technical loss reduction measures such as creation
/augmentation of sub-transmission &distribution infrastructure; metering of distribution
transformers/feeders/ consumers; underground (UG) cabling; aerial bunched (AB) cables; and,
IT enablement of distribution infrastructure have been envisaged. 

         

**************
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RCJ-electricity not billed
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Source : www.economictimes.indiatimes.com Date : 2020-03-14

IN FOCUS: INVERTED DUTY STRUCTURE
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &

Black Money incl. Government Budgeting

GST Council will take up tax structure rejig on March 14 to correct the inverted duty structure in
many sectors. ET looks at the reasons as to why there is a case for correcting the structure.

GST Council will take up tax structure rejig on March 14 to correct the inverted duty structure in
many sectors. ET looks at the reasons as to why there is a case for correcting the structure.
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Source : www.thehindu.com Date : 2020-03-15

‘IT’S WRONG TO PRESUME THAT MERGERS WILL
SOLVE BANKS’ WOES’

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Mergers of nationalised banks will lead to closure of certain branches and doubling or trebling of
depositors. It would be a big challenge for the bank with limited staff to servicing them as before,
says All India Bank Employees Association general secretary C.H. Venkatachalam . Besides,
the recovery of NPAs would take a back seat as witnessed in the case of SBI. Excerpts from an
interview:

Do you foresee hurdles in the proposed merger of nationalised banks?

The main hurdle will be to the smooth process of integration. In our country, all our banks have
their own importance in terms of origin, growth, expansion and geographical [focus], and have
been contributing to economic development in their own way. When banks were nationalised in
1969, they were small.

In the last 50 years, all of them have grown in terms of branch network, business volume and
customer reach. Merger of banks will take away their identity and customers will find it difficult to
deal with the new bank. Secondly, branch rationalisation and branch closures are bound to
happen on account of mergers.

What challenges would investors and depositors face?

By merging branches in a certain locality, the number of customers to be taken care of by the
merged branch will double or treble. Hence, customer attention and quality of customer service
are bound to be affected adversely. When every customer wants better service, the branch will
face a big hurdle in this regard.

Borrowers also are used to a particular branch servicing their requirements. They will now be
compelled to deal with a new branch. The branch staff too will not be aware of the borrower’s
history.

Investors have made their savings in various banks based on preference, convenience, etc.
There are customers dealing with such banks for years and for a few generations.

Banking is no simple commercial transaction, but one accompanied by personal experiences
and relationship with a particular bank. Now, in the name of mergers, they will be forced to bank
with a lender not of their choice.

What would be the status of employee unions as some banks have more than one?

All banks in India are covered by a common and uniform industry-level settlement covering their
wages and service conditions. In this regard, the unions will not face any problem, because even
after the mergers, employees will continue to have the same wages and service conditions. But,
the policies pertaining to transfers and promotions are different in each bank, governed by each
bank-level settlement.

Mergers of banks will create a lot of problems for employees in inter-se seniority, transfers to
their place of choice, etc. This will pose a challenge to the unions dealing with these problems.
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Further, there are many welfare schemes, fringe benefits and other schemes that vary from
bank to bank. Mergers will impact these benefits and schemes and unionists have to address
these issues to harmonise these benefits.

Further, due to rationalisation and closure of branches, employees may be displaced and
deployed to other centres, which will be an important problem to be addressed by the unions.

Will recovery of bad debts take a back seat?

Mergers will totally divert the attention of the banks from loan recovery and it is bound to take a
back seat.

The new entity bank will not know the background of the defaulters and borrowers. The volume
of borrowal accounts in a branch will rise This is one reason why we are opposing mergers.
After merger of six associate banks with SBI, non-performing assets went up. Hence, it is also a
wrong presumption that the proposed move [to merge] will resolve problems faced by the banks.

Banking is no simple commercial transaction, but one accompanied by personal
experiences and relationship with a particular bank
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INDIA’S FOREIGN TRADE: FEBRUARY 2020
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade

& BOP

Ministry of Commerce & Industry

India’s Foreign Trade: February 2020

Posted On: 13 MAR 2020 6:04PM by PIB Delhi

India’s overall exports (Merchandise and Services combined) in April-February 2019-
20* are estimated to be USD 491.64 billion, exhibiting a positive growth of 2.13 per
cent over the same period last year. Overall imports in April-February 2019-20* are
estimated to be USD 559.45 billion, exhibiting a negative growth of (-) 3.90 per cent
over the same period last year.

*Note: The latest data for services sector released by RBI is for January 2020. The
data for February 2020 is an estimation, which will be revised based on RBI’s
subsequent release.

MERCHANDISE TRADE1.

EXPORTS (including re-exports)

Exports in February 2020 were USD 27.65 billion, as compared to USD 26.87 billion
in February 2019, exhibiting a positive growth of 2.91 per cent. In Rupee terms,
exports were Rs. 1,97,646.12 crore in February 2020, as compared to Rs.
1,91,345.27 crore in February 2019, registering a positive growth of 3.29 per cent.

In February 2020, major commodity groups of export showing positive growth over
the corresponding month of last year are
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billion (Rs. 20,67,408.73 crore) as against USD 297.36 billion (Rs. 20,80,407.94
crore) during the period April-February 2018-19, registering a negative growth of (-)
1.50 per cent in Dollar terms (negative growth of (-) 0.62 per cent in Rupee terms).

Non-petroleum and Non-Gems and Jewellery exports in February 2020 were USD
21.23 billion, as compared to USD 20 billion in February 2019, exhibiting a positive
growth of 6.16 per cent. Non-petroleum and Non-Gems and Jewellery exports in
April-February 2019-20 were USD 218.83 billion, as compared to USD 217.60 billion
for the corresponding period in 2018-19, an increase of 0.57 per cent.

IMPORTS

Imports in February 2020 were USD 37.50 billion (Rs. 2,68,063.75 crore), which was
2.48 per cent higher in Dollar terms and 2.86 per cent higher in Rupee terms over
imports of USD 36.59 billion (Rs 2,60,603.47 crore) in February 2019. Cumulative
value of imports for the period April-February 2019-20 was USD 436.03 billion (Rs.
30,76,266.13 crore), as against USD 470.36 billion (Rs. 32,90,920.85 crore) during
the period April-February 2018-19, registering a negative growth of  (-) 7.30 per cent
in Dollar terms (negative growth of (-) 6.52 per cent in Rupee terms).

Major commodity groups of import showing negative growth in February 2020 over
the corresponding month of last year are:

CRUDE OIL AND NON-OIL IMPORTS:

Oil imports in February 2020 were USD 10.76 billion (Rs. 76,893.83 crore), which
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was 14.26 percent higher in Dollar terms (14.68 percent higher in Rupee terms),
compared to USD 9.41 billion (Rs. 67,048.31 crore) in February 2019. Oil imports in
April-February 2019-20 were USD 119.42 billion (Rs. 8,42,844.25 crore) which was
7.53 per cent lower in Dollar terms (6.81 percent lower in Rupee terms) compared to
USD 129.14 billion (Rs. 9,04,417.53 crore), over the same period last year.

In this connection it is mentioned that the global Brent price ($/bbl) has decreased by
14.24 % in February 2020 vis-à-vis February 2019 as per data available from World
Bank.

Non-oil imports in February 2020 were estimated at USD 26.74 billion (Rs.
1,91,169.92 crore) which was 1.60 per cent lower in Dollar terms (1.23 percent lower
in Rupee terms), compared to USD 27.18 billion (Rs. 1,93,555.16 crore) in February
2019. Non-oil imports in April-February 2019-20 were USD 316.61 billion (Rs.
22,33,421.88 crore) which was 7.21 per cent lower in Dollar terms (6.41 percent
lower in Rupee terms), compared to USD 341.22 billion (Rs. 23,86,503.32 crore) in
April-February 2018-19.

Non-Oil and Non-Gold imports were USD 24.38 billion in February 2020, recording a
negative growth of (-) 0.87 per cent, as compared to Non-Oil and Non-Gold imports of
USD 24.59 billion in February 2019. Non-Oil and Non-Gold imports were USD 289.61
billion in April-February 2019-20, recording a negative growth of (-) 7.06 per cent, as
compared to Non-Oil and Non-Gold imports USD 311.60 billion in April-February
2018-19.

TRADE IN SERVICES1.

EXPORTS (Receipts)

As per the latest press release by RBI dated 13th March 2020, exports in January
2020 were USD 18.99 billion (Rs. 1,35,389.25 crore) registering a positive growth of
6.99 per cent in dollar terms, vis-à-vis January 2019. The estimated value of services
export for February 2020* is USD 19.48 billion.

IMPORTS (Payments)

As per the latest press release by RBI dated 13th March 2020, imports in January
2020 were USD 12.00 billion (Rs. 85,583.69 crore) registering a positive growth of
8.83 per cent in dollar terms, vis-à-vis January 2019. The estimated value of service
import for February 2020* is USD 12.43 billion.

III. TRADE BALANCE

MERCHANDISE: The trade deficit for February 2020 was estimated at USD 9.85
billion as against the deficit of USD 9.72 billion in February 2019.

SERVICES: As per RBI’s Press Release dated 13th March 2020, the trade
balance in Services (i.e. Net Services export) for January 2020 is estimated at
USD 6.98 billion.
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OVERALL TRADE BALANCE: Taking merchandise and services together,
overall trade deficit for April-February 2019-20* is estimated at USD 67.81 billion
as compared to USD 100.74 billion in April-February 2018-19.

 

*Note: The latest data for services sector released by RBI is for January 2020. The
data for February 2020 is an estimation, which will be revised based on RBI’s
subsequent release.  

  

MERCHANDISE TRADE

 

 

EXPORTS & IMPORTS  : (US $ Billion)

(PROVISIONAL)

  FEBRUARY APRIL-FEBRUARY

EXPORTS(including re-exports)    

2018-19 26.87 297.36

2019-20 27.65 292.91

%Growth 2019-20/ 2018-19 2.91 -1.50

IMPORTS    

2018-19 36.59 470.36

2019-20 37.50 436.03

%Growth 2019-20/ 2018-19 2.48 -7.30

TRADE BALANCE    

2018-19 -9.72 -173.00

2019-20 -9.85 -143.12

     

EXPORTS & IMPORTS: (Rs. Crore)  

(PROVISIONAL)  

  FEBRUARY APRIL-FEBRUARY

EXPORTS(including re-exports)    

2018-19 1,91,345.27 20,80,407.94

2019-20 1,97,646.12 20,67,408.73

%Growth 2019-20/ 2018-19 3.29 -0.62
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IMPORTS

2018-19 2,60,603.47 32,90,920.85

2019-20 2,68,063.75 30,76,266.13

%Growth 2019-20/ 2018-19 2.86 -6.52

TRADE BALANCE    

2018-19 -69,258.21 -12,10,512.91

2019-20 -70,417.63 -10,08,857.40

 

 

SERVICES TRADE

 

EXPORTS & IMPORTS (SERVICES) : (US $ Billion)

(PROVISIONAL) January 2020 April-January 2019-20

EXPORTS (Receipts) 18.99 179.26

IMPORTS (Payments) 12.00 110.99

TRADE BALANCE 6.98 68.26

     

EXPORTS & IMPORTS (SERVICES): (Rs. Crore)

(PROVISIONAL) January 2020 April-January 2019-20

EXPORTS (Receipts) 1,35,389.25 12,64,028.50

IMPORTS (Payments) 85,583.69 7,82,742.64

TRADE BALANCE 49,805.56 4,81,285.86

Source: RBI Press Release dated 13th March 2020  

 

*Note: The latest data for services sector released by RBI is for January 2020. The
data for February 2020 is an estimation, which will be revised based on RBI’s
subsequent release.

 

 

* Link for Quick Estimates

*******

http://164.100.117.97/WriteReadData/userfiles/Quick.pdf
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YKB/AP
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Source : www.pib.nic.in Date : 2020-03-16

RECOMMENDATIONS OF GST COUNCIL RELATED TO
CHANGES IN GST RATES ON SUPPLY OF GOODS AND
SERVICES

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &
Black Money incl. Government Budgeting

Ministry of Finance

Recommendations of GST council related to changes in
GST rates on supply of goods and services

Posted On: 14 MAR 2020 7:38PM by PIB Delhi

The 39th GST Council met under the Chairmanship of Union Finance & Corporate Affairs
Minister Smt Nirmala Sitharaman here today  . The meeting was also attended by Union Minister
of State for Finance & Corporate Affairs Shri Anurag Thakur besides  Finance Ministers of
States & UTs and seniors officers of the Ministry of Finance.

 

GST Council took following decisions relating to changes in GST rates on supply of
goods and services.

 

1.         The recommendation of the Fitment Committee for calibrating the GST rate structure to
correct the inverted duty structure on various items like Mobile phones, Footwear, Textiles and
Fertilizers was placed before the GST Council for discussion. The Council had a detailed
discussion on the matter. Upon discussion the Council made the following recommendations:-

To raise the GST rate on Mobile Phones and specified parts presently attracting 12% to
18%.

i.

 

To deliberate the issue of calibrating the rate in other items for removing inversion in future
meetings with further consultation and examination of issue.

ii.

 

2.         GST rate on all types of matches (Handmade and other than Handmade) has been
rationalised to 12% (from 5% on Handmade matches and 18% on other matches). This would
address the classification issues. This issue was deliberated earlier in the 37th meeting and was
pending for decision.

 

3          To reduce GST rate on Maintenance, Repair and Overhaul (MRO) services in respect of
aircraft from 18% to 5% with full ITC and to change the place of supply for B2B MRO services to
the location of recipient. This change is likely to assist in setting up of MRO services in India.
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Domestic MRO will also get protection due to 5% tax paid under section 3(7) of the Customs
Tariff Act, 1975 on most imported goods (sent abroad for repairs) as this tax is not available as
credit.

 

Note: It is proposed to issue notifications giving effect to these recommendations of the Council
on 01st April, 2020.

[This note presents the decision of the GST Council in simple language for easy understanding
which would be given effect to through Gazette notifications/ circulars which shall have force of
law.]

 

RM/KMN
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Source : www.pib.nic.in Date : 2020-03-16

RECOMMENDATIONS OF GST COUNCIL RELATED TO
LAW & PROCEDURE

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &
Black Money incl. Government Budgeting

Ministry of Finance

Recommendations of GST council related to law &
procedure

Posted On: 14 MAR 2020 7:36PM by PIB Delhi

The 39th GST Council met under the Chairmanship of Union Finance & Corporate Affairs
Minister Smt Nirmala Sitharaman here today  . The meeting was also attended by Union Minister
of State for Finance & Corporate Affairs Shri Anurag Thakur besides  Finance Ministers of
States & UTs and seniors officers of the Ministry of Finance.

 

The GST Council  has made the following recommendations on Law & Procedures changes.

 

Measures for Trade facilitation: Interest for delay in payment of GST to be charged on
the net cash tax liability w.e.f. 01.07.2017 (Law to be amended retrospectively).Where
registrations have been cancelled till 14.03.2020, application for revocation of cancellation
of registration can be filled up to 30.06.2020 (extension of period of application as one-time
measure to facilitate those who want to conduct business).Annual Return: Relaxation to
MSMEs from furnishing of Reconciliation Statement in FORM GSTR-9C, for the financial
year 2018-19, for taxpayers having aggregate turnover below Rs. 5 crores;Due date for
filing the Annual return and the Reconciliation Statement for financial year 2018-19 to be
extended to 30.06.2020; andLate fees not to be levied for delayed filing of the Annual
return and the Reconciliation Statement for financial year 2017-18 and 2018-19 for
taxpayers with aggregate turnover less than Rs. 2 crores.A new facility called ‘Know Your
Supplier’ to be introduced so as to enable every registered person to have some basic
information about the suppliers with whom they conduct or propose to conduct
business.The requirement of furnishing FORM GSTR-1 for 2019-20 to be waived for
taxpayers who could not opt for availing the option of special composition scheme under
notification No. 2/2019-Central Tax (Rate) dated 07.03.2019 by filing FORM CMP-02.A
special procedure is being prescribed for registered persons who are corporate debtors
under the provisions of the Insolvency and Bankruptcy Code, 2016 and are undergoing the
corporate insolvency resolution process, so as to enable them to comply with the
provisions of GST Laws during the CIRP period.Extension of due dates for FORM GSTR-
3B for the month of July, 2019 to January, 2020 till 24th March, 2020 for registered persons
having principal place of business in the Union territory of Ladakh. Similar extension is also
recommended for FORM GSTR-1 & FORM GSTR-7.Bunching of refund claims allowed
across financial years to facilitate exporters.

1.
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Deferment of E-invoice and QR Code:2.

Certain class of registered persons (insurance company, banking company, financial
institution, non-banking financial institution, GTA, passenger transportation service etc.) to
be exempted from issuing e-invoices or capturing dynamic QR code; and

a.

The dates for implementation of e-invoicing and QR Code to be extended to 01.10.2020.b.

Deferment of e-wallet Scheme: Extension of the time to finalize e-Wallet scheme up to
31.03.2021; and Extension of the present exemptions from IGST and Cess on the
imports made under the AA/EPCG/EOU schemes up to 31.03.2021.

3.

Continuation of existing system of furnishing FORM GSTR-1 & FORM GSTR-3B till
September, 2020;

4.

Other new initiatives:5.

Seeking information return from Banks;a.
To curb fake invoicing and fraudulent passing of ITC, restrictions to be imposed on passing
of the ITC in case of new GST registrations, before physical verification of premises and
Financial KYC of the registered person.

b.

 

Issuance of circulars in respect of: Clarification in apportionment of ITC in cases of
business reorganization under section 18 (3) of CGST Act read with rule 41(1) of CGST
Rules;Appeals during non-constitution of the Appellate Tribunal;Clarification on refund
related issues; andClarification on special procedure for registered persons who are
corporate debtors under the provisions of the Insolvency and Bankruptcy Code, 2016,
undergoing the corporate insolvency resolution process.

6.

Amendments to the CGST Rules: Key amendments are as below:7.

Procedure for reversal of input tax credit in respect of capital goods partly used for
affecting taxable supplies and partly for exempt supplies under rule 43 (1) (c);

a.

ceiling to be fixed for the value of the export supply for the purpose of calculation of refund
on zero rated supplies;

b.

to allow for refund to be sanctioned in both cash and credit in case of excess payment of
tax;

c.

to provide for recovery of refund on export of goods where export proceeds are not
realized within the time prescribed under FEMA; and

d.

to operationalize Aadhaar authentication for new taxpayers.e.

Certain amendments to be carried out in the GST laws.8.
 

*****

Note: The recommendations of the GST Council have been presented in this release in
simple language for information of all stakeholders. The same would be given effect
through relevant Circulars/Notifications or amendment in GST laws which alone shall
have the force of law.

RM/KMN
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